KEY DATA & EVENT RISK

For the week heginning 25" December 2023

Last

Market Westpac
median forecast

Risk/Comment

Aus Christmas Day -
NZ Christmas Day -
Twn Nov industrial production -2.3%

Public holiday; markets closed.
Public holiday; markets closed.
Recovery in production taking hold.

Aus Boxing Day -
Nz Boxing Day -
Jpn Nov jobless rate 2.5%
Nov job-to-applicant ratio 1.3%
Sing Nov industrial production 9.8%
us Nov Chicago Fed activity index -0.49
Oct FHFA house prices 0.6%
Oct S&P/CS home price index 0.7%

Dec Dallas Fed index -

Public holiday; markets closed.

Public holiday; markets closed.

Strong demand keeping labour market tight.

To remain unchanged.

Production has shown considerable volatility through ‘23.
Activity falling below trend as policy tightening felt.
Weak inventory supportive of prices...

... lower rates should extend upswing.

Manufacturing outlooks remains downbeat.

Wed 27
Chn Nov industrial profits %yr 2.7%
us Dec Richmond Fed index -5

Profitability has recovered after weak H1 2023.
Manufacturers under pressure.
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Jpn Nov industrial production -
Kor Nov industrial production -3.5%
UK Dec Nationwide house prices 0.2%
us Initial jobless claims -
Nov wholesale inventories -0.4%
Nov pending home sales -1.5%

3.5%

-0.1%
1.0%

Auto production a bright spot...

... but turn down in developed-world demand a headwind.
Outlook for the economy highly uncertain.

To remain low for foreseeable future.

Uncertain demand outlook encouraging light inventory.
Supply and demand holding back sales.

Aus Nov private sector credit 0.5%
Kor Dec CPI %yr 3.3%
Chn Q3 current account balance US$bn 62.6
us Dec Chicago PMI 55.8

Expected to remain subdued from elevated interest rates.
Resurgence in prices keeping BoK focused on risks.

Final estimate.

Manufacturers under pressure.

Chn Dec NBS manufacturing PMI 49.4
Dec NBS non-manufacturing PMI 50.2

Weak demand continues to weigh on sentiment....
... authorities need to allay concerns of consumers.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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For the week beginning 1 January 2024

Market Westpac

L= median forecast

Risk/Comment

Aus Dec CorelLogic home value index 0.6% - 0.5% Prices set to finish up 10% for the year.
NZ New Year's day - - - Public holiday; markets closed.
Day after New Year's Day Public holiday; markets closed.
Kor Dec Nikkei manufacturing PMI 50 - - Sector under pressure overall despite pockets of strength.
Chn Dec Caixin manufacturing PMI 50.7 - - Focus on small and mid-sized firms helpful at this time.
Asia Dec Nikkei manufacturing PMI - - - IDR, MYR, TWN and INR updates due.
Eur Nov M3 money supply %yr -1.0% - - Credit growth weak.
Dec Markit manufacturing PMI - - - Final estimate.
Ger Dec Markit manufacturing PMI - - - Final estimate.
UK Dec Markit manufacturing PMI - - - Final estimate.
us Nov construction spending 0.6% 0.5% - Development focused in non-residential building.

Dec Markit manufacturing PMI - - - Final estimate.

Dec ISM manufacturing 46.7 47.4 - Manufacturers under considerable pressure.

Nov JOLTS job openings 8733k - - Converging to pre-pandemic levels.

FOMC meeting minutes - - - Balance of risks has shifted; first rate cut near.

Jpn Dec Nikkei manufacturing PMI Final estimate.
HK Dec Nikkei PMI 501 - - Headwinds to remain until mainland momentum improves.
Chn Dec Caixin China PMI services 515 - - Focus on small and mid-sized firms helpful at this time.
Sing Dec Nikkei PMI 55.8 - - Singapore manufacturing a stronger performer of late.
Inr Dec Nikkei services PMI 56.9 - - Final estimate.
Eur Dec Markit services PMI - - - Final estimate.
Ger Dec Markit services PMI - - - Final estimate.

Dec CPI %yr 3.2% - - Weak economy aiding return to target.

UK Nov net mortgage lending £bn -0.1 - - Housing market to remain weak in 2024.

Dec Markit services PMI - - - Final estimate.
us Dec ADP employment change 103k 100k - Poor indicator for payrolls.

Initial jobless claims - - - To remain low for foreseeable future.

Dec Markit service PMI - - - Final estimate.
_
Jpn Dec Nikkei Japan PMI Services - Final estimate.

Eur Dec CPI %yr 2.4% - - Inflation converging to target aided by weak growth.
uUs Dec average hourly earnings %mth 0.4% 0.3% - Wages growth slowly decelerating...

Dec unemployment rate 3.7% 3.8% - ... as supply continues to grow robustly...

Dec non-farm payrolls 199k 158k - ... while demand slows.

Nov factory orders -3.6% - - Underlying equipment investment trend modest.

Dec ISM non-manufacturing 52.7 52.3 - Services coming under pressure

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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For the week beginning 8" January 2024

Market Westpac
median forecast

Risk/Comment

Chn Dec foreign reserves $bn 3171.8 - - Weakness has been against USD; TWI relatively stable.
Sing Q4 GDP %yr 11% - Production upswing and tourism promising.
Eur Jan Sentix investor confidence -16.8 - - Likely to remain weak for an extended period.
Nov retail sales 0.1% - - Momentum to remain absent until inflation cools.
Dec consumer confidence - - - Labour market an anchor for medium-term expectations.
Aus Nov retail sales -0.2% flat Real and per capita spend falling.
Nov dwelling approvals 7.5% - -3% High rise spike to unwind.
Jpn Dec Tokyo CPI %yr 2.6% - - Ex fresh food core near target in November, 2.3%yr.
Nov household spending -2.5% - - Households still very concerned over cost of living.
Chn Dec M2 money supply %yr 10% - - Policy support has strengthened credit growth...
Dec new loans, CNYbn 1090.0 - - ... through its pace is still modest versus history.
Eur Nov unemployment rate 6.5% - - Little risk of marked deterioration in conditions.
Ger Nov industrial production -0.4% - - Downtrend continuing.
us Nov consumer credit - - - Sentiment and rates lasting headwinds.
Nov trade balance US$bn -64.3 -63.3 - Deficit holding at wide level.
Nov monthly CPI indicator, headline 4.9% - 4.5% Annual inflation finally dropping through 5%.
NZ Nov employment indicators 0.5% - -0.2% Set to fall as earlier hiring of election workers reverses.
Dec ANZ commodity prices -1.3% - - Dairy prices have been pushing higher.
us Nov wholesale inventories - - - Final estimate.
Nov trade balance $bn Surplus narrowed recent months, export vols & prices mixed.
NZ Nov building permits 8.7% - -5.0% Annual consent issuance continuing to drop back.
Kor Bank of Korea policy decision 3.5% - - Wary of inflation risks; but activity outlook also uncertain.
us Dec CPI 0.1% - - Energy prices helpful again; waiting on shelter.
Initial jobless claims - - - To remain low.
Dec monthly budget statement - - - Deficit precariously positioned.
Eﬂ_
Nov housing finance 5.4% - 1.5% Upturn to continue but at a slower pace ..
Nov owner occupier finance 5.6% - 1.3% ... as turnover volumes soften, and price gains moderate ...
Nov investor finance 5.0% - 2.0% ... investor lending likely outperforming slightly.
Jpn Nov current account balance, ¥bn 2621.7 - - X’pts and M’pts volatile of late given price movements.
Inr Nov industrial production %yr N.7% - - Growth very healthy, thanks to domestic demand.
Dec CPI %yr 5.55% - - Inflation pressures contained.
UK Nov trade balance £bn -4.48 - - Energy prices to provide relief on M’pts.
us Dec PPI - - - Upstream price pressures have faded.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

[N

Westpac weekly



© 2023 Westpac Institutional Bank is a division of Westpac Banking Corporation ABN 33 007 457 141, AFSL233714 (‘Westpac’). References to the
“Westpac Group” are to Westpac and its subsidiaries and includes the directors, employees and representatives of Westpac and its subsidiaries.

Disclaimer

This information has been prepared by the Westpac Institutional Bank and is intended for information purposes only. It is not intended to reflect
any recommendation or financial advice and investment decisions should not be based on it. This information does not constitute an offer, a
solicitation of an offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter into a legally binding contract.

To the extent that this information contains any general advice, it has been prepared without taking into account your objectives, financial
situation or needs and before acting on it you should consider the appropriateness of the advice. Certain types of transactions, including those
involving futures, options and high yield securities give rise to substantial risk and are not suitable for all investors. We recommend that you
seek your own independent legal or financial advice before proceeding with any investment decision. This information may contain material
provided by third parties. While such material is published with the necessary permission none of Westpac or its related entities accepts any
responsibility for the accuracy or completeness of any such material. Although we have made every effort to ensure this information is free from
error, none of Westpac or its related entities warrants the accuracy, adequacy or completeness of this information, or otherwise endorses it in
any way. Except where contrary to law, Westpac Group intend by this notice to exclude liability for this information. This information is subject
to change without notice and none of Westpac or its related entities is under any obligation to update this information or correct any inaccuracy
which may become apparent at a later date. This information may contain or incorporate by reference forward-looking statements. The words
“believe”, “anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk” and other
similar expressions that are predictions of or indicate future events and future trends identify forward-looking statements. These forward-looking
statements include all matters that are not historical facts. Past performance is not a reliable indicator of future performance, nor are forecasts
of future performance. Whilst every effort has been taken to ensure that the assumptions on which any forecasts are based are reasonable,

the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes may differ
substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may act in several
capacities (including issuer, market maker, underwriter, distributor, swap counterparty and calculation agent) simultaneously with respect to

a financial instrument, giving rise to potential conflicts of interest which may impact the performance of a financial instrument. The Westpac
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financial instrument which may impact the performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that no part of his/her compensation was, is, or will be, directly or indirectly, related
to any views or (if applicable) recommendations expressed in this material. The author(s) also confirms that this material accurately reflects his/
her personal views about the financial products, companies or issuers (if applicable) and is based on sources reasonably believed to be reliable
and accurate.

Additional country disclosures
Australia: Westpac holds an Australian Financial Services Licence (No. 233714).
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Westpac nor its other subsidiaries guarantee or otherwise support the performance of WNZL in respect of any such product. WNZL is not an
authorised deposit-taking institution for the purposes of Australian prudential standards. The current disclosure statements for the New Zealand
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investors (as defined in the applicable Singapore laws and regulations) only. Recipients of this material in Singapore should contact Westpac
Singapore Branch in respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch holds a wholesale
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dealer registered under the U.S. Securities Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority
(‘FINRA"). This communication is provided for distribution to U.S. institutional investors in reliance on the exemption from registration provided

by Rule 15a-6 under the Exchange Act and is not subject to all of the independence and disclosure standards applicable to debt research reports
prepared for retail investors in the United States. WCM is the U.S. distributor of this communication and accepts responsibility for the contents of
this communication. Transactions by U.S. customers of any securities referenced herein should be effected through WCM. All disclaimers set out
with respect to Westpac apply equally to WCM. If you would like to speak to someone regarding any security mentioned herein, please contact
WCM on +1 212 389 1269. Investing in any non-U.S. securities or related financial instruments mentioned in this communication may present certain
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Disclaimer continued

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or associated
person of WCM or any other U.S. broker-dealer under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or
regulations of any State. Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the
information, views or analysis expressed by Westpac and/or its affiliates.

UK and EU: The London branch of Westpac is authorised in the United Kingdom by the Prudential Regulation Authority (PRA) and is subject
to regulation by the Financial Conduct Authority (FCA) and limited regulation by the PRA (Financial Services Register number: 124586). The
London branch of Westpac is registered at Companies House as a branch established in the United Kingdom (Branch No. BROOO106). Details
about the extent of the regulation of Westpac’s London branch by the PRA are available from us on request.

Westpac Europe GmbH (“WEG”) is authorised in Germany by the Federal Financial Supervision Authority (‘BaFin’) and subject to its regulation.
WEG’s supervisory authorities are BaFin and the German Federal Bank (‘Deutsche Bundesbank’). WEG is registered with the commercial register
(‘Handelsregister’) of the local court of Frankfurt am Main under registration number HRB 118483. In accordance with APRA’s Prudential Standard
222 ‘Association with Related Entities’, Westpac does not stand behind WEG other than as provided for in certain legal agreements (a risk transfer,
sub-participation and collateral agreement) between Westpac and WEG and obligations of WEG do not represent liabilities of Westpac.

This communication is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or
use would be contrary to local law or regulation. This communication is not being made to or distributed to, and must not be passed on to, the
general public in the United Kingdom. Rather, this communication is being made only to and is directed at (a) those persons falling within the
definition of Investment Professionals (set out in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(the “Order™)); (b) those persons falling within the definition of high net worth companies, unincorporated associations etc. (set out in Article
49(2)of the Order; (c) other persons to whom it may lawfully be communicated in accordance with the Order or (d) any persons to whom it may
otherwise lawfully be made (all such persons together being referred to as “relevant persons”). Any person who is not a relevant person should
not act or rely on this communication or any of its contents. In the same way, the information contained in this communication is intended for
“eligible counterparties” and “professional clients” as defined by the rules of the Financial Conduct Authority and is not intended for “retail
clients”. Westpac expressly prohibits you from passing on the information in this communication to any third party.

This communication contains general commentary, research, and market colour. The communication does not constitute investment advice.
The material may contain an ‘investment recommendation’ and/or ‘information recommending or suggesting an investment’, both as defined
in Regulation (EU) No 596/2014 (including as applicable in the United Kingdom) (“MAR”). In accordance with the relevant provisions of MAR,
reasonable care has been taken to ensure that the material has been objectively presented and that interests or conflicts of interest of the
sender concerning the financial instruments to which that information relates have been disclosed.

Investment recommendations must be read alongside the specific disclosure which accompanies them and the general disclosure which can
be found here: https:/www.westpacig.com.au/terms-and-conditions/investment-recommendation-disclosure. Such disclosure fulfils certain
additional information requirements of MAR and associated delegated legislation and by accepting this communication you acknowledge that
you are aware of the existence of such additional disclosure and its contents.

To the extent this communication comprises an investment recommendation it is classified as non-independent research. It has not been prepared
in accordance with legal requirements designed to promote the independence of investment research and therefore constitutes a marketing
communication. Further, this communication is not subject to any prohibition on dealing ahead of the dissemination of investment research.
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