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Key themes
The US economy contracted 
at the start of the year, 
by annualised 0.3%qtr. 
Financial markets took 
comfort from the fact that 
the details on consumer 
spending were not all 
negative.

News reports that the 
US is proactively trying 
to reach out to China 
supported expectations of 
more constructive trade 
negotiations ahead.

In a volatile session, the US 
equity market bounced back 
up from heavy losses at the 
start of the session ending 
the day with a small gain. US 
Treasury yields continued to 
ease.

Higher than expected Q1 CPI 
in Australia benefited AUD, 
which gained 0.3%.

Data snapshot

Data as at 8:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 59.9 0.0% 30 day BBSY 4.01 -0.01

AUD/USD 0.6405 0.3% 90 day BBSY 3.92 -0.02

AUD/JPY 91.60 0.8% 180 day BBSY 3.94 -0.01

AUD/GBP 0.4806 0.9% 1 year swap 3.36 0.00

AUD/NZD 1.0788 0.2% 2 year swap 3.19 -0.02

AUD/EUR 0.5653 0.8% 3 year swap 3.21 -0.01

AUD/CNH 4.6558 0.3% 4 year swap 3.29 -0.02

AUD/SGD 0.8367 0.2% 5 year swap 3.40 -0.03

AUD/HKD 4.9670 0.2% 6 year swap 3.52 -0.04

AUD/CAD 0.8836 0.0% 7 year swap 3.63 -0.05

EUR/USD 1.1329 -0.5% 8 year swap 3.73 -0.05

USD/JPY 143.01 0.5% 9 year swap 3.81 -0.06

USD Index 99.63 0.4% 10 year swap 4.03 -0.06

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,126 0.7% Australia

S&P 500 5,569 0.1% 3 year bond 3.32 0.00

Japan Nikkei 36,045 0.6% 10 year bond 4.16 -0.02

Hang Seng 22,119 0.5% United States

Euro Stoxx 50 5,160 0.0% 3-month T Bill 4.18 0.00

UK FTSE100 8,495 0.4% 2 year bond 3.60 -0.05

VIX Index 24.7 2.2% 10 year bond 4.16 -0.01

Other (10 year yields)

Commodities Current Change Germany 2.44 -0.05

CRB Index 288.77 -1.9% Japan 1.32 0.00

Gold 3288.62 -0.9% UK 4.44 -0.04

Copper 9125.00 -3.3%

Oil (WTI futures) 58.21 -3.7% Sydney Futures Exchange Current Change

Coal (coking) 187.00 2.2% 10 yr bond 4.15 -0.01

Coal (thermal) 101.00 0.5% 3 yr bond 3.29 -0.01

Iron Ore 96.50 -1.1% 3 mth bill rate 3.88 -0.02

ACCU 34.38 -2.8% SPI 200 8,114 -0.3%
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TODAY’S INSIGHTS

Financial Markets:
Financial markets’ focus shifted back to the economic data 
releases as the US and euro area published their Q1 GDP 
estimates. The US economy contracted at the start of the year, 
by annualised 0.3%qtr. However, markets took some comfort 
from the fact that the details on consumer spending were not 
all negative, with monthly personal income and consumption 
expenditures suggesting a relatively robust picture in March. 
Meanwhile, euro area growth was stronger than expected at 
0.4%qtr. And on the US trade policy front, news reports that 
the US is proactively trying to reach out to China supported 
expectations of more constructive trade negotiations ahead.

• It was very volatile session in the US equity market, with 
the S&P500 index plummeting more than 2% in the early 
trading hours following the GDP release. However, it 
bounced back up finishing the day with a small 0.1% gain. 
Asian and domestic equity benchmark indices were also up, 
while Euro Stoxx 50 was flat despite stronger than expected 
euro area GDP growth.

• US Treasury yields continued to fall. The 10Y yield was 
down only 1bp, but gains were bigger at the short end of 
the curve as markets increased their bets on the Fed interest 
rate cuts this year. Other major government bonds also 
gained, with the 10Y Australian yield down 2bp to 4.16%.

• In FX markets, the USD index rose 0.4% climbing to 99.60. 
Over the course of April, it depreciated almost 4.5%, which 
followed a 3.2% decline in March. Other major currencies 
depreciated in the day, with EUR and Yen down 0.5%, and 
GBP losing 0.6%. Australia’s higher than expected Q1 CPI 
print benefited AUD, which gained 0.3%.

• Crude tumbled again as Reuters reported that Saudi Arabia 
was unwilling to prop up the oil market with further supply 
cuts and that it could handle a prolonged period of low 
prices. The June WTI contract was down 3.7% to $58.2. 
Metals slumped ahead of the holiday in China with the 
contraction in the US economy adding to the gloom. Iron ore 
also declined to a 3-week low at $96.50.

Overnight Data:
US Q1 GDP disappointed at the margin, declining 0.3%qtr 
on an annualised basis from 2.4%qtr at the end of 2024. A 
key contributor to this decline was household consumption 
which slowed from a 4.0% annualised pace in Q4 to 1.8% 
in Q1 2025. The pull-forward of imports to get ahead of 
tariffs was clear in the GDP data too, with imports growing 
at a 41%qtr annualised pace against exports’ increase of 
1.8%qtr. Excluding the effect of trade, domestic demand 
was only 0.5ppts lower in Q1 at 2.4%qtr annualised. Among 
other details, government spending declined, and dwelling 
investment stalled, but business investment surged.

US household consumption growth declined at the start of the 
year despite continued robust gains in employment and wage 
growth. While the latest read for ADP employment pointed 
to downside risks for employment going forward, with the 
monthly gain decelerating from 147k to 62k in April, wage 
growth as measured by the employment cost index remained 
healthy in Q1, printing another 0.9% gain. And the monthly 
personal income and expenditure detail for March suggested 
that growth at the end of Q1 was solid, with income gaining 
0.5%mth and spending up 0.7%mth, both rates broadly in line 
with average rates historically. 

PCE inflation on a headline and core basis was meanwhile 
benign in March before  April’s tariff escalation, with prices 
unchanged in the month and up 2.3%yr and 2.6%yr. 

Euro area Q1 GDP beat expectations of a 0.2%qtr gain by a 
solid margin according to the advance release, rising 0.4%qtr. 
Annual growth was unchanged at 1.2%, broadly consistent 
with trend growth historically. Robust growth in Spain, at 
0.6%qtr, and a distorted 3.2%qtr print from Ireland provided 
major support, but GDP growth readings in Germany and 
France, at 0.2%qtr and 0.1%qtr, were more positive too after 
decreases in Q4.

Yesterday’s Data:
Australia’s CPI gained 0.9% in the March quarter, stronger 
than market consensus (0.8%) and Westpac’s expectation 
(0.7%) (please see here here more for details). 
 
Private sector credit in Australia continued to track a stable 
trend, rising 0.5%mth in March, in line with our forecast and 
consensus expectations (please see here for more details).

China’s official NBS PMI was reported to have deteriorated in 
April amid extreme uncertainty over US/China trade relations. 
The headline manufacturing reading fell from 50.5 to 49.0. 
Meanwhile, the non-manufacturing PMI was little changed 
in the month at 50.4. While these outcomes imply a loss of 
economic momentum in April, throughout the past decade, 
outcomes such as these have occurred co-incident to GDP 
growth near authorities current 5.0% annual target.

Today’s key data and events
For Data/Event Exp Prev

- JP BoJ Policy Decision 0.5% 0.5%

11:30am AU Import Price Index Q1 qtr - 0.2%

11:30am AU Export Price Index Q1 yr - 3.6%

11:30am AU Trade Balance Mar $3200m $2968m

6:30pm GB Net Mortgage Lending Mar £3.2b £3.3b

6:30pm GB S&P Manufacturing PMI Apr Final 44pts 44pts

10:30pm US Initial Jobless Claims 224k 222k

11:45pm US S&P Manufacturing PMI Apr Final 50.5pts 50.7pts

12:00am US ISM Manufacturing Apr 48pts 49pts

12:00am US Construction Spending Mar 0.2% 0.7%

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts.
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