LONG-TERM FORECASTS

Interest rates

18-Dec-23

Australia

Cash 4.35 4.35 4.35 410 3.85 3.60 3.35 310 3.10
90 Day BBSW 4.35 4.55 4.47 4.22 3.97 372 3.47 3.30 3.30
3 Year Swap 3.93 415 410 4.05 4.00 3.90 3.70 3.60 3.50
3 Year Bond 3.77 3.95 3.90 3.85 3.80 3.70 3.50 3.40 3.30
10 Year Bond 4n 4.35 4.30 4.20 415 410 4.05 4.00 4.00
10 Year Spread to US (bps) 20 10 10 5 5 5 0 (0] (0]

New Zealand

Cash 5.50 5.50 5.50 5.50 5.50 5.25 5.00 4.75 4.50
90 Day Bill 5.62 5.85 5.85 5.85 573 5.50 5.20 5.00 4.75
2 Year Swap 4.80 512 4.95 4.76 4.58 4.54 4.31 4.26 416
10 Year Bond 4.52 4.90 4.85 4.80 4.75 4.65 4.55 4.45 4.40
10 Year Spread to Aus 41 55 55 60 60 55 50 45 40
10 Year Spread to US 61 65 65 65 65 60 50 45 40

United States

Fed Funds 5.375 5125 4.875 4.625 4.375 4125 3.875 3.625 3.375
10 Year Bond B9 4.25 4.20 415 410 4.05 4.05 4.00 4.00
ECB Deposit Rate 4.00 4.00 3.75 3.50 3.25 3.00 275 2.50 2.50
10 Year Bund 2.02 2.40 2.45 2.45 2.45 2.45 2.45 2.45 2.45
10 Year Spread to US -190 -185 -175 -170 -165 -160 -160 -155 -155

United Kingdom

BoE Bank Rate 5.25 5.25 5.00 4.75 4.50 4.25 4.00 3.75 3.50
10 Year Gilt 3.69 4.05 4.05 4.05 4.05 4.00 4.00 4.00 4.00
10 Year Spread to US -22 -20 -15 -10 -5 -5 -5 [0} (¢}

Source: Bloomberg, Westpac Economics

Note, New Zealand forecasts may have been updated since this monthly publication was released. For the latest forecasts, see Westpac New Zealand’s Economics and Financial Forecasts.

https:/www.westpac.co.nz/business/tools-rates-fees/economics

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown
risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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LONG-TERM FORECASTS

Australian dollar

18-Dec-23
UsD 0.6701 0.67 0.68 0.69 0.70 0.71 0.72 0.72 OV
JPY 95.33 97 98 97 97 96 95 94 93
EUR 0.6149 0.61 0.61 0.61 0.61 0.62 0.62 0.62 0.62
NZD 1.0789 1.08 m m m 113 114 114 115
CAD 0.8960 0.90 0.90 0.90 0.90 0.90 0.91 0.90 0.91
GBP 0.5287 0.53 0.54 0.54 0.54 0.55 0.55 0.55 0.56
CHF 0.5830 0.59 0.59 0.60 0.60 0.61 0.61 0.61 0.62
DKK 4.5841 4.58 4.57 4.55 4.58 4.60 4.63 4.59 4.65
SEK 6.9072 6.90 6.88 6.86 6.90 6.94 6.97 6.91 7.01
NOK 7.0327 7.03 7.00 6.98 7.02 7.06 710 7.04 713
ZAR 12.31 12.3 12.4 12.5 12.6 12.7 12.8 12.8 12.9
SGD 0.8927 0.90 0.90 0.91 0.91 0.92 0.94 0.94 0.95
HKD 5.2284 523 5.30 5.38 5.45 551 5.58 5.58 5.66
PHP 37.36 36.9 371 37.3 37.5 37.6 37.8 37.4 37.6
THB 23138 283 285 255 255 23.4 23.4 23.0 23.0
MYR 3.1385 3.05 3.03 3.04 3.05 3.05 3.06 3.02 3.03
CNY 4.7757 4.76 4.69 4.69 4.69 4.69 4.68 4.61 4.60
IDR 10382 10251 10200 10212 10220 10295 10368 10296 10293
TWD 20.91 20.8 20.7 20.8 20.9 21.0 211 20.9 21.0
KRW 869 864 870 869 875 880 886 878 883
INR 55.79 54.3 58,7/ 53 25 529 53.3 52.9 53.3

New Zealand dollar

18-Dec-23
UsD 0.6211 0.62 0.62 0.62 0.63 0.63 0.63 0.63 0.64
JPY 88.36 90 89 87 87 85 83 82 81
EUR 0.5701 0.57 0.55 0.55 0.55 0.55 0.54 0.54 0.54
AUD 0.9269 0.93 0.90 0.90 0.90 0.88 0.87 0.88 0.87
CAD 0.8306 0.83 0.81 0.81 0.81 0.80 0.79 0.79 0.79
GBP 0.4901 0.49 0.48 0.48 0.49 0.48 0.48 0.48 0.48
CNY 4.4239 4.40 4.24 4.22 4.22 414 4.09 4.05 4.00

Source: Bloomberg, Westpac Economics

Note, New Zealand forecasts may have been updated since this monthly publication was released. For the latest forecasts, see Westpac New Zealand’s Economics and Financial Forecasts.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown
risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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LONG-TERM FORECASTS

US Dollar

18-Dec-23

DXY index
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18-Dec-23

euro vs

UsD 1.0897 1.09 m 113 114 115 116 117 117
JPY 155.01 158 160 159 157 155 153 152 149
GBP 0.8598 0.87 0.87 0.88 0.88 0.88 0.89 0.89 0.89
CHF 0.9481 0.96 0.97 0.98 0.98 0.99 0.99 0.99 0.99
DKK 7.4541 7.45 7.45 7.45 7.45 7.45 7.45 7.45 7.45
SEK 1.2340 n.2 n.2 n2 n2 n.2 n.2 1.2 1.2
NOK 11.4375 n.4 n.4 n4 n.4 n.4 1.4 1.4 .4
uUsD 1.2674 1.26 1.27 1.28 1.29 1.30 1.30 1.31 1.31
JPY 180.29 183 183 180 178 176 172 170 166
CHF 11027 m 110 m m 112 m m m
AUD 0.5287 0.53 0.54 0.54 0.54 0.55 0.55 0.55 0.56

Source: Bloomberg, Westpac Economics

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown

risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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LONG-TERM FORECASTS

Key macroeconomic forecasts

Real GDP %qtr 0.5 0.8 0.2 0.9 0.5 0.4 0.2 0.2 0.3 0.3 0.4 0.5 0.6 0.6 0.6 0.6
%yr 3.6 &3 5.8 23 2.4 2.0 21 1.4 1.2 1.0 1.3 1.6 1.8 21 2.3 25
Unemployment rate % 4.0 3.8 3.5 3.5 3.6 3.6 3.7 3.8 41 4.5 4.7 4.7 4.7 4.8 4.6 4.6
Wages (WPI) %qtr 0.7 0.9 0.9 0.8 0.9 0.9 1.3 0.9 0.9 0.8 0.8 0.7 0.8 0.8 0.7 0.6
%yr 2.4 2.7 3.2 3.3 3.6 3.6 4.0 4.1 4.1 4.0 3.5 3.2 3.2 3.2 31 3.0
CPI Headline %qtr 21 1.8 1.8 1.9 1.4 0.8 1.2 0.8 0.7 0.8 1.0 0.7 0.7 0.6 0.8 0.6
%yr 51 6.1 7.3 7.8 7.0 6.0 5.4 4.3 3.5 3.5 3.3 3.2 3.3 3.1 2.9 2.8
Core inflation - trimmed mean 1.5 1.6 1.8 1.7 1.2 1.0 1.2 0.9 0.9 0.8 0.8 0.7 0.8 0.6 0.6 0.8
%yr 3.8 5.0 6.1 6.8 6.6 5.9 5.2 4.4 4.0 3.8 3.4 3.2 3.2 3.0 2.8 2.8
Australian commodities index# 338 364 371 379 370 344 332 322 310 309 307 300 291 287 285 285
World growth year-average - - - 3.4 - - - 32 - - - 3.0 - - - 2.9

Calendar year changes are through the year for Australian GDP, wages and inflation. The unemployment rate is shown on a quarter-average basis, as is the commodities index. World growth is forecast on a year-average
basis. GDP forecasts are reviewed following the release of quarterly national accounts.
# Chain weighted index: weights are Australian export shares.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown
risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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DISCLAIMER

© 2023 Westpac Institutional Bank is a division of Westpac Banking Corporation ABN 33 007 457 141, AFSL233714 (‘Westpac’). References to the “Westpac Group” are to Westpac and its subsidiaries
and includes the directors, employees and representatives of Westpac and its subsidiaries.

Disclaimer

This information has been prepared by the Westpac Institutional Bank and is intended for information purposes only. It is not intended to reflect any recommendation or financial advice and investment
decisions should not be based on it. This information does not constitute an offer, a solicitation of an offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter into a
legally binding contract. To the extent that this information contains any general advice, it has been prepared without taking into account your objectives, financial situation or needs and before acting
on it you should consider the appropriateness of the advice. Certain types of transactions, including those involving futures, options and high yield securities give rise to substantial risk and are not
suitable for all investors. We recommend that you seek your own independent legal or financial advice before proceeding with any investment decision. This information may contain material provided
by third parties. While such material is published with the necessary permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material.
Although we have made every effort to ensure this information is free from error, none of Westpac or its related entities warrants the accuracy, adequacy or completeness of this information, or otherwise
endorses it in any way. Except where contrary to law, Westpac Group intend by this notice to exclude liability for this information. This information is subject to change without notice and none of
Westpac or its related entities is under any obligation to update this information or correct any inaccuracy which may become apparent at a later date. This information may contain or incorporate by
reference forward-looking statements. The words “believe”, “anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk” and other similar
expressions that are predictions of or indicate future events and future trends identify forward-looking statements. These forward-looking statements include all matters that are not historical facts. Past
performance is not a reliable indicator of future performance, nor are forecasts of future performance. Whilst every effort has been taken to ensure that the assumptions on which any forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes may differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may act in several capacities (including issuer, market maker, underwriter, distributor,
swap counterparty and calculation agent) simultaneously with respect to a financial instrument, giving rise to potential conflicts of interest which may impact the performance of a financial instrument.
The Westpac Group may at any time transact or hold a position (including hedging and trading positions) for its own account or the account of a client in any financial instrument which may impact the
performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that no part of his/her compensation was, is, or will be, directly or indirectly, related to any views or (if applicable) recommendations
expressed in this material. The author(s) also confirms that this material accurately reflects his/her personal views about the financial products, companies or issuers (if applicable) and is based on
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Additional country disclosures
Australia: Westpac holds an Australian Financial Services Licence (No. 233714).
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regulations) only. Recipients of this material in Singapore should contact Westpac Singapore Branch in respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch
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Futures Trading Commission (“CFTC”) as a Swap Dealer, but is neither registered as, or affiliated with, a Futures Commission Merchant registered with the US CFTC. The services and products referenced
above are not insured by the Federal Deposit Insurance Corporation (“FDIC”). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the U.S.
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Securities Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA"). This communication is provided for distribution to U.S. institutional investors
in reliance on the exemption from registration provided by Rule 15a-6 under the Exchange Act and is not subject to all of the independence and disclosure standards applicable to debt research reports
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Disclaimer continued
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