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Another slight lift but still neither here nor there

- Total private sector credit increased . .
0.5% in July, annual growth Private sector credit, July 2024

ticking up slightly to 5.7%yr. mth% ann%
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not in a manner that suggests
momentum is shifting materially.
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9.1%yr

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Credit growth nudges up slightly

1> Matthew Hassan
Head of Australian Macro-Forecasting

Private sector credit grew by 0.5% in July to be up
5.7%yr. That was in line with expectations, the consensus
forecast a 0.5% gain.

Performances were near identical across segments in
the month, business credit growth every so slightly
softer at 0.4%mth but coming off a a 0.9%mth gain

in June. Within housing, investor housing credit also
recorded a slightly softer 0.4% gain. Everything else
- owner occupier housing, total housing and personal
credit - recorded 0.5%mth gains.

The pace of housing credit growth has quickened
slightly over the last 3mths, tracking an annualised
pace of 5.6% compared to the latest actual of 4.9%yr.
Investors have driven most of that slight lift.

Business credit has been bumpier month to month
meaning the higher frequency pulse for momentum is
less reliable.

Stepping back, credit continues to expand at a relatively
modest pace at just over 5.5%yr. Elevated interest rates
and a sluggish economy are still restraining growth but
with some offsetting support coming from the need to
add to capacity, particularly in the business space.

The post 2000 average for credit growth is 7.5%yr. Post
-GFC average growth has been more subdued at 4.6%yr.

Credit growth should gain a little more traction going
forward, particularly as policy settings become less
restrictive heading into 2025. Positive investment
fundamentals will also be a factor with a solid up-trend in

business investment expected to emerge in coming years.

Credit growth lifts a touch
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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ahead of the dissemination of investment research.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

WESTPAC ECONOMICS



