\J

4 February 2025

HOUSEHOLD SPENDING

INDICATOR BULLETIN

More signs of a solid upturn

- December’s household spending
indicator added to the Q4 streak
of gains, up 0.4%mth, taking
the annual rate to 4.3%yr.

- The indicator draws on card activity,
supermarket transactions and new
vehicle sales to generate an early
estimate of total spending. The ABS
currently labels these as ‘experimental.

- Spending in December remained centred
on goods and discretionary items which
have now increased for three consecutive
months. This is broadly consistent
with the picture from Westpac data.

« Volumes (seasonally adjusted by
Westpac) were up around 0.9-
1.3%qtr and 1.5-1.6%yr in Q4.
Alcohol and tobacco was the only
category to see a fall in volumes.

- Today’s data hints at some upside
risks to the Q4 national accounts
estimates of spending although its
experimental nature, short history and
technical issues make the indicator’s
guidance difficult to assess.

Household Spending Indicator - Dec 2024

Sbn mth% ann%
Dec-24 Nov-24 Dec-24 Nov-24 Dec-24
seasonally adj. 75.2 0.8 0.4 3.2 4.3
trend 75.0 0.4 0.4 3.0 3.2
Household Spending Indicator - 04 2024
realSbn qtr% ann%
Q4 Q3 Q4 Q3 Q4
original 226.9 2.1 7.6 0.2 1.4

Source: ABS, Westpac Economics

December:
0.4%mth,
4.3%yr

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Solid end to 2024, slight upside risk to 04 consumption

The nominal household spending indicator (HSI) slowed

to 0.4%mth in December from upwardly-revised prints

of 0.8%mth and 1.0%mth in November and October,
respectively. Nominal spending eased into mid-year but
began to gather momentum post-tax cuts, with spending in
H2 2024 1.5% higher. The annual pace also accelerated to
4.3%yr in December, from 3.2%yr the month prior.

Five of the nine spending categories saw gains in December.
Leading the way was spending on other items (1.6%mth),
followed by transport (1.1%mth) and clothing and footwear
(1.0%mth). This was followed by hotels, cafes and restaurants
(0.9%mth) and furnishings and household equipment
(0.8%mth), both of which have posted gains for five
consecutive months now. Spend on food was flat in the month.
Of the falls, alcohol and tobacco, and health were down
-0.8%mth, followed by recreation and culture -0.5%mth.

More broadly, the strength remains centred on discretionary
items and goods. For the final three months of the year, the
monthly increase in goods has been 0.6%mth, 1.2%mth

and 0.4%mth, while discretionary spending has seen rises

of 1.3%mth, 0.9%mth and 0.6%mth. These results largely
suggest that spending has been due to a stronger than usual
spend at end-of-year sales (noting that all figures are adjusted
to remove regular seasonal variations).

The release also included volume estimates (only available
in non-seasonally adjusted terms). This showed a 7.6%qtr
rise in Q4, lifting annual growth to 1.4%yr. Westpac’s
estimates suggest seasonally adjusted volumes were

up around 0.9-1.3%qtr and 1.5-1.6%yr. Volumes look to

be up across all categories both for Q4 and annually, the

main exception being alcohol and tobacco which was down
-2.6%qtr and -13%yr. This weakness may reflect several
factors, including trend declines in tobacco consumption,
switching from ‘off license’ to ‘on-license’ consumption

of alcohol (i.e. at pubs, bars, hotels and restaurants), and
possible measurement issues that underestimate cash
purchases. Bear in mind that the series history only dates back
to Q3 2019, making shifts difficult to assess and seasonal
adjustment less reliable.

Overall, the HSI figures point to some upside risk to our Q4
estimate that real consumption rose 0.7%qtr. That balances
some of the slight downside surprise from yesterday’s retail
figures. Given the experimental nature of the HSI, its short
history and some technical questions we have around the
annual benchmarking process, the latest data cannot be
viewed as a decisive signal. As such, we are comfortable to
retain our forecast and note that there are risks to either side.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Things you should know

We respect your privacy: You can view our privacy statement at
Westpac.com.au. Each time someone visits our site, data is captured
so that we can accurately evaluate the quality of our content and make
improvements for you. We may at times use technology to capture
data about you to help us to better understand you and your needs,
including potentially for the purposes of assessing your individual
reading habits and interests to allow us to provide suggestions
regarding other reading material which may be suitable for you.

This information, unless specifically indicated otherwise, is under
copyright of the Westpac Group. None of the material, nor its
contents, nor any copy of it, may be altered in any way, transmitted
to, copied of distributed to any other party without the prior written
permission of the Westpac Group.

Disclaimer

This information has been prepared by Westpac and is intended

for information purposes only. It is not intended to reflect any
recommendation or financial advice and investment decisions should
not be based on it. This information does not constitute an offer, a
solicitation of an offer, or an inducement to subscribe for, purchase or
sell any financial instrument or to enter into a legally binding contract.
To the extent that this information contains any general advice, it has
been prepared without taking into account your objectives, financial
situation or needs and before acting on it you should consider the
appropriateness of the advice. Certain types of transactions, including
those involving futures, options and high yield securities give rise to
substantial risk and are not suitable for all investors. We recommend
that you seek your own independent legal or financial advice before
proceeding with any investment decision. This information may
contain material provided by third parties. While such material

is published with the necessary permission none of Westpac or

its related entities accepts any responsibility for the accuracy or
completeness of any such material. Although we have made every
effort to ensure this information is free from error, none of Westpac or
its related entities warrants the accuracy, adequacy or completeness
of this information, or otherwise endorses it in any way. Except where
contrary to law, Westpac Group intend by this notice to exclude
liability for this information. This information is subject to change
without notice and none of Westpac or its related entities is under
any obligation to update this information or correct any inaccuracy
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contain or incorporate by reference forward-looking statements. The
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These forward-looking statements include all matters that are

not historical facts. Past performance is not a reliable indicator of
future performance, nor are forecasts of future performance. Whilst
every effort has been taken to ensure that the assumptions on

which any forecasts are based are reasonable, the forecasts may be
affected by incorrect assumptions or by known or unknown risks and
uncertainties. The ultimate outcomes may differ substantially from
any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may act

in several capacities (including issuer, market maker, underwriter,
distributor, swap counterparty and calculation agent) simultaneously

with respect to a financial instrument, giving rise to potential

conflicts of interest which may impact the performance of a financial
instrument. The Westpac Group may at any time transact or hold a
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or the account of a client in any financial instrument which may impact
the performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms
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expressed in this material. The author(s) also confirms that this
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reasonably believed to be reliable and accurate.

Further important information regarding sustainability-related
content: This material may contain statements relating to
environmental, social and governance (ESG) topics. These are subject
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limitations, risks and assumptions in the metrics, modelling, data,
scenarios, reporting and analysis on which the statements rely. In
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are variations in approaches and common standards and practice, as
well as uncertainty around future related policy and legislation. Some
material may include information derived from publicly available
sources that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or reliability

of the information. There is a risk that the analysis, estimates,
judgements, assumptions, views, models, scenarios or projections
used may turn out to be incorrect. These risks may cause actual
outcomes to differ materially from those expressed or implied. The
ESG-related statements in this material do not constitute advice,

nor are they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance (including
as to the quality, accuracy or completeness of the statements). You
should seek your own independent advice.

Additional country disclosures:

Australia: Westpac holds an Australian Financial Services Licence
(No. 233714). You can access Westpac’s Financial Services Guide
here or request a copy from your Westpac point of contact. To

the extent that this information contains any general advice, it has
been prepared without taking into account your objectives, financial
situation or needs and before acting on it you should consider the
appropriateness of the advice.

Note: Luci Ellis, Westpac Chief Economist is a member of the
Australian Statistics Advisory Council (ASAC) which is a key advisory
body to the Minister and the Australian Bureau of Statistics on
statistical services. Luci does not have access to sensitive data/
reports in her capacity as a member of ASAC.

New Zealand: In New Zealand, products and services are provided
by either Westpac (NZ division) or Westpac New Zealand Limited
(company number 1763882), the New Zealand incorporated
subsidiary of Westpac (“WNZL"). Any product or service made
available by WNZL does not represent an offer from Westpac or
any of its subsidiaries (other than WNZL). Neither Westpac nor its
other subsidiaries guarantee or otherwise support the performance
of WNZL in respect of any such product. WNZL is not an authorised
deposit-taking institution for the purposes of Australian prudential
standards. The current disclosure statements for the New Zealand
branch of Westpac and WNZL can be obtained at the internet address
www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited

Disclaimer continues overleaf »
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related financial instruments mentioned in this communication may
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This communication is not intended for distribution to, or use by
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distribution or use would be contrary to local law or regulation. This
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defined by the rules of the Financial Conduct Authority and is not
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passing on the information in this communication to any third party.

This communication contains general commentary, research, and
market colour. The communication does not constitute investment
advice. The material may contain an ‘investment recommendation’
and/or ‘information recommending or suggesting an investment’, both
as defined in Regulation (EU) No 596/2014 (including as applicable

in the United Kingdom) (“MAR?”). In accordance with the relevant
provisions of MAR, reasonable care has been taken to ensure that the
material has been objectively presented and that interests or conflicts
of interest of the sender concerning the financial instruments to which
that information relates have been disclosed.

Investment recommendations must be read alongside the specific
disclosure which accompanies them and the general disclosure
which can be found here. Such disclosure fulfils certain additional
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To the extent this communication comprises an investment
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