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Key points

* The government is walking a fine line

on spending to keep the economy on a
narrow path. The cost-of-living squeeze is
real, but the government does not want
to stoke inflation further. Many measures
have been designed to lower reported
inflation, including expanded energy bill
relief, greater rent assistance and cheaper
medicines. The government’s forecast

of headline inflation reaching 2.75% by
the end of 2024-25 is a little below our
own but it is entirely plausible. These
changes should not materially shift the
timing of RBA decisions on rate cuts.

e But new spending - including on housing,
infrastructure and the care sector - adds
additional stimulus. Most of the net
new spending (close to $20bn) is front-
loaded into 2024-25 and 2025-26.

¢ After recording a second consecutive
surplus in 2023-24, the budget swings
into a bigger deficit than we expected
in 2024-25. Some of this stems from the
new spending and slower nominal growth.
As in past years, though, conservative
assumptions about commodity prices
and bond yields also contribute. One
cannot rule out another positive surprise
in the 2024-25 final outcome in 12 months’
time. And at 1% of GDP, the projected
deficit for 2024-25 is notably smaller
than those in many peer economies.

UDGET

Comprehensive coverage and key impacts.

The hig numbers

BUDGET REMAINS IN SURPLUS IN
2023-24, BEFORE SWINGING INTO
DEFICIT FROM 2024-25.

2023-24: (+0.3% GDP)

+$9.3bn

2024-25: (-1.0% GDP)

-$28.3hn

NET IMPACTS OF POLICY CHANGES:

$24.4bn

NEW INVESTMENTS IN FINANCIAL
ASSETS FOR POLICY:

$11.6bn

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Budget 2024-25

Westpac Economics

Budget holds in surplus but
to return to deficit

The budget forecasts a surplus in 2023-24 of $9.3 billion.

This has been revised higher from a $1.1 billion deficit
at the MYEFO in December and means two budget
surpluses in a row are expected to be delivered, which
would be an outcome not recorded in more than 20
years. The windfalls from elevated commodity prices
are temporary and expected to fade, which sends

the bottom line back into deficit in 2024-25. Beyond
2024-25, growth in expenses is forecast to outpace
revenue gains, keeping the bottom line in the red.

Shifting fiscal landscape

High nominal national income growth on the back of
elevated commodity prices, strong employment growth,
solid wages gains, high inflation, record population
growth and a tight labour market have driven the
remarkable turnaround in the budget position - from an
expected deficit of $56.5 billion in May 2022 when the
Government was elected, to a surplus of $9.3 billion - a
turnaround of $65.9 billion.

However, the revenue upgrades were never likely to last
forever and these conditions are now shifting. The prices
of some of Australia’s commodity exports are easing,
while others remain elevated. Growth in nominal labour
income is likely to slow as the labour market softens. The
number of hours worked has been going sideways for the
past nine months. Net migration (NOM) and population
growth are slowing. As inflation continues to moderate,
multiple tax bases closely linked to price increases, such
as GST collections, will expand more slowly.

Windfalls smallest since post-COVID reopening
Parameter variations, that is, the change in the bottom
line due to the economy, are expected to provide a
windfall of $12.6bn over the 5 years to 2027-28. This is
made up of $23.8 billion of upgrades to receipts, partly
offset by $11.2 billion of upgrades to spending.

Digging deeper into revenue, $26.0 billion reflects
upgrades to personal income taxes, as the stronger
labour market and record population growth add to
increased income tax receipts. Higher-than-expected
commodity prices mean that company tax collections
are expected to be $26.2 billion higher over the forward
estimates. However, these upgrades are partly offset by
downward revisions over the five years to 2027-28 to
superannuation fund taxes ($12.6 billion), tobacco excise
($12.5 billion) and GST receipts ($5.5 billion).

While these windfalls remain significant, they are well
down on the $131bn windfall recorded last year.

New policy significant and form also shifting
New policy decisions total $24.4 billion over the five
years to 2027-28. This is made up of $32.5 billion of new
spending over this period, partly offset by $8.0 billion
of additional receipts. The spending is front loaded, with
$9.5 billion in 2024-25 and $10.3 billion 2025-26.

Debt profile

Net debt remains higher than estimated at
MYEFO over the entire projection period due to
the deterioration in the bottom line and lower
yields. Net debt is estimated to be 20% of GDP
in 2024-25, increasing to 21.9% in 2027-28.

On the other hand, gross debt (i.e. the face value

of government debt) is expected to be lower

than the MYEFO profile over the entire projection
period. This reflects the near term surplus and lower
yields on government debt, which impact interest
payments for new debt issuance in the future.

>
Underlying Cash Balance
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‘Source: Australian Department of Treasury, Macrobond, Westpac Economics.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Balance sheet transactions Receipts and Payments
. . L % Share of GDP

Some of the policy changes designed to maximize 32 3

the benefits from the transitions to net zero . :;{:5:;2?15 .

emissions will hit the bottom line, including setting 20/ 20

up the Net Zero Economy Agency and establishing 2] o

a hydrogen hub in North Queensland. »s e
27 L27

Others, to be delivered under the Future Made in

. . . . - f L
Australia Act, will be in the form of loans and equity 26 7&/ 26

injections to third parties who spend the capital 259 125

to deliver on the Government’s policy objective. 241 N R 24
. . orwart e m Term
These policy changes do not impact the bottom 231 Estimates.  Projections | 23
line. Instead, they will show up in the headline cash 221 [22
balance, which includes investment in financial assets 21 00 2005 2010 2015 2020 2025 2050 2035 2
for po“cy purposes. This metric has increased by Source: Australian Department of the Treasury, Macrobond, Westpas Econormics
$11.6 billion over four years from 2023-24 to 2026-27
- and reached a record high over the forwards.
Long-term outlook
Beyond the forward estimates, the Government is
projecting that the structural budget deficit (i.e. the
budget position excluding the impact of temporary
factors) hovers around 1.0% of GDP for most of the Gross Debt
medium term, before improving to be balanced (i.e. Z‘(’)iha'e of GDP 200
around 0.0% of GDP) by the end of the medium | —mYEFO ’
. .. . —Budget
term in 2034-35. This is an improvement from the 375{ % 137.5
structural budget balance estimates in MYEFO. 3501 L350
The Budget papers attribute this to revisions in the f\
underlying cash balance, which is expected to improve 32.51 [32.5
over the medium term compared with MYEFO. 30.04 1300
RiSks 27.51 Forward T 127.5
orwart edium lerm
While we think that the temporary windfalls from 250 Estimates Projections L 25.0
commodity prices will fade, in our view this will
- . 2251 l22.5
take longer to play out, providing the budget with
#E?'geéo[ aroudnf $7bnin retve?ze 'g 2024_,&25)_ 20'8014 2016 2018 2020 2022 2024 2026 2028 2030 2032 2034 2036 200
is is balance O some exten y downside Source: Australian Dopartment of i Troasury, Macrobond, Wostpas Economics
risks to economic growth in the near term.
Table 1: Key Fiscal Aggregates
2022-23(a) 2023-24 2024-25 2025-26 2026-27 2027-28
Underlying cash balance*, $bn 221 9.3 -28.3 -42.8 -26.7 -24.3
% of GDP 0.9 0.3 -1.0 -15 -0.9 -0.8
Receipts, % GDP 25.3 258 253 251 251 252
Expenses, % GDP 245 25.4 26.4 26.6 26.0 26.0
Headline cash balance, $bn 14.1 6.5 -47.2 -63.8 -46.8 -42.0
% of GDP 0.6 0.2 -7 -22 -15 13
Net debt, $bn 491.0 499.9 552.5 615.5 660.0 697.5
% of GDP 19.2 18.6 20.0 21.5 21.8 21.9
Gross debt, $bn 889.8 904.0 934.0 1007.0 1064.0 m2.0
% of GDP 34.7 33.7 339 351 35.2 349

* Underlying cash balance = Revenue less Expenses. Sources: ABS, Budget papers, Westpac Economics

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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W4 KEY POLICY INITIATIVES

Table 2: Major policy initiatives in Budget 2024-25

AUDbn

2024-25 5 Years*

Description

Spending Measures - Expenses

Defence: National Defence Strategy

Will deliver an additional $50bn funding over the next decade to meet Australia’s

B [ e e e ——— 0.4 57 strategll_c‘defence nee_d_s. The fo;us on suppqrtlng and gx’pandmg pr-lorlty
capabilities and providing certainty on growing Australia’s defence industry.
Extension of the Energy Bill Relief Fund to provide a $300 rebate to more than
Cost-of-Living: Eneray Bill Relief 26 25 ten million households and a $325 rebate to around one million small businesses.
g gy ’ : Together with the Rental Assistance, it is expected to reduce headline inflation by
0.5ppts in 2024-25.
Direct support in delivering priority road and rail infrastructure in Australia’s
Infrastructure Investment 0.3 2.9 $120bn infrastructure investment pipeline. This includes $4.1bn over seven years
for 65 new priority projects and $10.1bn over eleven years for existing projects.
Additional resourcing to support the delivery of essential services. This will
Services Australia Funding 1.2 2.8 include $1.8bn to stabilise backlogs of claims and $0.6bn to sustaining and
identifying possible enhancements to the myGov platform.
Building on recommendations from the Royal Commission. Highlights include
Improving Aged Care Support 1.5 2.2 $1.2bn to be put toward sustaining and enhancing digital systems and $0.5bn to
release an additional 24,100 additional home care packages in 2024-25.
Increase all Commonwealth Rent Assistance maximum rates by 10% from 20
Cost-of-Living: Commonwealth Rent 04 19 September 2024 (building on the 15% increase in 2023). Expected to benefit
Assistance ’ ’ nearly one million households and, together with the Energy Bill Relief, it is
expected to reduce headline inflation by 0.5ppts in 2024-25.
Providing $19.7bn over the next decade to accelerate investment in priority
Renewable Energy Investment . . . . : . L
) - 0.2 1.9 industries associated with renewable energy, including $7.1bn toward critical
(Future Made in Australia) ) : )
minerals processing and $8.0bn to support production of renewable hydrogen.
Build more homes and train more construction workers to support social and
Housing Support 0.1 1.2 affordable housing. Subject to state/territory agreement, $1.0bn toward new
housing infrastructure via a “priority works” stream.
Supporting earlier discharge from hospital for older Australians, improving access
Health Care: Strengthening Medicare 0.4 1.2 to essential services, modernising Australia’s digital health infrastructure. $0.6bn
to address long stay/old patient challenges.
Establishing a $320/wk payment for students undertaking placements in nursing,
Education: Tertiary Systems Reform 0.2 0.8 teaching, or social work. Additionally, the Government will cap the HELP (student
loan) indexation rate and backdate student loan supports to 1 June 2023.
Not yet announced 11 5.7 Expenditure that is yet to be announced.
Total (including other) 1.7 32.5
Spending Measures - Revenues
The rejigged Stage Three tax cuts will see the 19% tax rate reduced to 16%, the
Cost-of-Living: Stage 3 Tax Cuts a3 13 32.5% tax rate reduced to 30%, the income threshold for 37% tax rate increased
g 9 ’ . from $120,000 to $135,000 and the income threshold for the 45% tax rate
increased from $180,000 to $190,000.
. . Extending the $20,000 instant asset writer-off until June 2025 for small business
Small Business Write-Off 0.0 0.3 that purchase eligible assets costing less than $20,000.
Total (including other) 2.2 8.0
Saving Measures - Expenses
The NDIS Actuary projected that without further action, NDIS payments would
NDIS “Back on Track” 1.9 141 increase by $14.4 billion over four years from 2024-25. The reforms being
undertaken are expected to moderate this additional growth.
evilines frem Bmrmal Lalseur o1 10 Savings of $1.0 billion over four years from 2024-25 by further reducing spending

* Includes 2023-24 through to 2027-28.

on consultants, contractors and labour hire.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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W4 ECONOMIC OUTLOOK

An Even Softer Landing

Inflation and Wages

A central source of discussion in tonight’s forecasts
is the trajectory of inflation. The Federal Government
has cut its near-term inflation forecasts.

In 2023-24, the Government has lowered its inflation
forecasts to 3.5%, from 3.75% in the MYEFO. The new
policy announcements around subsidies for housing and
energy relief to households and small businesses are
expected to take 2% off headline inflation in 2024-25.

However, the net impact on inflation is difficult to
ascertain. The direct effect is to soften inflation
via the associated subsidies and lower indexation
of some other prices the following year. It may
also help contain inflation expectations. But
there’s an indirect effect; the relief provided to
households may spill over into extra spending that
could see inflation take longer to moderate.

For 2023-24, the RBA forecasts CPIl growth of

3.8%, which will not include the impact of subsidies
announced on budget night. Our forecast, taking
into account the subsidies, which were largely as
anticipated, is higher than the Government’s at 3.7%.

In 2024-25, the Federal Government expects the rate
of growth in the CPI to fall to 2.75%, within the RBA’s
inflation target band, which if materialised would
allow for rate cuts from the RBA. The government’s
forecast contrasts with the RBA’s higher forecast

of 3.2% in 2024-25. Our forecast adjusting for
subsidies is between these estimates at 2.9%.

Forecasts for the wage price index remain unchanged
and appear reasonable at 4.0% for 2023-24 and
3.25% for 2024-25 and 3.25% for 2025-26.

Optimistic consumer rebhound

Real disposable income is forecast to grow by 3.5%

in 2024-25, driven by growth in labour incomes, the
cost-of-living tax cuts, lower interest rates and a smaller
drag on real incomes from inflation compared to recent
years. If realised, this would be the fastest rate in over

a decade (excluding the COVID period), although this

is mostly clawing back the heavy decline in 2022 and
2023. The forecasts look a little optimistic given the soft
profile for employment growth.

Turning to GDP and the Federal Government is
forecasting softer growth in 2024-25. Real GDP is
expected to grow by 1.8%, similar to the MYEFO
forecast, but real GDP growth in 2024-25 has been cut
from 2.3% previously to 2.0%. It recovers modestly to
2.3% in 2025-26.

Real GDP Growth
Quarterly, Year-Average
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Within the GDP mix, there’s an expectation of a sharp
turnaround in household consumption from 0.3% growth
in 2023-24 to 2.0% in 2024-25. We expect the consumer
recovery to follow a slower, more gradual path, growth
only lifting to 1.3% in 2024-25. The Government notes
this as a key uncertainty for the domestic outlook.

Investment and public demand

Business investment and public final demand have
also been upgraded, business investment noticeably
so. If realised, the Government’s business investment
forecasts imply the longest sustained upswing in
business investment since the mining boom. We
actually see some upside to this profile, with an
upturn in business investment expected to become
a more prominent driver of growth in 2025-26.

Dwelling investment forecasts were marked down
in the near-term reflecting ongoing challenges in
boosting housing supply. However, the Government
is backing the impact of its housing policies,
forecasting dwelling investment to surge 6.5% in
2025-26 compared to a flat reading in 2024-25.

Nominal GDP growth has been revised up by 0.5
percentage points in 2023-24 and again in 2024-25,
leaving nominal growth at 4.75% and 2.75%, respectively.
And the declines in the terms of trade over 2023-24

to 2025-26 are smaller than previously anticipated.

Labour market and population

The Budget forecasts mark to market the near-term
strength of the labour market reducing the June
2024 unemployment rate forecast to 4.0%. However,
the expected terminal unemployment rate was left
unchanged at 4.5% in both 2024-25 and 2025-26,
despite a slight downgrade to economic growth.

The resilience of the labour market is perhaps justified

by the ambitious projected slowdown in NOM, which will
reduce the labour supply pulse. Budget forecasts have
NOM drying up to 395k in 2023-24. The latest population
statistics have NOM running at 548k over the year to

the September quarter of 2023. In 2024-25 and 2025-26
NOM is expected to slow to 260k and 255k, respectively.

Risks

Pulling this all together, the budget’s economic
forecasts are not all that different to Westpac’s.
We are slightly more pessimistic on growth near
term and around the pace of the consumer and
housing recoveries, but more positive on growth
in 2025-26 with these and an upturn in business
investment expected to provide more momentum.

The budget’s domestic forecasts are also more positive
than Westpac’s around consumer spending and

dwelling investment, but this is balanced by a flatter
profile for business investment and public demand. For
2025-26, we are stronger on business investment. >

Price effects largely wash out for the nominal GDP
growth profile with a slightly milder terms of trade
decline narrowing the gap slightly between Westpac’s
forecasts and the budget’s, both in at around 2.75%.
The dominant risk continues to be the trajectory for
inflation, the demand support from fiscal measures
potentially slowing the pace of disinflation and delaying
the point at which monetary easing comes into frame.
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\l# ECONOMIC FORECASTS

Table 3: Budget Economic Forecasts

2022-23 2023-24 2024-25 2025-26*
Actual Budget MYEFO Chg. Budget MYEFO Chg. Budget
Household consumption 5.0 0.25 0.5 -0.25 2.0 2.0 0.0 2.75
Dwelling investment -3.8 -3.0 -2.0 -1.0 0.0 1.0 -1.0 6.5
Business investment* 8.3 515 25 3.0 1.0 -0.5 1.5 2.0
Private final demand* 4.2 1.0 0.75 0.25 175 1.5 0.25 3.0
Public final demand* 2.4 4.5 2.5 2.0 1.5 0.75 0.75 1.5
Inventories, contribution ppts -0.1 -0.5 -0.5 0.0 0.25 0.25 0.0 0.0
GNE 215 1.25 0.75 0.5 1.75 13 0.25 25
Net exports, contribution ppts -0.1 0.75 1.0 -0.25 0.5 0.75 -0.25 -0.25
Exports 6.7 5.0 /25! =25 5.0 5.0 0.0 2.5
Imports 9.3 2.5 4.5 -2.0 4.0 3.0 1.0 4.5
Real GDP 31 1.75 175 0.0 2.0 2.25 -0.25 2.25
Nominal GDP 9.9 4.75 4.25 0.5 2.75 2.25 0.5 4.0
GDP Deflator 6.5 3.0 25 0.5 0.5 0.0 0.5 175
Terms of trade -0.5 =Sl/D -6.25 2.5 Tl 2OV5 2.0 -4.0
Employment (Jun qtr) 3.5 2.25 1.5 0.75 0.75 1.0 -0.25 1.25
Unemployment rate (Jun qgtr) 3.6 4.0 4.25 -0.25 4.5 4.5 0.0 4.5
Participation rate (Jun qtr) 66.60 66.50 66.75 -0.25 66.50 66.25 0.25 66.25
CPI (Jun gtr) 6.0 315 SY/5) -0.25 2.75 2.75 0.0 2.75
Wage price index (Jun qgtr) 3.7 4.0 4.0 0.0 3.25 3.25 0.0 3.25
Current account, % of GDP 11 1.25 0.5 0.75 -0.75 -2.0 1.25 -2.0
Net overseas migration, 'O00 528 395 375 20 260 250 10 255

* business investment and government spending excluding the effect of private sector purchases of public sector assets.
~2025/26 economic forecasts not provided in the 2023/24 MYEFO

Table 4: Westpac’s Economic Forecasts

2023-24 2024-25 2025-26 2023-24 2024-25 2025-26

Private Consumption 0.1 1.3 2.6 Nominal GDP 4.0 2.6 4.5
Dwelling Investment -34 =& 4.8 GDP Deflator 24 0.9 1.8
Business Investment 55 17 53 Terms of Trade -5.6 -6.9 =31
Private Final Demand* 0.9 1.3 3.4

Public Final Demand 4.3 21 2.4 Employment 2.3 1.0 1.9
Inventories (ppts cont’n) -0.6 0.3 0.1 Unemployment Rate 4.0 4.5 4.6
GNE 1.2 1.9 3.2 Participation Rate 66.6 66.2 66.4
Net Exports (ppts cont'n) 0.6 0.0 -0.4

Exports 4.4 3.6 41 CPI 3.7 2.9 2.7
Imports 2.6 4.8 7.0 WPI 4.2 3.2 =
Real GDP 1.5 1.7 2.7 Current Account (% GDP) 1.1 -0.7 -

* business investment and government spending excluding the effect of private sector purchases of public sector assets.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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of any such material. Although we have made every effort to
ensure this information is free from error, none of Westpac

or its related entities warrants the accuracy, adequacy or
completeness of this information, or otherwise endorses it

in any way. Except where contrary to law, Westpac Group
intend by this notice to exclude liability for this information.
This information is subject to change without notice and none
of Westpac or its related entities is under any obligation to
update this information or correct any inaccuracy which may
become apparent at a later date. This information may contain
or incorporate by reference forward-looking statements.

The words “believe”, “anticipate”, “expect”, “intend”, “plan”,
“predict”, “continue”, “assume”, “positioned”, “may”, “will”,
“should”, “shall”, “risk” and other similar expressions that

are predictions of or indicate future events and future

trends identify forward-looking statements. These forward-
looking statements include all matters that are not historical
facts. Past performance is not a reliable indicator of future
performance, nor are forecasts of future performance. Whilst
every effort has been taken to ensure that the assumptions on
which any forecasts are based are reasonable, the forecasts
may be affected by incorrect assumptions or by known or
unknown risks and uncertainties. The ultimate outcomes may
differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may
act in several capacities (including issuer, market maker,
underwriter, distributor, swap counterparty and calculation
agent) simultaneously with respect to a financial instrument,
giving rise to potential conflicts of interest which may impact
the performance of a financial instrument. The Westpac Group
may at any time transact or hold a position (including hedging
and trading positions) for its own account or the account

of a client in any financial instrument which may impact the
performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms
that no part of his/her compensation was, is, or will be,
directly or indirectly, related to any views or (if applicable)
recommendations expressed in this material. The author(s)
also confirms that this material accurately reflects his/her

personal views about the financial products, companies or
issuers (if applicable) and is based on sources reasonably
believed to be reliable and accurate.

Further important information regarding sustainability-related
content: This material may contain statements relating to
environmental, social and governance (ESG) topics. These are
subject to known and unknown risks, and there are significant
uncertainties, limitations, risks and assumptions in the metrics,
modelling, data, scenarios, reporting and analysis on which
the statements rely. In particular, these areas are rapidly
evolving and maturing, and there are variations in approaches
and common standards and practice, as well as uncertainty
around future related policy and legislation. Some material may
include information derived from publicly available sources
that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or
reliability of the information. There is a risk that the analysis,
estimates, judgements, assumptions, views, models, scenarios
or projections used may turn out to be incorrect. These risks
may cause actual outcomes to differ materially from those
expressed or implied. The ESG-related statements in this
material do not constitute advice, nor are they guarantees

or predictions of future performance, and Westpac gives no
representation, warranty or assurance (including as to the
quality, accuracy or completeness of the statements). You
should seek your own independent advice.

Additional country disclosures:
Australia: Westpac holds an Australian Financial Services

Licence (No. 233714). You can access Westpac’s Financial
Services Guide here or request a copy from your Westpac point

of contact. To the extent that this information contains any
general advice, it has been prepared without taking into account
your objectives, financial situation or needs and before acting on
it you should consider the appropriateness of the advice.

New Zealand: In New Zealand, products and services are provided
by either Westpac (NZ division) or Westpac New Zealand Limited
(company number 1763882), the New Zealand incorporated
subsidiary of Westpac (“WNZL”). Any product or service made
available by WNZL does not represent an offer from Westpac

or any of its subsidiaries (other than WNZL). Neither Westpac

nor its other subsidiaries guarantee or otherwise support the
performance of WNZL in respect of any such product. WNZL is
not an authorised deposit-taking institution for the purposes of
Australian prudential standards. The current disclosure statements
for the New Zealand branch of Westpac and WNZL can be
obtained at the internet address www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited
investors and expert investors (as defined in the applicable
Singapore laws and regulations) only. Recipients of this
material in Singapore should contact Westpac Singapore
Branch in respect of any matters arising from, or in connection
with, this material. Westpac Singapore Branch holds a
wholesale banking licence and is subject to supervision by the
Monetary Authority of Singapore.

U.S: Westpac operates in the United States of America as

a federally licensed branch, regulated by the Office of the
Comptroller of the Currency. Westpac is also registered with
the US Commodity Futures Trading Commission (“CFTC”) as

a Swap Dealer, but is neither registered as, or affiliated with, a
Futures Commission Merchant registered with the US CFTC.
The services and products referenced above are not insured by
the Federal Deposit Insurance Corporation (“FDIC”). Westpac

Disclaimer continues overleaf »
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B4 DISCLAIMER

Capital Markets, LLC (‘“WCM’), a wholly-owned subsidiary of
Westpac, is a broker-dealer registered under the U.S. Securities
Exchange Act of 1934 (‘the Exchange Act’) and member of

the Financial Industry Regulatory Authority (‘FINRA"). This
communication is provided for distribution to U.S. institutional
investors in reliance on the exemption from registration provided
by Rule 15a-6 under the Exchange Act and is not subject to all
of the independence and disclosure standards applicable to
debt research reports prepared for retail investors in the United
States. WCM is the U.S. distributor of this communication and
accepts responsibility for the contents of this communication.
Transactions by U.S. customers of any securities referenced
herein should be effected through WCM. All disclaimers set out
with respect to Westpac apply equally to WCM. If you would like
to speak to someone regarding any security mentioned herein,
please contact WCM on +1 212 389 1269. Investing in any non-
U.S. securities or related financial instruments mentioned in this
communication may present certain risks.

The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the SEC in the United States.
Information on such non-U.S. securities or related financial
instruments may be limited. Non-U.S. companies may not

be subject to audit and reporting standards and regulatory
requirements comparable to those in effect in the United States.
The value of any investment or income from any securities or
related derivative instruments denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that
may have a positive or adverse effect on the value of or income
from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is
not registered or qualified as a research analyst, representative, or
associated person of WCM or any other U.S. broker-dealer under
the rules of FINRA, any other U.S. self-regulatory organisation,

or the laws, rules or regulations of any State. Unless otherwise
specifically stated, the views expressed herein are solely those of
the author and may differ from the information, views or analysis
expressed by Westpac and/or its affiliates.

UK and EU: The London branch of Westpac is authorised in the
United Kingdom by the Prudential Regulation Authority (PRA)
and is subject to regulation by the Financial Conduct Authority
(FCA) and limited regulation by the PRA (Financial Services
Register number: 124586). The London branch of Westpac is
registered at Companies House as a branch established in the
United Kingdom (Branch No. BROOO106). Details about the
extent of the regulation of Westpac’s London branch by the
PRA are available from us on request.

Westpac Europe GmbH (“WEG”) is authorised in Germany by
the Federal Financial Supervision Authority (‘BaFin’) and subject
to its regulation. WEG’s supervisory authorities are BaFin and
the German Federal Bank (‘Deutsche Bundesbank’). WEG is
registered with the commercial register (‘Handelsregister’) of
the local court of Frankfurt am Main under registration number
HRB 118483. In accordance with APRA’s Prudential Standard
222 ‘Association with Related Entities’, Westpac does not

stand behind WEG other than as provided for in certain legal
agreements (a risk transfer, sub-participation and collateral
agreement) between Westpac and WEG and obligations of WEG
do not represent liabilities of Westpac.

This communication is not intended for distribution to, or use by
any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.
This communication is not being made to or distributed to,

and must not be passed on to, the general public in the United
Kingdom. Rather, this communication is being made only to

and is directed at (@) those persons falling within the definition
of Investment Professionals (set out in Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the “Order™)); (b) those persons falling within

the definition of high net worth companies, unincorporated
associations etc. (set out in Article 49(2)of the Order; (c)

other persons to whom it may lawfully be communicated in
accordance with the Order or (d) any persons to whom it may
otherwise lawfully be made (all such persons together being
referred to as “relevant persons”). Any person who is not a
relevant person should not act or rely on this communication or
any of its contents. In the same way, the information contained
in this communication is intended for “eligible counterparties”
and “professional clients” as defined by the rules of the
Financial Conduct Authority and is not intended for “retail
clients”. Westpac expressly prohibits you from passing on the
information in this communication to any third party.

This communication contains general commentary, research,
and market colour. The communication does not constitute
investment advice. The material may contain an ‘investment
recommendation’ and/or ‘information recommending or
suggesting an investment’, both as defined in Regulation (EU)
No 596/2014 (including as applicable in the United Kingdom)
(“MAR”). In accordance with the relevant provisions of MAR,
reasonable care has been taken to ensure that the material has
been objectively presented and that interests or conflicts of
interest of the sender concerning the financial instruments to
which that information relates have been disclosed.

Investment recommendations must be read alongside the specific
disclosure which accompanies them and the general disclosure
which can be found here: https:/www.westpacig.com.au/terms-
and-conditions/investment-recommendation-disclosure. Such
disclosure fulfils certain additional information requirements

of MAR and associated delegated legislation and by accepting
this communication you acknowledge that you are aware of the
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment
recommendation it is classified as non-independent research. It
has not been prepared in accordance with legal requirements
designed to promote the independence of investment research
and therefore constitutes a marketing communication. Further,
this communication is not subject to any prohibition on dealing
ahead of the dissemination of investment research.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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