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EDITORIALEDITORIAL

Earlier this week we released the results of the Westpac Melbourne 
Institute Index of Consumer Sentiment survey for April.

Sentiment increased by a spectacular 9.4% to 85.8.

We attributed that surge mainly to the decision by the Board of 
the Reserve Bank to pause its rate hike cycle after ten consecutive 
meetings where the Board had raised rates.

The most persuasive evidence was around that sector of the 
economy – housing – which is most sensitive to interest rates.

The confidence of those respondents with a mortgage increased by 
12.2%.

The Sub Index “Time to Buy a Dwelling” rose by 8.7% 

The Westpac Melbourne Institute Index of House Price Expectations 
lifted by a stunning 16.7% to now be 43% above the recent low in 
November last year.

But there is a more intriguing message coming from the Survey.

The Survey was conducted over the four days of Monday April 3 – 
Thursday April 6, ahead of the public holiday on Friday.

The Surveys are conducted by phone and on line. The phone 
interviews are typically conducted after 3pm so it is reasonable to 
assume that most of the Day 2 results were recorded after the RBA 
decision had been announced. We can safely assume that the survey 
answers on April 4–6 were largely collected after the Reserve Bank 
Board’s decision to keep rates on hold while the results on April 3 
were collected before the decision.

The results for the Index on each of the days (with sample size in 
brackets) were: April 3: 89.2 (525); April 4: 81.0 (287); April 5: 83.4 
(324); April 6: 85.8 (64).

Readers will be surprised, as we were, that the print before the 
RBA’s decision was announced was much higher than the print on 
the days AFTER the decision.

The sample sizes for each of the first three days are large and 
certainly statistically significant.

So, what was going on over this period?

The only reasonable explanation was that consumers had become 
convinced that the Bank was going to pause in April.

Media coverage was in favour of a pause but only two of the major 
banks (Westpac and CBA) were forecasting that pause.

However, the media coverage did point out that the all important 
market pricing was pointing to a pause while there was extensive 
coverage of the arguments in favour of a pause that had been set 
out by Westpac for a number of weeks.

On the day before the meeting the sample was pointing to a 13.6% 
increase in the Index. Arguably there should have been a further 
increase in the Index following the announcement of a pause 
although that 13.6% looks excessive.

The lower read following the announcement was most likely in 
response to the Governor’s comment, “The Board expects that some 
further tightening of monetary policy may well be needed to ensure 
that inflation returns to target.” 

This qualification of the pause may have discouraged highly 
expectant respondents, with the Index falling by 9.2% on the second 
day of the survey. The Index recovered somewhat on the third day 
by 3.0%.

Further evidence of this more cautious approach to the pause 
can be found in the evidence that after the Board decision was 
announced there was a modest fall in the proportion of respondents 
who expected that the Standard Variable Rate would increase by 1% 
or more over the next 12 months. The proportion fell from 44.5% in 
March to 34.1% in April. Furthermore, that proportion of 34.1% seems 
very high given that media commentary; analysts; and markets are 
all pointing to rates being near their peak.

The most comparable cycle to the current tightening cycle was the 
2009/10 cycle when the RBA raised the cash rate at every meeting 
between October 2009 and May 2010 (with the exception of February).

When the Board paused in June 2010, sentiment initially fell by 5.6% 
as consumers were still sceptical about a sustained pause. Following 
a second pause at the July meeting sentiment surged by 11%. 

These results indicate that when consumers become convinced that 
the Board is pausing for an extended period there is considerable 
scope for the Index to surge back to more normal levels.

This interpretation suggests that a second pause after the May 
Board meeting would be met with another significant lift in 
sentiment as sceptical consumers became more comfortable that 
rates had peaked – just as we saw in July 2010.

How might sentiment respond to a rate increase at the May Board 
meeting?

The reasonable conclusion from this note is that because consumers 
remain cautious about the rate outlook the extent of the likely 
negative response to a May rate hike may be quite muted.

Bill Evans, Chief Economist, Westpac Group

Surge in Consumer Sentiment in April could have been even stronger
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THE WEEK THAT WAS

Developments in Australia and the US this week were supportive of 
our views for the RBA and the FOMC.

The Westpac-MI Consumer Sentiment survey delivered a positive 
update on confidence. The RBA’s decision to leave the cash rate 
unchanged in April proved to be a major support, resulting in the 
headline index surging 9.4% in the month, up from 78.5 to 85.8. 
This is also highlighted not only by the upswing across the survey’s 
housing sub-indexes – confidence among mortgage holders 
up 12.2%; the ‘time to buy a dwelling’ index up 8.2%; and house 
price expectations up 16.7% – but also by the broader recovery in 
household’s expectations around the near-term economic outlook 
and family finances. While these developments certainly mark a 
clear improvement from the deeply pessimistic reads observed over 
February and March – a situation that was only comparable to the 
major economic dislocations in the 1980s-90s – at 85.8, the headline 
index is still characterised as being in weak territory. 

As discussed by Chief Economist Bill Evans, survey evidence 
from prior tightening cycles suggests that upon more convincing 
evidence that the RBA Board will pause policy for a sustained 
period, there is greater scope for Consumer Sentiment to 
return towards more normal levels. For now, consumers remain 
circumspect around whether the RBA’s April pause will last; a view 
which we share, as we continue to forecast one final 25bp rate hike 
at the May Board meeting.

The March labour force survey is also consistent with our view, 
delivering an upside surprise. The lift in the participation rate (up 
0.9ppt to 66.74%) saw the labour force grow by 51.4k, broadly 
matching the gain in employment of 53.0k. The labour market 
remains extremely tight, with the unemployment rate surprising 
to the low side for a second consecutive month, unchanged at a 
near-50 year low of 3.5%. The employment-to-population ratio 
rose to a near-record high of 64.4%. Overall, the update confirmed 
that businesses’ appetite for new workers remains robust, and with 
continued gains in labour supply growth – as also evinced by the 
underlying strength in overseas arrivals – labour force outcomes 
have been able to remain sound and above expectations at this 
stage of the cycle. 

Before moving offshore, a quick note on businesses. The latest NAB 
business survey provided further evidence of: an economy operating 
at a high level of capacity; an economic slowdown over the past half 
year; and a fragile and pessimistic mood amongst businesses. The 
business conditions index declined once again, falling by 1pt to +16 
in March, well down from around +24 last September and reflective 
of the loss of momentum within the Australian economy as a 
consequence of high inflation and rapid interest rate rises. Having 
lifted 3pts to a still subdued -1, the business confidence index may 
receive some further reprieve from the RBA’s decision to pause in 
the April survey; however, the greater concern for businesses is the 
downbeat outlook for domestic demand and the fragile and volatile 
global economy.

Turning to the US, two key data reports were released this week. 
Non-farm payrolls data indicated that 236k jobs were created in 
March (219k net of revisions to the prior two months), providing a 
benign read on the health of the labour market – strong enough 
to limit concern over imminent recession, soft enough to ward 
off concern over additional inflation pressures. While household 
employment rose by a much larger 577k in March, this outsized gain 
only partly offsets the persistent relative weakness in household 
employment versus payrolls over the past year. Also notable was 
that the participation rate continues to rise, the increase in the 
labour force offsetting 480k of the 577k jobs created in the month. 
Offering further support to the idea that labour demand and supply 
are now close to balanced, hourly earnings rose by a modest 0.3% in 
the month, and weekly hours worked edged down by another 0.1hrs 
to be 0.3hrs lower than a year ago. It is also worth emphasising 
that the ISMs are pointing to a continued downtrend in job creation 
which, given the uncertainties around the banking system, is likely to 
gather pace over the coming months.

On the March CPI report, core inflation (excluding food and energy) 
was in line with expectations, the 0.4% monthly gain nudging 
the annual rate slightly higher to 5.6%. The main reason for the 
‘stickiness’ in the core measure is due to shelter inflation, which is 
being held up by the cost of short-term accommodation (2.7%). For 
the policy outlook, this is not a concern as all leading indicators of 
rents point to an abrupt deceleration ahead. The remaining detail 
was also constructive. Other segments of core services – besides 
shelter – is showing promising signs, with annual inflation across 
transportation, medical care and recreation all continuing to 
decelerate. Positively for households, energy prices posted a larger-
than-expected decline of 3.5% and grocery prices fell by 0.3%, 
resulting in headline inflation coming in below expectations at 0.1% 
in the month. 

For the FOMC, these updates provide a balanced look into the 
progress on inflation and underlying pressures within the economy. 
We continue to believe that the prudent path for policy is to allow 
inflation to continue its deceleration without raising the risk of 
materially weaker growth. With the fed funds rate already at a heavily 
contractionary 4.875%, policy should remain on hold over 2023 
before interest rates can be brought back near neutral over 2024 and 
2025, allowing growth to slowly accelerate back towards trend.
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NEW ZEALAND

Week ahead & data wrap
Inflation – a business perspective
We expect data next week to show that inflation was still running 
red hot over the March quarter. For the record, we have pencilled 
in a 1.6% CPI lift over the quarter and a 7.0% lift over the year. 
Note, with March food price data due on Monday, we may tweak 
our forecast a little either way ahead of the CPI data release 
on Thursday.

Ahead of finalising our forecast, we thought we would look at 
inflation from a different perspective. That is, instead of the usual 
consumer price view, we take a look from the business perspective. 

The first thing we note is like consumer inflation, business inflation 
is also running hot. For the December year, both business input 
and output inflation (essentially the prices firms pay for inputs and 
charge for their goods and services) were running at around 8%. 
Both sets of inflation are at their highest level for 15 years.

Secondly, we note that business margins have been squeezed. In 
this case, we observe that the gap between output and input prices 
began narrowing in 2021 and then closed even further over 2022. 
And since then, firms have reported that this squeeze has continued, 
if not intensified. 

And it’s this squeeze that we expect will contribute to the slowdown 
in business activity and economic growth over the year. Specifically, 
we expect firms back off or slow their hiring and investment plans 
on the back of the tighter margins and the subsequent deteriorating 
profit outlook.

It’s not necessarily all doom and gloom, though. The business 
inflation data also suggest that inflation has passed its peak. In fact, 
business input price inflation likely peaked at 9.7% in June 2022, 
and has since fallen to 8%, suggesting the worst of the input price 
inflation is behind us. And if the historical relationship holds, then 
falling business input prices should translate into falling consumer 
price inflation over coming quarters. 

The business inflation breakdown by industry also reveals 
some interesting patterns. Four industries – transport, postal 
and warehousing; mining; agriculture, forestry and fishing; and 
construction – all stand out as having input inflation significantly 
higher than the other industries. Relative to overall business input 
inflation of 8%, these industries are all recording annual increases of 
12.5% or more. 

So, then we can ask is there anything particular to these industries 
keeping inflation high and or has anything changed? The 
construction industry is a case in point. We know construction is 
slowing, highlighted by the 20% plunge in building consents over 
the past three months. With construction demand slowing rapidly, 
we can then expect that heat will come out of construction industry 
inflation. Similarly, we expect inflation to fall in the broader transport 
industry, following the dip in petrol and diesel prices, and noting 
that this has partly been driven by the government’s reduction to 
fuel excises and road user charges. 

Looking specifically at agriculture, it has been buffeted by a range 
of factors. Notably, the weather has battered farmers and growers 
in many parts of the country, with a wet and cold spring preceding 
the summer floods and then Cyclone Gabrielle. Meanwhile, surging 
fuel and fertiliser prices as well as rising debt servicing costs have 
combined to push annual farm expense inflation (data calculated 
specifically for farms and orchards) up to over 15% in the December 
quarter. In the case of dairy farm expense inflation, it’s even higher 
at 17.3% over the same period.

The storms, however, do come with a silver lining. That is, the 
wet weather has supercharged pastures over autumn, heading 
into winter at a time when many farmers often struggle for feed. 
Instead, farmers now have ample feed for winter, and this is putting 
downward pressure on feed prices, with feed costs the largest 
expenditure component for livestock farmers. Along with lower fuel 
and fertiliser prices, we then anticipate that annual farm expense 
inflation will slow to around 4% by the end of the year, some 11 
percentage points lower than the December 2022 number.

With that in mind, we expect food price inflation may be near its 
zenith. So, while we anticipate an unsightly 11% annual increase 
for March, we expect food prices to moderate steadily over the 
remainder of the year. And with food representing close to 20% 
of the CPI basket, it will go a long way to helping CPI inflation 
moderate as well. 

Nathan Penny, Senior Agri Economist

Business input inflation by industry, Dec 2022

-2.5 0.0 2.5 5.0 7.5 10.0 12.5 15.0

Electricity, gas, water & waste services

Information media & telecommunications

Retail trade & accommodation

Arts, recreation & other services

Health

Manufacturing

All industries

Agriculture, forestry & fishing

Transport, postal & warehousing

Source: Stats NZ 
Annual %

Round–up of local data released over the last week

Date Release Previous Actual Westpac f/c
Wed 12 Mar card spending –0.1% 0.7% 1.5%
Fri 14 Mar manufacturing PMI 51.7 48.1 –

Feb net migration 6,445 11,655 –
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DATA PREVIEWS

Westpac-MI Leading Index
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NZ Mar REINZ house sales and prices

Apr 18, Sales last: –5.1% m/m, –31.1% y/y
Prices last: –1.5% m/m, –14.2% y/y 

The housing market continued its decline in the early part of this 
year. Nationwide house prices have now fallen by around 17% from 
their peak, taking them back to where they were in early 2021.

We expect house prices to continue to fall in the coming months. 
Fixed-term mortgage rates may have reached their peaks and are 
even coming down in some instances. However, the market is still 
adjusting to the higher level of interest rates, with low listings and 
turnover slowing the price discovery process. 

NZ GlobalDairyTrade auction, whole milk powder prices

Apr 19, Last: –5.2%, Westpac: –1%

We expect whole milk powder prices (WMP) to fall by around 1% at 
the upcoming auction. Our pick is roughly similar to futures market 
pricing and last week’s mini (GDT pulse) auction result. 

Over the year, we expect that rebounding Chinese dairy demand 
and very subdued global supply will lead global dairy prices higher. 

But for now, some key buyers are well-supplied and we anticipate 
that as they work through these stocks prices will remain soft.

Aus Mar Westpac–MI Leading Index

Apr 19, Last: –0.94%

The Leading Index continued to send a weak signal in Feb, the six-
month annualised growth rate lifting only slightly to –0.94% from 
–1.04%, in Jan. The deeply negative readings remain consistent with 
momentum running well below trend in 2023.  

The March report should see some improvement with better reads 
on several components, most notably the Westpac-MI Consumer 
Expectations Index which surged 9.4% in April. Dwelling approvals 
and US industrial production also posted monthly gains. 

However, most other components remained soft, the ASX200 down 
a further –1.1%, commodity prices down a further –1.6% in AUD terms 
and the yield narrowing sharply on a mix of higher short term rates 
and sharply lower bond rates.					   
			 

.
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DATA PREVIEWS

NZ Consumers Price Index
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Westpac forecasts

NZ Q1 Consumer Price Index

Apr 20, Qty. – Last: 1.4%, Westpac: 1.6%, Market f/c: 1.6%
Apr 20, Ann. – Last: 7.2%, Westpac: 7.0%, Market f/c: 7.0%

We estimate that consumer prices rose by 1.6% in the March 
quarter. Food prices will account for a large part of the quarterly 
increase, with disruptions to food production that are only 
partly due to Cyclone Gabrielle. Rising homebuilding costs and 
rents, and the annual increase in tobacco excise, will also make 
sizeable contributions.

Our forecast would see annual inflation dip to 7%, from 7.2% in 
December. However, this is entirely due to fuel prices, which are 
now lower than they were a year ago (when the Russian invasion 
of Ukraine sent oil prices soaring). Elsewhere, price rises remain 
widespread, and increasingly in the services sectors where wage 
costs play a greater role. 

Our forecast is below the Reserve Bank’s estimate of a 1.8% rise for 
the quarter (which would see annual inflation rise to 7.3%). While 
we think that headline inflation has passed its peak, it will still take 
a substantial amount of time for tighter monetary policy to bring 
inflation back to the 1-3% target range. 

Investment promising for 2023 and beyond
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 China Q1 GDP

Apr 18: %y/y, Last: 2.9%, Mkt f/c: 3.8%, WBC: 3.8%

China’s economy has shown considerable strength in the immediate 
rebound from COVID-zero. Q1 GDP and the accompanying monthly 
activity data for March will provide full detail on the first three 
months without restrictions.

This detail is likely to confirm the key themes we have been 
highlighting over the past year: (1) while shaken, the consumer is in 
good shape; (2) businesses are ready and willing to invest in pursuit 
of new markets and continued efficiency gains; and (3) with the full 
support of authorities, housing will quickly swing from headwind to 
tailwind, albeit with less strength than in prior cycles.

We remain of the view that year-average growth for 2023 will be 
above 6% and, in 2024, able to sustain around 5.5%.         
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For the week ahead
Last Market 

median
Westpac 
forecast Risk/Comment

Mon 17
NZ Mar BusinessNZ PSI 55.8 – – Has remained resilient, but headwinds mounting.

Mar food price index 1.5% – 1.1% Price rises widespread, boosted by poor weather.
US Apr Fed Empire state index –24.6 –18.0 – Regional investment detail points to sustained weakness.

Apr NAHB housing market index 44 45 – Mortgage rates off peak; but outlook remains uncertain.

Feb total net TIC flows $bn 183.1 – – US yields attractive for investors.

Tue 18
Aus RBA minutes – – – Key focus is on the near–term path for policy.
NZ Mar REINZ house sales %yr –31.1% – – Subdued sales and listings suggest that the market…

Mar REINZ house prices %yr –14.2% – – … is still adjusting to higher interest rates. 
Chn Q1 GDP %yr 2.9% 3.8% 3.8% China’s economy showed great resilience during...

Mar industrial production ytd %yr 2.4% 2.6% – ... COVID–zero; now free from restriction...
Mar retail sales ytd %yr 3.5% 3.7% – ... the domestic economy is set to rebound strongly...
Mar fixed asset investment ytd %yr 5.5% 5.7% – ... as industry also benefits from expansion in new markets. 

Eur Apr ZEW survey of expectations 10 – – Sentiment has improved drastically, but challenges remain.
Feb trade balance €bn –11.3 – – Falling energy costs to further support the recovery. 

UK Feb ILO unemployment rate 3.7% 3.8% – Labour market remains in robust shape.
US Mar building permits 15.8% –6.1% – Housing sector to remain under stress given affordability...

Mar housing starts 9.8% –3.1% – ... and uncertainty. Multi–family still a strong proposition.
Fedspeak – – – Bowman.

Wed 19
Aus Mar Westpac–MI Leading Index –0.94% – – Momentum running well below trend.
NZ GlobalDairyTrade auction (WMP) –5.2% – –1.0% Buyers still working through existing stockpiles.
Jpn Feb industrial production 4.5% – – Final estimate.
Eur Mar CPI %yr 6.9% 6.9% – Final estimate.
UK Mar CPI %yr 10.4% 9.8% – BoE not concerned by recent upside surprise.
US Federal Reserve Beige Book – – – To provide an update on conditions across the 12 Fed districts.

Thu 20
NZ Q1 CPI 1.4% 1.6% 1.6% Strong and widespread price increases…

Q1 CPI %yr 7.2% 7.0% 7.0% … with only lower fuel prices bring the annual rate down.
Eur Apr consumer confidence –19.2 – – Cost–of–living pressures limiting the up–turn in confidence.
US Initial jobless claims 239k – – Likely to remain low versus history.

Apr Phily Fed index –23.2 –19.4 – Regional investment detail points to sustained weakness.

Mar existing home sales 14.5% –1.8% – Supply still a bigger concern than demand.
Mar leading index –0.3% –0.4% – Growth to remain well below trend.
Fedspeak – – – Williams, Waller, Mester, Bowman, Bostic.

Fri 21
Jpn Mar CPI %yr 3.3% 3.2% – Inflation expected to smoothly return to target.

Apr Nikkei manufacturing PMI 49.2 – – Consistent with no growth for manufacturing...
Apr Nikkei services PMI 55.0 – – ... and strong gains for services.

Eur Apr S&P Global manufacturing PMI 47.3 47.9 – Easing supply issues are doing little to support manufacturing...
Apr S&P Global services PMI 55.0 54.5 – ... while services continues to run at a very high capacity.

UK Apr GfK consumer sentiment –36 – – Consumers are facing strong headwinds...
Mar retail sales 1.2% – – ... household spending to be hit.
Apr S&P Global manufacturing PMI 47.9 – – Similar to Europe with lasting pressure in manufacturing...
Apr S&P Global services PMI 52.9 – – ... but continued resilience within services.

US Apr S&P Global manufacturing PMI 49.2 49.2 – Further weakness likely in coming months...
Apr S&P Global services PMI 52.6 51.5 – ... as growth slowdown and rates impact.
Fedspeak – – – Cook.
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Forecasts

ECONOMIC & FINANCIAL

Interest rate forecasts

Australia Latest (14 Apr) Jun–23 Sep–23 Dec–23 Mar–24 Jun–24 Sep–24 Dec–24
Cash 3.60 3.85 3.85 3.85 3.60 3.35 3.10 2.85

90 Day BBSW 3.65 3.95 3.95 3.97 3.72 3.47 3.22 2.97

3 Year Swap 3.39 3.65 3.60 3.50 3.40 3.20 3.00 2.90

3 Year Bond 2.98 3.30 3.25 3.15 3.10 2.95 2.80 2.70

10 Year Bond 3.33 3.40 3.30 3.20 3.00 2.80 2.70 2.50

10 Year Spread to US (bps) –11 –10 –10 –10 –10 –10 –10 –10

US

Fed Funds 4.875 4.875 4.875 4.875 4.375 3.875 3.375 2.875

US 10 Year Bond 3.44 3.50 3.40 3.30 3.10 2.90 2.80 2.60

New Zealand
Cash 5.25 5.50 5.50 5.50 5.50 5.25 4.75 4.25

90 day bill 5.54 5.60 5.60 5.60 5.50 5.05 4.55 4.25

2 year swap 5.03 5.10 4.80 4.50 4.20 3.90 3.70 3.50

10 Year Bond 4.10 4.20 4.10 4.00 3.85 3.70 3.60 3.50

10 Year spread to US 66 70 70 70 75 80 80 90

Exchange rate forecasts

Australia Latest (14 Apr) Jun–23 Sep–23 Dec–23 Mar–24 Jun–24 Sep–24 Dec–24
AUD/USD 0.6787 0.69 0.72 0.74 0.75 0.76 0.76 0.77

NZD/USD 0.6309 0.64 0.66 0.67 0.68 0.68 0.68 0.68

USD/JPY 132.37 130 129 128 127 126 125 124

EUR/USD 1.1071 1.10 1.11 1.12 1.13 1.14 1.15 1.16

GBP/USD 1.2544 1.23 1.24 1.25 1.26 1.27 1.28 1.29

USD/CNY 6.8361 6.70 6.60 6.50 6.40 6.30 6.20 6.10

AUD/NZD 1.0753 1.08 1.09 1.10 1.11 1.13 1.13 1.13

Australian economic growth forecasts

2022 2023 Calendar years
% change Q2 Q3 Q4 Q1f Q2f Q3f Q4f 2021 2022 2023f 2024f
GDP % qtr 0.9 0.7 0.5 0.4 0.2 0.1 0.2 – – – –

%yr end 3.1 5.9 2.7 2.5 1.8 1.2 1.0 4.6 2.7 1.0 1.5

Unemployment rate % 3.8 3.5 3.5 3.6 3.5 3.9 4.5 4.7 3.5 4.5 5.0

Wages (WPI) 0.8 1.1 0.8 0.8 1.0 1.0 1.0 – – – –

annual chg 2.6 3.2 3.3 3.5 3.8 3.7 4.0 2.4 3.3 4.0 3.2

CPI Headline 1.8 1.8 1.9 1.3 1.1 0.8 0.7 – – – –

annual chg 6.1 7.3 7.8 6.9 6.2 5.1 3.9 3.5 7.8 3.9 3.0

Trimmed mean 1.6 1.9 1.7 1.4 0.9 0.6 0.7 – – – –

annual chg 5.0 6.1 6.9 6.6 5.9 4.6 3.6 2.6 6.9 3.6 3.1
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New Zealand economic growth forecasts

2022 2023 Calendar years
% change Q2 Q3 Q4 Q1f Q2f Q3f Q4f 2021 2022 2023f 2024f
GDP % qtr 1.6 1.7 –0.6 0.2 0.2 0.2 –0.2 – – – –

Annual avg change 1.1 2.7 2.4 2.9 3.2 1.6 1.1 6.0 2.4 1.1 –0.5
Unemployment rate % 3.3 3.3 3.4 3.5 3.6 3.8 4.0 3.2 3.4 4.0 5.1
CPI % qtr 1.7 2.2 1.4 1.6 1.3 1.9 0.4 – – – –

Annual change 7.3 7.2 7.2 7.0 6.6 6.4 5.3 5.9 7.2 5.3 2.9
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Disclaimer

This material contains general commentary only and is not intended to constitute or be relied upon as personal financial advice.  To 
the extent that this material contains any general advice, it has been prepared without taking into account your objectives, financial 
situation or needs, and because of this, you should, before acting on it, consider the appropriateness of the advice, having regard 
to your objectives, financial situation and needs, and, the disclosure documents (including any product disclosure statement) of any 
financial product you may consider. Certain types of transactions, including those involving futures, options and high yield securities 
give rise to substantial risk and are not suitable for all investors. We recommend that you seek your own independent legal or financial 
advice before proceeding with any investment decision. This material may contain material provided by third parties. While such 
material is published with the necessary permission none of Westpac or its related entities accepts any responsibility for the accuracy 
or completeness of any such material. Although we have made every effort to ensure the information is free from error, none of 
Westpac or its related entities warrants the accuracy, adequacy or completeness of the information, or otherwise endorses it in any 
way. Except where contrary to law, Westpac and its related entities intend by this notice to exclude liability for the information. The 
information is subject to change without notice and none of Westpac or its related entities is under any obligation to update the 
information or correct any inaccuracy which may become apparent at a later date. The information contained in this material does not 
constitute an offer, a solicitation of an offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter 
a legally binding contract. Past performance is not a reliable indicator of future performance. Whilst every effort has been taken to 
ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions 
or by known or unknown risks and uncertainties. The ultimate outcomes may differ substantially from these forecasts.

Country disclosures

Australia: Westpac holds an Australian Financial Services Licence (No. 233714).  This material is provided to you solely for your own 
use and in your capacity as a client of Westpac.

For XYLO Foreign Exchange clients: This information is provided to you solely for your own use and is not to be distributed to any 
third parties. XYLO Foreign Exchange is a division of Westpac Banking Corporation ABN 33 007 457 141 and Australian credit licence 
233714. Information is current as at date shown on the publication. This information has been prepared without taking account of your 
objectives, financial situation or needs. Because of this you should, before acting on this information, consider its appropriateness, 
having regard to your objectives, financial situation or needs. XYLO Foreign Exchange’s combined Financial Services Guide and 
Product Disclosure Statement can be obtained by calling XYLO Foreign Exchange on 1300 995 639, or by emailing customercare@
XYLO.com.au.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and services are provided by 
either Westpac or Westpac New Zealand Limited (“WNZL”).  Any product or service made available by WNZL does not represent an 
offer from Westpac or any of its subsidiaries (other than WNZL).  Neither Westpac nor its other subsidiaries guarantee or otherwise 
support the performance of WNZL in respect of any such product.  The current disclosure statements for the New Zealand branch of 
Westpac and WNZL can be obtained at the internet address www.westpac.co.nz. For further information please refer to the Product 
Disclosure Statement (available from your Relationship Manager) for any product for which a Product Disclosure Statement is 
required, or applicable customer agreement. Download the Westpac NZ QFE Group Financial Advisers Act 2008 Disclosure Statement 
at www.westpac.co.nz.

China, Hong Kong, Singapore and India: This material has been prepared and issued for distribution in Singapore to institutional 
investors, accredited investors and expert investors (as defined in the applicable Singapore laws and regulations) only. Recipients in 
Singapore of this material should contact Westpac Singapore Branch in respect of any matters arising from, or in connection with, 
this material. Westpac Singapore Branch holds a wholesale banking licence and is subject to supervision by the Monetary Authority of 
Singapore. Westpac Hong Kong Branch holds a banking license and is subject to supervision by the Hong Kong Monetary Authority. 
Westpac Hong Kong branch also holds a license issued by the Hong Kong Securities and Futures Commission (SFC) for Type 1 
and Type 4 regulated activities. This material is intended only to “professional investors” as defined in the Securities and Futures 
Ordinance and any rules made under that Ordinance. Westpac Shanghai and Beijing Branches hold banking licenses and are subject 
to supervision by the China Banking and Insurance Regulatory Commission (CBIRC). Westpac Mumbai Branch holds a banking license 
from Reserve Bank of India (RBI) and subject to regulation and supervision by the RBI.

UK: The contents of this communication, which have been prepared by and are the sole responsibility of Westpac Banking 
Corporation London and Westpac Europe Limited. Westpac (a) has its principal place of business in the United Kingdom at Camomile 
Court, 23 Camomile Street, London EC3A 7LL, and is registered at Cardiff in the UK (as Branch No. BR00106), and (b) authorised 
and regulated by the Australian Prudential Regulation Authority in Australia. Westpac is authorised in the United Kingdom by the 
Prudential Regulation Authority. Westpac is subject to regulation by the Financial Conduct Authority and limited regulation by the 
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from 
us on request. Westpac Europe Limited is a company registered in England (number 05660023) and is authorised by the Prudential 
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

This communication is being made only to and is directed at (a) persons who have professional experience in matters relating to 
investments who fall within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the 
“Order”) or (b) high net worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 
49(2)(a) to (d) of the Order (all such persons together being referred to as “relevant persons”). Any person who is not a relevant 
person should not act or rely on this communication or any of its contents. 
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Disclaimer continued

The investments to which this communication relates are only available to and any invitation, offer or agreement to subscribe, 
purchase or otherwise acquire such investments will be engaged in only with, relevant persons. Any person who is not a relevant 
person should not act or rely upon this communication or any of its contents. In the same way, the information contained in this 
communication is intended for “eligible counterparties” and “professional clients” as defined by the rules of the Financial Conduct 
Authority and is not intended for “retail clients”. With this in mind, Westpac expressly prohibits you from passing on the information 
in this communication to any third party. In particular this communication and, in each case, any copies thereof may not be taken, 
transmitted or distributed, directly or indirectly into any restricted jurisdiction.  This communication is made in compliance with the 
Market Abuse Regulation (Regulation(EU) 596/2014).

Investment Recommendations Disclosure

The material may contain investment recommendations, including information recommending an investment strategy. 
Reasonable steps have been taken to ensure that the material is presented in a clear, accurate and objective manner. Investment 
Recommendations for Financial Instruments covered by MAR are made in compliance with Article 20 MAR.  Westpac does not apply 
MAR Investment Recommendation requirements to Spot Foreign Exchange which is out of scope for MAR.

Unless otherwise indicated, there are no planned updates to this Investment Recommendation at the time of publication.  Westpac 
has no obligation to update, modify or amend this Investment Recommendation or to notify the recipients of this Investment 
Recommendation should any information, including opinion, forecast or estimate set out in this Investment Recommendation change 
or subsequently become inaccurate.

Westpac will from time to time dispose of and acquire financial instruments of companies covered in this Investment Recommendation 
as principal and act as a market maker or liquidity provider in such financial instruments.

Westpac does not have any proprietary positions in equity shares of issuers that are the subject of an investment recommendation.

Westpac may have provided investment banking services to the issuer in the course of the past 12 months.

Westpac does not permit any issuer to see or comment on any investment recommendation prior to its completion and distribution.

Individuals who produce investment recommendations are not permitted to undertake any transactions in any financial instruments or 
derivatives in relation to the issuers covered by the investment recommendations they produce.

Westpac has implemented policies and procedures, which are designed to ensure conflicts of interests are managed consistently and 
appropriately, and to treat clients fairly.  

The following arrangements have been adopted for the avoidance and prevention of conflicts in interests associated with the provision 
of investment recommendations.

I.	 Chinese Wall/Cell arrangements;

II.	 physical separation of various Business/Support Units; 

III.	 Strict and well defined wall/cell crossing procedures;

IV.	 a “need to know” policy; 

V.	 documented and well defined procedures for dealing with conflicts of interest; 

VI.	 reasonable steps by Compliance to ensure that the Chinese Wall/Cell arrangements remain effective and that such arrangements      
	 are adequately monitored. 

U.S.: Westpac operates in the United States of America as a federally licensed branch, regulated by the Office of the Comptroller 
of the Currency. Westpac is also registered with the US Commodity Futures Trading Commission (“CFTC”) as a Swap Dealer, but is 
neither registered as, or affiliated with, a Futures Commission Merchant registered with the US CFTC. Westpac Capital Markets, LLC 
(‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (‘the 
Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA’). This communication is provided for distribution 
to U.S. institutional investors in reliance on the exemption from registration provided by Rule 15a-6 under the Exchange Act and is not 
subject to all of the independence and disclosure standards applicable to debt research reports prepared for retail investors in the 
United States. WCM is the U.S. distributor of this communication and accepts responsibility for the contents of this communication. 
All disclaimers set out with respect to Westpac apply equally to WCM. If you would like to speak to someone regarding any security 
mentioned herein, please contact WCM on +1 212 389 1269. All disclaimers set out with respect to Westpac apply equally to WCM.

Investing in any non-U.S. securities or related financial instruments mentioned in this communication may present certain risks. The 
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the SEC in the United States. Information 
on such non-U.S. securities or related financial instruments may be limited. Non-U.S. companies may not subject to audit and 
reporting standards and regulatory requirements comparable to those in effect in the United States. The value of any investment or 
income from any securities or related derivative instruments denominated in a currency other than U.S. dollars is subject to exchange 
rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related derivative 
instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or 
associated person under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or regulations of any State. 
Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the information, 
views or analysis expressed by Westpac and/or its affiliates.
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