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Australian real retail sales: wind-back continues
01real retail sales: —0.4%qtr, -1.3%yr
Per capita spend down for a seventh quarter in a row.

« Retail sales came in weaker than expected for the March Real retail sales - Q1
quarter, recording a 0.4% fall vs consensus expectations of a o o
0.3% decline and Westpac’s expectation of a slight rise. With real $bn % chg qtr % chg yr
nominal sales already reported, the surprise was all around Q1 Q4 Q1 Q4 Q1
prices, retail prices up 0.6%qtr despite CPI detail that had
been pointing to a flatter result. The weak result compares to a S8 97.88 0.4 -04 -1.0 -1.3
0.4%qtr rise in Q4, the annual pace of decline re-accelerating trend* 98.02 -0.1 0.0 -1.4 -0.9
from -1%yr to -1.3%yr.

Other consumer spending indicators - Q1

The latest quarter is the fifth decline in the last six quarters,

0, 0,
sales volumes now 1.8% below their level in 2022 Q3. The level % chg qtr % chg yr
decline is even starker in per capita terms, Q1 marking a Q1 Q4 Ql Q4 (e]]
H 1 o)
seventh consecutive decline and sales volumes 5.9% below vehicle sales ('000s) 231 24 07 15.7 13.4

their level when the run began in mid-2022. In dollar terms, the
per person decline equates to $227/qtr or $17.40/week. The fuel sales (ML)" 4029 -0.7 -0.7 0.9 11
speed and scale of the per capita spend wind-back remains

unprecedented in the 40yr history of the retail survey. Westpac estimates; official series suspended; "Q1 is latest 3mth sum.

Source: ABS, FCAI, Macrobond, Westpac Economics.

The store-type breakdown showed weakness centred on two
categories with an out-sized 2.9%qtr fall for household goods
retailing, more than unwinding the 2.3%qtr gain Q4, and
department store sales volumes down 0.4%qtr. Basic food held
flat in the quarter while cafes and restaurants (+0.3%qtr) and

Quarterly retail volumes and prices

‘other retailing’ (+0.5%dqtr) - both ‘small ticket’ discretionary 19 % % 40
categories, posted slight gains. Clothing outperformed with 10 | mmprices - L 10
a 1.3%qtr rise in volumes but was coming off back-to-back m=volumes covid
declines in the second half of last year. Price-wise, food and 8 1 —vols, ann% lockdowns r8
‘other retail’ were both notably firmer than expected. 6 1 r6
¢ All states recorded declines in the quarter, ranging from : | | :
-0.8%qtr in WA and -0.7%qtr in Qld - both states coming . “l Lies
off solid gains in Q4 - to a milder -0.1%qtr in Vic which was 01 1 P 0
coming off a materially weaker -0.4%qtr decline in Q4. In -2 atyeen l F-2
annual per capita growth terms, volumes have been markedly 4 L -4
weaker in NSW and Vic (both -4.6%yr) and somewhat milder -G | Souroes: ABS, Westpac Econonics ‘ ‘ ‘ 16
in SA (-2%yr) and Qld (-2.9%yr). Mar-12  Mar-14 Mar-16 Mar-18 Mar-20 Mar-22 Mar-24
* The extra detail on nominal sales showed large non-food
retailers recorded a big pull-back, sales down 2.3%qtr after
rising 0.6%qtr in Q4. Large food retailers posted a 1%qtr rise.
By channel, online sales continued to dominate, posting a . .
3.8%qtr rise in nominal sales following on from a 5.7%qtr rise in Retail sales per caplta
Q4. By comparison, in-store sales declined 0.3%qtr in nominal
terms after a flat Q4. 2000 Satr St 4000
Sources: ABS, Westpac Economics
¢ Other spending ‘partials’ for Q4 also look to be on the soft
side. New vehicle sales declined 0.7%qtr vs a -3.4%qtr decline 3800 1 - 3800
in Q4, albeit with a better performance through the back end 3700 | | 3700
of the quarter that has carried into April. Fuel sales volumes 1
have been mixed, down slightly over the 3mths to Feb 3600 |of|2,\é"fns L 3600
compared to the 3mths to Nov but much of that reflecting a
drop in December. 3500 + + 3500
¢ All-up the first batch of ‘partials’ for the Q1 national accounts 3400 ~ F 3400
are pointing to more of the same for consumer spending
which looks likely to have been flat at best. Our Westpac Card 3300 ‘ ‘ ‘ ‘ ‘ 3300
Tracker suggests this flat performance has carried into April Mar-14 ~ Mar-16 ~ Mar-18  Mar-20  Mar-22  Mar-24
as well.

Matthew Hassan, Senior economist
Antoinette Ayoub, Graduate

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Quarterly real retail sales by store-type Quarterly retail prices by store-type
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Disclaimer

This information has been prepared by the Westpac Institutional Bank and is intended for information purposes only. It is not intend-

ed to reflect any recommendation or financial advice and investment decisions should not be based on it. This information does not
constitute an offer, a solicitation of an offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter into
a legally binding contract. To the extent that this information contains any general advice, it has been prepared without taking into
account your objectives, financial situation or needs and before acting on it you should consider the appropriateness of the advice.
Certain types of transactions, including those involving futures, options and high yield securities give rise to substantial risk and are not
suitable for all investors. We recommend that you seek your own independent legal or financial advice before proceeding with any in-
vestment decision. This information may contain material provided by third parties. While such material is published with the necessary
permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material.
Although we have made every effort to ensure this information is free from error, none of Westpac or its related entities warrants the
accuracy, adequacy or completeness of this information, or otherwise endorses it in any way. Except where contrary to law, Westpac
Group intend by this notice to exclude liability for this information. This information is subject to change without notice and none of
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are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate
outcomes may differ substantially from any forecasts.
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Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may act in several
capacities (including issuer, market maker, underwriter, distributor, swap counterparty and calculation agent) simultaneously with re-
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Disclaimer continued overleaf
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Disclaimer continued

The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the SEC in the United States. Information
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passing on the information in this communication to any third party.

This communication contains general commentary, research, and market colour. The communication does not constitute investment
advice. The material may contain an ‘investment recommendation’ and/or ‘information recommending or suggesting an investment’, both
as defined in Regulation (EU) No 596/2014 (including as applicable in the United Kingdom) (“MAR”). In accordance with the relevant
provisions of MAR, reasonable care has been taken to ensure that the material has been objectively presented and that interests or
conflicts of interest of the sender concerning the financial instruments to which that information relates have been disclosed.

Investment recommendations must be read alongside the specific disclosure which accompanies them and the general disclosure
which can be found here:_https:/www.westpacig.com.au/terms-and-conditions/investment-recommendation-disclosure. Such
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