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• The key risk this month is electricity. 

• This is partly due to the ABS only very recently introducing a monthly electricity series; historically, 

electricity was surveyed quarterly, and the reported monthly changes only go back to September 2021. 

Prior to that, electricity price changes appear in the last month of each quarter. This data provides a rough 

guide for broad trends but does little to help us understand monthly seasonality.

• For the previous round of rebates in September 2022, electricity prices fell –4.3% in September, then 

bounced 10.8% in October to fall –0.2% in November. 

• For the coming quarter, there is the tension of the recent round of price increase vs. various state rebates. 

Also, with the move to monthly reporting this will pick up various billing cycles as well as the timing of the 

rebates which are subject to various eligibility criteria. The rebates in NSW are for first home buyers while 

they go to everyone in Victoria but as they are paid to the households, and don’t directly reduce power bills, 

they will be treated as income by the ABS and won’t affect the CPI. 

• We estimate the net impact will be a 7% rise in the quarter but don’t know how it will be spread over the 

quarter, so we have pencilled in a 2.4% increase in the month. If all the rebates are applied earlier, it could 

be smaller or even negative; if the rebates are spread out, the monthly increase could be larger. 

• For the above reasons we’re more uncertain than usual for our July Monthly Indicator forecast. As such, it 

will be a critical update on inflation momentum and thus form an important base for our September quarter 

CPI forecast.
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Monthly increase held back 

by moderating food prices, 

ongoing fall in clothing & 

footwear and falling auto 

fuel prices. 
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• Near term boost is unlikely to be sustained past August
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Best discount airfares are volatile… … restricted economy less so.
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Electricity futures appear to have 

peaked, at least for now, 

suggesting power bills may also 

find a peak this year. However, 

futures peak rate was almost 

300%yr in late 2022 and are 

down just –15%yr to July.   
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We use Sydney Markets fruit & 

vegetable prices as a broad 

guide to the direction of inflation 

in fruit & vegetable prices. 

7

-25

-20

-15

-10

-5

0

5

10

15

20

25

30

-8

-6

-4

-2

0

2

4

6

8

10

Oct-17 Feb-19 Jun-20 Oct-21 Feb-23

%mth %mth

monthly CPI fruit & veg (rhs)
Sydney Markets fruit & veg (lhs)

Sources: Bloomberg, ABS, Westpac Economics



Monthly CPI is good indicator… … of inflation momentum.
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The ABS provides the through 

the year pace of the Monthly CPI 

Trimmed Mean measure of core 

inflation. This measure has a 

good fit with the quarterly 

estimates of annual Trimmed 

Mean inflation. 
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Westpac forecast
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