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Key themes
Risk sentiment improved 
as Jerome Powell’s post-
meeting remarks continued 
to soothe markets. However, 
weaker US productivity 
data overnight and tonight’s 
non-farm payrolls report 
capped the enthusiasm.

US equities trudged higher 
in familiar fashion - led by 
the tech heavyweights.

US treasury yields were 
lower across the curve as 
markets pulled forward 
the expected timing of 
the first Fed rate cut and 
upped the probability of 
a second by year-end.

The US dollar followed 
the yield curve lower, 
falling to a 3-week low on 
a DXY basis. The Aussie 
dollar strengthened on 
a weaker greenback 
and outperformed 
on the crosses.

Data snapshot

Data as at 7:50am AEDT. Change is from the previous trading day (excluding the SFE, 
which is the change during the night session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 62.3 0.8% 30 day BBSY 4.36 0.00

AUD/USD 0.6566 0.6% 90 day BBSY 4.46 0.01

AUD/JPY 100.93 0.1% 180 day BBSY 4.74 0.00

AUD/GBP 0.5239 0.6% 1 year swap 4.44 -0.04

AUD/NZD 1.1015 0.1% 2 year swap 4.33 -0.03

AUD/EUR 0.6123 0.5% 3 year swap 4.25 -0.08

AUD/CNH 4.7319 0.3% 4 year swap 4.23 -0.08

AUD/SGD 0.8894 0.2% 5 year swap 4.26 -0.08

AUD/HKD 5.1312 0.5% 6 year swap 4.31 -0.08

AUD/CAD 0.8979 0.2% 7 year swap 4.37 -0.08

EUR/USD 1.0724 0.1% 8 year swap 4.42 -0.08

USD/JPY 153.70 -0.6% 9 year swap 4.47 -0.08

USD Index 105.40 -0.3% 10 year swap 4.65 -0.06

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 7,587 0.2% Australia

S&P 500 5,064 0.9% 3 year bond 4.07 -0.05

Japan Nikkei 38,236 -0.1% 10 year bond 4.45 -0.06

Hang Seng 18,207 2.5% United States

Euro Stoxx 50 4,891 -0.6% 3-month T Bill 5.24 -0.02

UK FTSE100 8,172 0.6% 2 year bond 4.87 -0.09

VIX Index 14.68 -4.6% 10 year bond 4.58 -0.05

Other (10 year yields)

Commodities Current Change Germany 2.54 -0.04

CRB Index 284.74 -0.2% Japan 0.90 0.01

Gold 2303.83 -0.7% UK 4.29 -0.08

Copper 9652.46 -1.5%

Oil (WTI futures) 78.95 -0.1% Sydney Futures Exchange Current Change

Coal (thermal) 253.00 -1.2% 10 yr bond 4.44 -0.02

Coal (coking) 147.75 0.1% 3 yr bond 4.05 -0.01

Iron Ore 117.00 -0.6% 3 mth bill rate 4.42 -0.01

ACCU 33.75 -0.7% SPI 200 7,636 0.5%
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Today’s key data and events
Time Event Exp Prev

11:30am AU Housing Finance Mar

  Total 4.0% 1.5%

  Owner-occupier 3.8% 1.6%

  Investor 4.0% 1.2%

7pm EZ Unemployment Rate Mar 6.5% 6.5%

10:30pmUS Non-farm Payrolls Change Apr 240k 303k

US Unemployment Rate Apr 3.8% 3.8%

US Average Hourly Earnings Apr 0.3% 0.3%

11:45pm US S&P Services PMI Final 51.0 50.9

12pm US ISM Non-Manufacturing PMI Apr 51.4

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless 
otherwise specifi ed. Forecasts for Australian data are our forecasts and for other 
countries they are consensus forecasts.

Share markets:
US equities gained, supported by a rise in tech stocks. 
The S&P 500 rose 0.9% while the NASDAQ jumped 1.5%.

The major European bourses were mixed. The 
Euro Stoxx 50 and the Dax slipped 0.6% and 0.2%, 
respectively. In London the FTSE 100 rose 0.6%.

The ASX 200 rose 0.2% yesterday. Futures traded 
higher overnight, pointing to a solid open this morning.

Interest rates:
US treasury yields continued to unwind after Jerome 
Powell said it would be unlikely the Fed’s next move will 
be a hike. The 2-year yield fell 9 basis points to 4.87%, its 
lowest close since the March inflation surprise on April 
10. The 10-year yield was down 5 basis points to 4.58%.

Interest rate markets upped the chances of a second 
rate cut from the Fed this year to around 50/50. 
The first cut is fully priced in for November.

Aussie bond futures gained modestly (i.e. yield fell) 
following the direction of the US market. The 3-year 
(futures) yield slipped 1 basis point to 4.05%, while 
the 10-year yield eased 2 basis points to 4.44%.

Market pricing is still suggesting a rate hike 
is more probable than a rate cut in 2024. 
However, the implied odds of hike by the end 
of the year have shortened to around 25%.

Foreign exchange: 
The US dollar followed the yield curve lower, 
slipping against every G-10 peer. The DXY index 
fell from 105.89 to a 3-week low of 105.29. 

The AUD/USD is trading just below it’s overnight 
high after rising from a low of 0.6516 to a high 
of 0.6573. The Aussie dollar outperformed 
gaining on all the major crosses.

Commodities: 
Oil futures traded largely sideways after gyrating 
through gains and losses. West Texas Intermediate 
(WTI) oil futures remained comfortably below US$80 
per barrel. Gold, copper and iron ore softened overnight.

Australia: 
Dwelling approvals posted a modest rise in March rising 
1.9% in the month. Both private sector houses (+3.8%) 
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and multi-density (+3.6%) approvals rose in March. 
However, the monthly increase did little to turn the tide 
on what is a bleak outlook for new dwelling supply.

Smoothing through the month-to-month volatility, 
total residential dwelling approvals are at their 
weakest level since September 2012 on a 6-month 
moving average basis. Weakness is concentrated 
in multi-density approvals, however, detached 
house approvals are also decidedly lacklustre.

Elevated and uncertain building costs are keeping 
investors on the sidelines as many projects have been 
delayed or withdrawn as they no longer commercially 
viable. This is despite rising dwelling prices and rents.

Australia’s goods trade balance weakened further in 
April, following material declines in the goods surplus 
since November 2023. The surplus narrowed to a 
more than three year low of $5.0bn in the month, from 
$6.6bn in February. This extends steady declines in 
recent months from November’s $11.5bn surplus.

New Zealand:
Building permits fell 0.2% in March, dropping 
to their lowest level in six years. In the 12 
months ended March approvals fell 25% from a 
year earlier as rising interest rates continue to 
drag on residential construction activity.

United States: 
Softer than expected productivity growth in the March 
quarter contributed to a 4.7% annualised rise in unit 
labour costs - the biggest increase in a year. While 
short-run productivity data can be volatile, the data 
underlines the importance of the recent re-acceleration 
in wages growth. A sustained increase in unit labour 
costs would be a troubling development for the Fed 
and has the potential to complicate disinflation further.
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The trade deficit was broadly unchanged in March 
narrowing slightly to US$69.4bn from US$69.5bn.

Factory orders rose 1.6% in March, meeting 
expectations. This followed a revised 1.2% increase in 
order in February. Excluding transportation, factory 
orders rose 0.5%, slightly higher than expectations 
for a 0.2% increase. The March increase in durable 
goods orders was finalised unchanged at 2.6%. 
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