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AUSTRALIAN PRIVATE 
CREDIT BULLETIN
Higher private credit growth in December

31 January 2025

•	 Private credit increased 0.6%mth in 
December, exceeding our and consensus 
expectations of a 0.5%mth gain.

•	 While housing credit continued growing 
at a steady pace, growth in the personal 
credit and business lending categories 
was somewhat stronger than expected. 

•	 Together with upward revisions to 
historical data, the monthly increase 
in December took annual growth 
in total credit to 6.5%yr, a twenty-
month high. This represents a 
notable acceleration from the 4.8%yr 
annual pace twelve months ago. 

•	 We expect that private credit growth 
will start facing some headwinds in 
the coming months including from 
a slowing in housing markets and 
still soft consumer spending. Lower 
interest rates should provide some 
support through 2025 and beyond.

December 
+0.6%mth, 
6.5%yr

Private sector credit, December 2024
mth% ann%

Item Nov Dec Nov Dec

Total credit 0.6 0.6 6.3 6.5

Business 0.8 0.8 8.6 8.9

Other personal -0.2 0.5 2.1 3.0

Housing, total 0.5 0.5 5.4 5.5
Owner–occupier 
housing 0.5 0.4 5.7 5.7

Investor housing 0.5 0.6 4.7 5.1

Source: ABS, Westpac Economics.
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BULLETIN

Private sector credit rose by 0.6%mth in December, 
exceeding our and consensus expectations of a 0.5%mth 
increase.  Annual growth lifted to 6.5%, extending the 
upward trend from late 2023 when growth was 4.8%yr. 

Across the major private credit components: 

•	 housing credit (63% of total private credit), rose 0.5%mth, 
an unchanged pace from each of the prior three months. 
The owner-occupier segment saw growth easing slightly 
to 0.4%mth, but this was offset by slightly firmer growth in 
investor housing credit of 0.6%mth. 

•	 business credit (33% of total private credit) rose 0.8%mth, 
also an unchanged pace from an upwardly-revised November 
reading. While the breakdown for business credit by company 
size is not available for December, recent trends suggest that 
in the second half of last year borrowing by larger firms was 
advancing at a firmer pace in comparison to smaller firms.

•	 other personal credit (4% of total private credit) recovered 
after a 0.2%mth dip in November, rising 0.5%mth in 
December. 

Credit growth accelerated over the course of 2024, and the 
last three months saw another step up – the three-month 
annualised growth rate for total credit now exceed 7% while 
for business credit it is in double-digits. The acceleration 
seems to be at odds with high interest rates and restrictive 
financial conditions. The RBA recently linked that higher pace 
to strong population growth and rising nominal household 
incomes. 

Looking ahead, despite the upside surprise today, we see 
some downside risks to credit growth. First, the tailwind 
from those factors mentioned by the RBA is likely to fade 
gradually over 2025. In addition, the housing market has 
been losing momentum, with slowing price growth and lower 
sales volumes at the end of last year. Eventually, that softer 
momentum will start feeding into housing credit growth. 
Meanwhile, unimpressive readings for household spending 
and business confidence in recent months also point to some 
downside risks. While interest rate cuts by the RBA over the 
course of this year should provide some support, they will feed 
into the effective borrowing rates only gradually. 

Strong credit growth for now, but headwinds ahead
Mantas Vanagas
Senior Economist, Westpac Group
P: +61 422  030 326
E: mantas.vanagas@westpac.com.au
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