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INFLATION NOVEMBER 
MONTHLY CPI PREVIEW
Being the second month of the quarter November ...

20 December 2024

Key points
• Westpac’s near-cast for the November 

Monthly CPI Indicator is 0.4% in the 
month to be up 2.2% in the year.    

• Post the November Monthly CPI 
Indicator, not only will we have two 
thirds of the data for those prices that 
are surveyed monthly, but we will also 
have an update on the services prices 
that are surveyed only once a quarter.   

• Westpac’s near-cast for the December 
quarter CPI is 0.2%qtr/2.4%yr. 

• Westpac’s near-cast for the December 
quarter Trimmed Mean is 0.6%qtr/3.4%yr 
which will see the two quarter annualised 
pace drop from 3.3%yr to 2.9%yr. 

• The various state and federal government 
rebates will remain a key focus and 
the November estimate will set a solid 
foundation for our Q4 near-cast. 

• We are also keen to get a further update 
on rents and dwellings inflation. 

 

CPI December 2024 Near-cast
Dec 2024 fcs Mar 2025 fcs

Item % qtr contrib % qtr contrib
Food 0.3 0.06 0.9 0.16
  of which, Fruit & vegetables -1.6 -0.04 2.0 0.04
Alcohol & tobacco 2.4 0.17 1.2 0.08
  of which, Tobacco 5.8 0.13 1.0 0.02
Clothing & footwear -0.2 -0.01 -0.9 -0.03
Housing -1.5 -0.31 1.3 0.27
  of which, Rents 0.5 0.03 1.6 0.10
  of which, House purchases 0.4 0.03 0.9 0.07
  of which, Utilities -9.3 -0.35 2.4 0.08
H/hold contents & services 0.2 0.01 -0.5 -0.04
Health -0.1 -0.01 1.4 0.09
  of which, Pharmaceuticals -1.7 -0.02 5.7 0.05
Transportation -0.7 -0.07 0.2 0.01
  of which, Car prices 0.2 0.01 0.3 0.01
  of which, Auto fuel -2.1 -0.07 -1.0 -0.03
Communication 0.0 0.00 0.1 0.00
Recreation 1.6 0.20 -0.2 -0.02
  of which, Audio visual & comp. -1.4 -0.03 0.1 0.00
  of which, Holiday travel 4.7 0.27 -1.0 -0.06
Education -0.1 0.00 3.3 0.15
Financial & insurance services 1.6 0.08 0.7 0.04
CPI: All groups 0.2 – 0.7 –
CPI: All groups % year 2.4 – 2.2 –
Sources: ABS, RBA, Westpac Banking Corporation

Inflation forecasts
Dec–24 Mar–25 Jun–25 Sep–25

CPI Index 139.4 140.4 141.4 142.8

(%qtr) 0.2 0.7 0.7 1.0

(%yr) 2.4 2.2 1.9 2.7

Trimmed mean (%qtr) 0.6 0.7 0.7 0.7

(%yr) 3.4 3.0 2.8 2.7

(6mth ann) 2.9 2.7 2.7 2.6

Source: ABS, Westpac Economics.
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BULLETIN

Monthly CPI to set the base for Q4 CPI
The November Monthly CPI Indicator will provide an update on 
a number of prices that are surveyed only once a quarter and, 
in particular, some of the more critical market services. The 
quarterly updates that are provided in November are:

• Restaurant meals
• Take away and fast foods
• Hairdressing & personal grooming services
• Other household services
• Spare parts & accessories for motor vehicles
• Maintenance & repair of motor vehicles
• Other services in respect of motor vehicles
• Audio, visual & computing media and services
• Equipment for sports, camping & open-air recreation
• Games, toys & hobbies, and
• Insurance

Over time, the ABS has introduced more monthly price series 
to the Monthly Indicator. Recent additions, that moved prices 
from quarterly to monthly updates, includes:

• Other recreational, sporting & cultural services
• Take away and fast foods
• Sports participation, and
• Urban transport fares

November will also provide us with some critical updates 
on housing inflation. In particular, we will be looking out for 
the updates on rents, dwellings, electricity, gas and other 
household fuels. 

Due to the increase in government assistance, rents rose just 
0.1% in September and fell –0.3% in October, while the ABS 
noted that rents would have lifted 0.5% in September and 
October had it not been for the increase in assistance. We 
have pencilled in a 0.5% increase in rents in November and 
are watching closely to see how rents inflation unfolds as we 
move into the first half of 2025.

Dwelling prices fell –0.1% in September and rose just 0.1% 
in October. We suspect that recent changes to the support 
offered to first home buyers could have suppressed dwelling 
prices as they are reported in the CPI. This is why we have 
pencilled in a slightly stronger 0.3% gain in November, on par 
with the average monthly gain seen through the first half of 
the year.

The big unknown for November will be electricity. As the ABS 
noted in the October Monthly CPI Indicator, the combined 
impact of Commonwealth Energy Bill Relief Fund (EBRF) 
rebates and the State Government rebates in Queensland 

... will set the base for our Q4 near-cast

Justin Smirk
Senior Economist

Breakdown Monthly CPI Indicator
Dec f/c Sep Oct Nov f/c 

Qtr Mth Mth Mth 

Item % yr % yr % yr % yr
Food 3.0 3.3 3.3 3.1
  of which, bread & cereals 2.4 1.8 3.0 2.4
  of which, meat & seafood 2.0 0.9 1.3 1.9
  of which, dairy & related prod. -1.5 -0.2 -1.8 -1.1
  of which, fruit & vegetables 8.2 9.1 8.5 8.0
  of which, food products nec 3.8 4.1 3.8 3.8
  of which, non–alcohol bev. 4.4 3.9 4.7 4.4
Alcohol & tobacco 6.2 6.3 6.0 6.0
  of which, alcohol 3.3 3.0 3.2 3.2
  of which, tobacco 12.1 12.9 12.2 12.2
Clothing & footwear 1.0 1.8 0.6 1.1
  of which, garments -0.2 2.7 -0.5 0.5
Housing 0.3 1.6 0.2 0.1
  of which, rents 6.4 6.6 6.7 6.5
  of which, house purchases 3.6 4.3 4.2 3.6
  of which, electricity -31.1 -24.1 -35.6 -34.5
  of which, gas & other fuels 4.5 3.1 4.4 4.6
H/hold contents & services 1.8 0.6 1.6 1.7
Health 4.1 4.8 3.9 3.9
Transportation -1.5 -3.8 -2.8 -2.0
  of which, auto fuel -8.0 -14.0 -11.5 -9.1
Communication -0.5 -0.8 -0.7 -0.4
Recreation 3.4 2.4 4.3 4.3
  of which, holiday travel 5.0 2.5 8.0 7.5
Education 6.4 6.4 6.3 6.3
Financial & insurance services 6.1 6.1 6.3 5.9
CPI: All groups 2.4 2.1 2.1 2.2
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and Western Australia drove the fall in electricity prices in 
the month. Households in all states except WA received their 
second instalment of Commonwealth EBRF while households 
in NSW, Vic, SA, Tas, NT and ACT received their first 
instalment of Commonwealth EBRF rebates in August 2024. 
The fall of 12.3% in October was due to some households in 
these states receiving two $75 instalments in October, and 
some households in WA receiving their first $150 instalment 
in addition to their first $200 State government rebate 
instalment in October. The Tasmanian state government 
rebate was used up by households in September, while in 
Queensland, households continued to use up the remainder of 
that state’s government rebate.

With such a mix of rebates, it is not clear how much of the 
various rebates are remain unused in November, in particular, 
the $1,000 Qld rebate. Therefore, we don’t have a good way 
to estimate what the possible lift in electricity prices could be 
in November and so have pencilled in a 2% increase. We will 
be closely watching to see how much the ABS estimate varies 
from this and what impact it could have on our Q4 near-casts.

Rebates hold down the increase in the Q4 CPI
Westpac is forecasting a very modest 0.2% gain in the 
December quarter CPI. Driving this outcome is a 9.3% fall in 
utilities, due to the rebates driving down electricity prices, 
which will shave 0.35ppt of the CPI in the quarter. 

Offsetting the fall in electricity, to some extent, is a 4.7% 
increase in holiday travel & accommodation which would add 
0.27ppt to the CPI. There is also the estimated 2.4% increase 
alcohol & tobacco contributing 0.17ppt.

Our near-cast of 0.2% rise in the December quarter CPI 
will see the annual pace ease from 2.8%yr in September to 
2.4%yr. At this stage we are forecasting a low point in the 
annual rate of headline inflation of 1.9%yr at June 2025.

Our Trimmed Mean forecast for the Q4 is 0.6%qtr, taking the 
annual pace down to 3.4%yr from 3.5%yr in September. More 
importantly, the two-quarter annualised pace highlights the 
moderation in the pace of core inflation, easing from 3.8%yr 
at June 2024 to 3.3%yr at September 2024, then to a forecast 
2.9%yr by December 2024 edging into the RBA’s target band. 

What to watch out for in November
In November, will be keeping a particularly close eye out on:

• Electricity: there are so many uncertainties about the 
rebates that it is not clear how much prices could jump in 
November, or if they will rise at all? And being the second 
month of the quarter, the November prices, along with 
October prices, will set a sold benchmark for the Q4 print.

• Housing costs: post the recent low income and 
first home buyers assistance, how much will 
rents and dwellings jump in November?

• The update on services that being a once a quarter 
print, will feed directly into the Q4 estimate.

• Food prices: will the recent pressure on the major 
supermarkets be reflected in a greater discounting?
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