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Being the second month of the quarter November ...
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Key pOIIltS CPl December 2024 Near-cast
Dec 2024 fcs Mar 2025 fcs
’ Item % qtr  contrib % qtr  contrib
. Westpac’s near-cast for the November Food 03 0.06 09 046
Month[_y CPI Indicator is 0.4% in the of which, Fruit & vegetables -1.6  -0.04 2.0 0.04
. Alcohol & tobacco 2.4 0.17 1.2 0.08
month to be up 2.2% in the year. of which, Tobacco 58 013 10 002
Clothing & footwear -0.2 -0.01 -0.9 -0.03
. Post the November Monthly CPI Housing -15 031 13 027
. . of which, Rents 0.5 0.03 1.6 0.10
In_dlcator’ not Only Wlu we haV-e two of which, House purchases 0.4 0.03 0.9 0.07
thirds of the data for those prices that of which, Utilities -93  -035 24 008
are surve ed monthl. bUt we Wlll alSO H/hold contents & services 0.2 0.01 -0.5 -0.04
Yy Y, Health 01 -0.01 1.4 0.09
have an update on the services prices of which, Pharmaceuticals -1.7 -0.02 5.7 0.05
that are surveyed only once a quarter. Transportation m A A
- of which, Car prices 0.2 0.01 0.3 0.01
of which, Auto fuel -2.1 -0.07 -1.0 -0.03
. Westpac’s near-cast for the December Communication 00  0.00 01  0.00
quarter CPI IS 02%qtr/24%yr R::\:j:itci;nAudio visual & comp. -1461 -ggg -gi -gg(z)
, of which, Holiday travel 4.7 0.27 -1.0 -0.06
. Westpac’s near-cast for the December Education 0.1 0.00 33 015
H H 0 0 Financial & insurance services 1.6 0.08 0.7 0.04
qu§rter '!'rlmmed Mean is 0.6 /oqtr/3.4@yr CPE Al groune Pt S o :
which will see the two quarter annualised CPI: All groups % year 2.4 - 2.2 -
pace drop from 33%yr tO 29%yr Sources: ABS, RBA, Westpac Banking Corporation
. The various state and federal government | Inflation forecasts
rebates will remain a key focus and Dec-24 Mar-25 Jun-25 Sep-25
the November estimate will set a solid CPI Index ~ 139.4 1404 1414 1428
foundation for our Q4 near-cast. (%atr) 02 0707 10
(%yr) 2.4 2.2 1.9 2.7
. We are also keen to get a further update Trimmed mean (%atr) 0.6 07 07 07
on rents and dwellings inflation. (%yr) 3.4 30 28 27
(6mth ann) 2.9 2.7 2.7 2.6
Source: ABS, Westpac Economics.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
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... Will set the base for our Q4 near-cast

Justin Smirk
Senior Economist

Monthly CPI to set the base for 4 CPI

The November Monthly CPI Indicator will provide an update on
a number of prices that are surveyed only once a quarter and,
in particular, some of the more critical market services. The
quarterly updates that are provided in November are:

Restaurant meals

Take away and fast foods

Hairdressing & personal grooming services
Other household services

Spare parts & accessories for motor vehicles
Maintenance & repair of motor vehicles

Other services in respect of motor vehicles
Audio, visual & computing media and services
Equipment for sports, camping & open-air recreation
Games, toys & hobbies, and

Insurance

Over time, the ABS has introduced more monthly price series
to the Monthly Indicator. Recent additions, that moved prices
from quarterly to monthly updates, includes:

Other recreational, sporting & cultural services
Take away and fast foods

Sports participation, and

Urban transport fares

November will also provide us with some critical updates
on housing inflation. In particular, we will be looking out for
the updates on rents, dwellings, electricity, gas and other
household fuels.

Due to the increase in government assistance, rents rose just
0.1% in September and fell -0.3% in October, while the ABS
noted that rents would have lifted 0.5% in September and
October had it not been for the increase in assistance. We
have pencilled in a 0.5% increase in rents in November and
are watching closely to see how rents inflation unfolds as we
move into the first half of 2025.

Dwelling prices fell -0.1% in September and rose just 0.1%
in October. We suspect that recent changes to the support
offered to first home buyers could have suppressed dwelling
prices as they are reported in the CPI. This is why we have
pencilled in a slightly stronger 0.3% gain in November, on par
with the average monthly gain seen through the first half of
the year.

The big unknown for November will be electricity. As the ABS
noted in the October Monthly CPI Indicator, the combined
impact of Commonwealth Energy Bill Relief Fund (EBRF)
rebates and the State Government rebates in Queensland

Breakdown Monthly CPI Indicator

Dec f/c Sep Oct Nov f/c

Qtr Mth Mth Mth

Item % yr % yr % yr % yr
Food 3.0 3.3 3.3 3.1
of which, bread & cereals 2.4 18 3.0 2.4
of which, meat & seafood 2.0 0.9 13 19
of which, dairy & related prod. -15 -0.2 -1.8 -1.1
of which, fruit & vegetables 8.2 9.1 8.5 8.0
of which, food products nec 3.8 4.1 3.8 3.8
of which, non-alcohol bev. 4.4 3.9 4.7 4.4
Alcohol & tobacco 6.2 6.3 6.0 6.0
of which, alcohol &3 3.0 3.2 82
of which, tobacco 12.1 129 12.2 12.2
Clothing & footwear 1.0 1.8 0.6 1.1
of which, garments -0.2 2.7 -0.5 0.5
Housing 0.3 1.6 0.2 0.1
of which, rents 6.4 6.6 6.7 6.5
of which, house purchases 3.6 4.3 4.2 3.6
of which, electricity -31.1 -24.1 -35.6 -34.5
of which, gas & other fuels 45 31 4.4 4.6
H/hold contents & services 1.8 0.6 1.6 1.7
Health 4.1 4.8 3.9 3.9
Transportation -15 -3.8 -2.8 -2.0
of which, auto fuel -8.0 -14.0 -115 -9.1
Communication -0.5 -0.8 -0.7 -0.4
Recreation 3.4 24 4.3 4.3
of which, holiday travel 5.0 2.5 8.0 7.5
Education 6.4 6.4 6.3 6.3
Financial & insurance services 6.1 6.1 6.3 5.9
CPI: All groups 2.4 2.1 2.1 2.2

Electricity prices hefore and after rebates

140 IE:l:)t(:tricity before rebates Westpac forecast to Sler:td = 140
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Source: , Macrobond, Westpac Economics

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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and Western Australia drove the fall in electricity prices in
the month. Households in all states except WA received their
second instalment of Commonwealth EBRF while households
in NSW, Vic, SA, Tas, NT and ACT received their first
instalment of Commonwealth EBRF rebates in August 2024.
The fall of 12.3% in October was due to some households in
these states receiving two $75 instalments in October, and
some households in WA receiving their first $150 instalment
in addition to their first $200 State government rebate
instalment in October. The Tasmanian state government
rebate was used up by households in September, while in
Queensland, households continued to use up the remainder of
that state’s government rebate.

With such a mix of rebates, it is not clear how much of the
various rebates are remain unused in November, in particular,
the $1,000 Qld rebate. Therefore, we don't have a good way
to estimate what the possible lift in electricity prices could be
in November and so have pencilled in a 2% increase. We will
be closely watching to see how much the ABS estimate varies
from this and what impact it could have on our Q4 near-casts.

Rebates hold down the increase in the Q4 CPI

Westpac is forecasting a very modest 0.2% gain in the
December quarter CPI. Driving this outcome is a 9.3% fall in
utilities, due to the rebates driving down electricity prices,
which will shave 0.35ppt of the CPI in the quarter.

Offsetting the fall in electricity, to some extent, is a 4.7%
increase in holiday travel & accommodation which would add
0.27ppt to the CPI. There is also the estimated 2.4% increase
alcohol & tobacco contributing 0.17ppt.

Our near-cast of 0.2% rise in the December quarter CPI
will see the annual pace ease from 2.8%yr in September to
2.4%yr. At this stage we are forecasting a low point in the
annual rate of headline inflation of 1.9%yr at June 2025.

Our Trimmed Mean forecast for the Q4 is 0.6%qtr, taking the
annual pace down to 3.4%yr from 3.5%yr in September. More
importantly, the two-quarter annualised pace highlights the
moderation in the pace of core inflation, easing from 3.8%yr
at June 2024 to 3.3%yr at September 2024, then to a forecast
2.9%yr by December 2024 edging into the RBA’s target band.

What to watch out for in November

In November, will be keeping a particularly close eye out on:

e Electricity: there are so many uncertainties about the
rebates that it is not clear how much prices could jump in
November, or if they will rise at all? And being the second
month of the quarter, the November prices, along with
October prices, will set a sold benchmark for the Q4 print.

e Housing costs: post the recent low income and
first home buyers assistance, how much will
rents and dwellings jump in November?

e The update on services that being a once a quarter
print, will feed directly into the Q4 estimate.

e Food prices: will the recent pressure on the major
supermarkets be reflected in a greater discounting?

Consumer Price Index
Annual % Change

9 Percent Percent 9
8 —Monthly Indicator | g
—Quarterly CPI
7 r7
6 r 6
5 r5
4 F4
3 F3
2 F2
1 Fl
0 r 0
-1 ‘ ‘ : : ‘ -1
2019 2020 2021 2022 2023 2024
Source: ABS, Macrobond, Westpac Economics
Monthly CPl Indicator vs Inflation Gauge
9 %yr %yr 9
—Melbourne Institute Inflation Gauge
87—Monthly CPI Indicator 8
71 P 7
61 6
51 5
44 P4
3 F3
21 P2
14 1l
01 F 0
-1 : ‘ ‘ ‘ : ‘ —-1
2018 2019 2020 2021 2022 2023 2024
Source: Melbourne Institute of Applied Economic & Social Research, ABS, Macrobond, Westpac Economics
Auto fuel prices
Pump price average for unleaded and diesel
| |
170 ndex ndex 170
—Monthly auto fuel indicator (pump price)
1601 —Monthly CPI autofuel 1160
1501 F150
140 \___ 140
130 +130
120 +120
110 r110
100 Westpac forecast to 1100
90 December 2025 r 90

12018 2019 2020 2021 2022 2023 2024 2025

Source: ABS, Macrobond, Westpac Economics

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

WESTPAC ECONOMICS



s

Corporate Directory

Westpac Economics / Australia Westpac Economics / New Zealand

Sydney

Level 19, 275 Kent Street
Sydney NSW 2000
Australia

E: economics@westpac.com.au

Luci Ellis
Chief Economist Westpac Group
E: luci.ellis@westpac.com.au

Matthew Hassan
Head of Australian Macro—Forecasting
E: mhassan@westpac.com.au

Elliot Clarke
Head of International Economics
E: eclarke@westpac.com.au

Justin Smirk
Senior Economist
E: jsmirk@westpac.com.au

Pat Bustamante
Senior Economist
E: pat.bustamante@westpac.com.au

Mantas Vanagas
Senior Economist
E: mantas.vanagas@westpac.com.au

Ryan Wells
Economist
E: ryan.wells@westpac.com.au

HUETL ERET
Economist
E: illiana.jain@westpac.com.au

Jameson Coombs
Economist
E: jameson.coombs@westpac.com.au

Neha Sharma
Economist
E: neha.sharmal@westpac.com.au

Auckland

Takutai on the Square
Level 8, 16 Takutai Square
Auckland, New Zealand

E: economics@westpac.co.nz

Kelly Eckhold
Chief Economist NZ
E: kelly.eckhold@westpac.co.nz

Michael Gordon
Senior Economist
E: michael.gordon@westpac.co.nz

Darren Gibbs
Senior Economist
E: darren.gibbs@westpac.co.nz

Satish Ranchhod
Senior Economist
E: satish.ranchhod@westpac.co.nz

Paul Clark
Industry Economist
E: paul.clarke@westpac.co.nz

Westpac Economics / Fiji

Suva
1 Thomson Street
Suva, Fiji

Shamal Chand
Senior Economist
E: shamal.chand@westpac.com.au

L 17 Al{e

] westpacig.com.au




DISCLAIMER

©2024 Westpac Banking Corporation ABN 33 007 457 141
(including where acting under any of its Westpac, St George, Bank of
Melbourne or BankSA brands, collectively, “Westpac”). References to
the “Westpac Group” are to Westpac and its subsidiaries and includes
the directors, employees and representatives of Westpac and its
subsidiaries.

Things you should know

We respect your privacy: You can view our privacy statement at
Westpac.com.au. Each time someone visits our site, data is captured
so that we can accurately evaluate the quality of our content and make
improvements for you. We may at times use technology to capture
data about you to help us to better understand you and your needs,
including potentially for the purposes of assessing your individual
reading habits and interests to allow us to provide suggestions
regarding other reading material which may be suitable for you.

This information, unless specifically indicated otherwise, is under
copyright of the Westpac Group. None of the material, nor its
contents, nor any copy of it, may be altered in any way, transmitted
to, copied of distributed to any other party without the prior written
permission of the Westpac Group.

Disclaimer

This information has been prepared by Westpac and is intended

for information purposes only. It is not intended to reflect any
recommendation or financial advice and investment decisions should
not be based on it. This information does not constitute an offer, a
solicitation of an offer, or an inducement to subscribe for, purchase or
sell any financial instrument or to enter into a legally binding contract.
To the extent that this information contains any general advice, it has
been prepared without taking into account your objectives, financial
situation or needs and before acting on it you should consider the
appropriateness of the advice. Certain types of transactions, including
those involving futures, options and high yield securities give rise to
substantial risk and are not suitable for all investors. We recommend
that you seek your own independent legal or financial advice before
proceeding with any investment decision. This information may
contain material provided by third parties. While such material

is published with the necessary permission none of Westpac or

its related entities accepts any responsibility for the accuracy or
completeness of any such material.

Although we have made every effort to ensure this information is
free from error, none of Westpac or its related entities warrants the
accuracy, adequacy or completeness of this information, or otherwise
endorses it in any way. Except where contrary to law, Westpac
Group intend by this notice to exclude liability for this information.
This information is subject to change without notice and none of
Westpac or its related entities is under any obligation to update this
information or correct any inaccuracy which may become apparent at
a later date. This information may contain or incorporate by reference

forward-looking statements. The words “believe”, “anticipate”,

TS " ow "o " ow " ow

“expect”, “intend”, “plan”, “predict”, “continue”, “assume”, “positioned”,
“may”, “will”, “should”, “shall”, “risk” and other similar expressions that
are predictions of or indicate future events and future trends identify
forward-looking statements. These forward—looking statements
include all matters that are not historical facts. Past performance

is not a reliable indicator of future performance, nor are forecasts of
future performance. Whilst every effort has been taken to ensure that
the assumptions on which any forecasts are based are reasonable, the
forecasts may be affected by incorrect assumptions or by known or
unknown risks and uncertainties. The ultimate outcomes may differ
substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may act
in several capacities (including issuer, market maker, underwriter,

distributor, swap counterparty and calculation agent) simultaneously
with respect to a financial instrument, giving rise to potential
conflicts of interest which may impact the performance of a financial
instrument. The Westpac Group may at any time transact or hold a
position (including hedging and trading positions) for its own account
or the account of a client in any financial instrument which may impact
the performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms

that no part of his/her compensation was, is, or will be, directly or
indirectly, related to any views or (if applicable) recommendations
expressed in this material. The author(s) also confirms that this
material accurately reflects his/her personal views about the financial
products, companies or issuers (if applicable) and is based on sources
reasonably believed to be reliable and accurate.

Further important information regarding sustainability—related
content: This material may contain statements relating to
environmental, social and governance (ESG) topics. These are subject
to known and unknown risks, and there are significant uncertainties,
limitations, risks and assumptions in the metrics, modelling, data,
scenarios, reporting and analysis on which the statements rely. In
particular, these areas are rapidly evolving and maturing, and there
are variations in approaches and common standards and practice, as
well as uncertainty around future related policy and legislation. Some
material may include information derived from publicly available
sources that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or reliability

of the information. There is a risk that the analysis, estimates,
judgements, assumptions, views, models, scenarios or projections
used may turn out to be incorrect. These risks may cause actual
outcomes to differ materially from those expressed or implied. The
ESG-related statements in this material do not constitute advice,
nor are they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance (including
as to the quality, accuracy or completeness of the statements). You
should seek your own independent advice.

Additional country disclosures:

Australia: Westpac holds an Australian Financial Services Licence (No.
233714). You can access Westpac's Financial Services Guide here or
request a copy from your Westpac point of contact. To the extent that
this information contains any general advice, it has been prepared without
taking into account your objectives, financial situation or needs and before
acting on it you should consider the appropriateness of the advice.

New Zealand: In New Zealand, products and services are provided
by either Westpac (NZ division) or Westpac New Zealand Limited
(company number 1763882), the New Zealand incorporated
subsidiary of Westpac (“WNZL"). Any product or service made
available by WNZL does not represent an offer from Westpac or
any of its subsidiaries (other than WNZL). Neither Westpac nor its
other subsidiaries guarantee or otherwise support the performance
of WNZL in respect of any such product. WNZL is not an authorised
deposit-taking institution for the purposes of Australian prudential
standards. The current disclosure statements for the New Zealand
branch of Westpac and WNZL can be obtained at the internet address
www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited
investors and expert investors (as defined in the applicable Singapore
laws and regulations) only. Recipients of this material in Singapore
should contact Westpac Singapore Branch in respect of any

matters arising from, or in connection with, this material. Westpac
Singapore Branch holds a wholesale banking licence and is subject to
supervision by the Monetary Authority of Singapore.

Disclaimer continues overleaf »

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

WESTPAC ECONOMICS



B4 DISCLAIMER
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