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Key themes
Financial markets appeared 
to be in a self-reflection 
mode, reassessing the recent 
recovery in risk assets. 
Despite the announcement of 
US-Qatar investment deals, 
the US equity market was 
little changed.

US Treasury yields headed 
higher, as the market pared 
expectations of the federal 
funds rate cuts. USD ended 
the day little changed, as 
news reports suggested that 
the US administration is not 
trying to weaken it through 
trade deals.

AUD depreciated 0.7% 
despite slightly stronger-
than-expected Australian 
wage growth in the March 
quarter.

Data snapshot

Data as at 7:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 60.5 1.0% 30 day BBSY 3.88 -0.01

AUD/USD 0.6428 -0.7% 90 day BBSY 3.84 -0.01

AUD/JPY 94.34 -1.1% 180 day BBSY 3.90 -0.02

AUD/GBP 0.4847 -0.3% 1 year swap 3.56 0.02

AUD/NZD 1.0897 0.0% 2 year swap 3.49 0.03

AUD/EUR 0.5753 -0.6% 3 year swap 3.55 0.03

AUD/CNH 4.6354 -0.5% 4 year swap 3.64 0.03

AUD/SGD 0.8372 -0.6% 5 year swap 3.75 0.03

AUD/HKD 5.0190 -0.5% 6 year swap 3.87 0.04

AUD/CAD 0.8993 -0.3% 7 year swap 3.98 0.03

EUR/USD 1.1175 -0.1% 8 year swap 4.08 0.04

USD/JPY 146.74 -0.5% 9 year swap 4.17 0.04

USD Index 101.07 0.1% 10 year swap 4.39 0.04

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,280 0.1% Australia

S&P 500 5,893 0.1% 3 year bond 3.60 0.03

Japan Nikkei 38,128 -0.1% 10 year bond 4.48 0.05

Hang Seng 23,641 2.3% United States

Euro Stoxx 50 5,403 -0.2% 3-month T Bill 4.28 0.00

UK FTSE100 8,585 -0.2% 2 year bond 4.05 0.05

VIX Index 18.62 2.2% 10 year bond 4.54 0.07

Other (10 year yields)

Commodities Current Change Germany 2.70 0.02

CRB Index 298.41 -0.7% Japan 1.46 0.02

Gold 3176.18 -2.3% UK 4.71 0.04

Copper 9606.00 0.1%

Oil (WTI futures) 62.86 -1.3% Sydney Futures Exchange Current Change

Coal (coking) 190.00 1.3% 10 yr bond 4.55 0.07

Coal (thermal) 101.90 -1.8% 3 yr bond 3.66 0.05

Iron Ore 101.30 2.3% 3 mth bill rate 3.77 0.01

ACCU 35.38 2.9% SPI 200 8,276 -0.4%
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TODAY’S INSIGHTS

Financial Markets:
With no major economic data releases or policy 
announcements to guide financial markets, they appeared 
to be in a self-reflection mode. Despite more positive news 
from President Trump’s trip to the Middle East where he 
helped to sign more investment deals, including an order from 
Qatar Airways to buy 210 American-made Boeing planes, 
markets were not particularly enthusiastic as concerns that 
the recovery in risk assets following the ‘Liberation Day’ tariff 
shock has gone too far. The latest comments from the Fed 
officials echoed views of other policy makers that emphasized 
a stagflationary tariff impact on the US economy, also noting 
that the current policy setting gives the FOMC time to assess 
the situation and respond.

•	 Following notable gains in the last couple of sessions, the 
US equity market moved broadly sideways, with S&P500 
recording a minimal 0.1% gain. The index is back in the green 
on the YTD basis, having rallied more than 18% since the 
trough on 8 April. Other major equity indices were also little 
changed: Euro Stoxx 50 and FTSE100 in Europe lost 0.2%, 
while domestic ASX200 gained 0.1%. Chinese and Hong 
Kong stocks outperformed on the back of optimism about 
earnings growth in the Chinese tech sector.

•	 US Treasuries sold off as investors reassessed the likely path 
for Fed policy. Yields were 5-7bp higher across the curve, 
with the 10Y rising above 4.50% for the first time in nearly 
three months. Bunds, Gilts and JGBs followed US Treasuries 
lower, while Australian government bonds also declined. 
The 10Y Aussie yield was 5bp higher at 4.48% maintaining 
the negative spread to an equivalent US Treasury.

•	 In FX markets, the DXY index ended the day 0.1% higher 
above 101 after recovering from a 0.8% depreciation earlier 
in the trading session, when news reports suggested that 
the US administration is not seeking to include commitments 
on currency in the trade deals it is negotiating with trade 
partners that would help to weaken USD. EUR and GBP 
lost 0.1% and 0.3% of their value, while AUD was the worst 
performing currency in the G10 basket, down 0.7%, despite 
slightly stronger than expected wage growth in Q1.

•	 Following significant gains over the last week, crude sold 
off, with the WTI June contract down 1.3% to $62.9, as 
the EIA reported the largest increase in the US inventories 
since March. Metals maintained an upward trajectory, with 
aluminium up 1.5%, but copper gains were minimal. Gold 
lost 2.3%.

International Data:
In a quiet day for major international data, the focus was on 
the comments from policy makers. FOMC Vice Chair Jefferson 
was reported by Bloomberg to have said tariffs and related 

uncertainty could slow growth and boost inflation this year, but 
believed monetary policy is well positioned to respond. Chicago 
Fed President Goolsbee reportedly emphasised that the FOMC 
needs to look through day-to-day volatility in markets and 
policy pronouncements and that, at least for now, the economic 
data remains steady. 

Domestic Data:
Australian wages rose 0.9%qtr in the March quarter, a bit 
stronger than Westpac and the market’s expectation for a 
0.8%qtr rise, taking the annual rate up a touch from 3.2%yr to 
3.4%yr (please see here for more details).

Retail spending in New Zealand was flat in April, following a 
0.8% fall in March (please see here for more details).

Today’s key data and events
For Data/Event Exp Prev

8:45am NZ Food Price Index Apr - 0.005

11:30am AU Employment Apr 22.5k 32.2k

11:30am AU Unemployment Rate Apr 0.041 0.041

4:00pm GB GDP Q1 Prel. 0.006 0.001

7:00pm EZ GDP Q1 S 0.004 0.004

7:00pm EZ Industrial Production Mar 0.018 0.011

10:30pm US Fed Empire State May -8pts -8.1pts

10:30pm US Retail Sales Apr 0 0.014

10:30pm US PPI Apr 0.002 -0.004

10:30pm US Initial Jobless Claims 227.5k 228k

10:30pm US Phily Fed May -11.2pts -26.4pts

12:00am US Business Inventories Mar 0.002 0.002

12:00am US NAHB Housing Market May 40pts 40pts

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts.

Mantas Vanagas
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Things you should know 

We respect your privacy: You can view our privacy statement at 
Westpac.com.au. Each time someone visits our site, data is captured 
so that we can accurately evaluate the quality of our content and make 
improvements for you. We may at times use technology to capture data 
about you to help us to better understand you and your needs, including 
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reading material which may be suitable for you. 

This information, unless specifically indicated otherwise, is under 
copyright of the Westpac Group. None of the material, nor its 
contents, nor any copy of it, may be altered in any way, transmitted 
to, copied of distributed to any other party without the prior written 
permission of the Westpac Group. 

Disclaimer

This information has been prepared by Westpac and is intended 
for information purposes only. It is not intended to reflect any 
recommendation or financial advice and investment decisions should 
not be based on it. This information does not constitute an offer, a 
solicitation of an offer, or an inducement to subscribe for, purchase or 
sell any financial instrument or to enter into a legally binding contract. 
To the extent that this information contains any general advice, it has 
been prepared without taking into account your objectives, financial 
situation or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, including 
those involving futures, options and high yield securities give rise to 
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proceeding with any investment decision. 

This information may contain material provided by third parties. 
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of Westpac or its related entities accepts any responsibility for the 
accuracy or completeness of any such material. Although we have 
made every effort to ensure this information is free from error, none 
of Westpac or its related entities warrants the accuracy, adequacy 
or completeness of this information, or otherwise endorses it in 
any way. Except where contrary to law, Westpac Group intend by 
this notice to exclude liability for this information. This information 
is subject to change without notice and none of Westpac or its 
related entities is under any obligation to update this information or 
correct any inaccuracy which may become apparent at a later date. 
This information may contain or incorporate by reference forward–
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unknown risks and uncertainties. The ultimate outcomes may differ 
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Additional country disclosures:

Australia: Westpac holds an Australian Financial Services Licence 
(No. 233714).  You can access Westpac’s Financial Services Guide 
here or request a copy from your Westpac point of contact.  To 
the extent that this information contains any general advice, it has 
been prepared without taking into account your objectives, financial 
situation or needs and before acting on it you should consider the 
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the brand under which products and services are provided by either 
Westpac (NZ division) or Westpac New Zealand Limited (company 
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DISCLAIMER

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable Singapore 
laws and regulations) only. Recipients of this material in Singapore 
should contact Westpac Singapore Branch in respect of any 
matters arising from, or in connection with, this material. Westpac 
Singapore Branch holds a wholesale banking licence and is subject to 
supervision by the Monetary Authority of Singapore. 

U.S: Westpac operates in the United States of America as a federally 
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Trading Commission (“CFTC”) as a Swap Dealer, but is neither 
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non–U.S. securities or related financial instruments mentioned in this 
communication may present certain risks. The securities of non–U.S. 
issuers may not be registered with, or be subject to the regulations of, 
the SEC in the United States. Information on such non–U.S. securities 
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may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in effect in the United States. 
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derivative instruments denominated in a currency other than U.S. 
dollars is subject to exchange rate fluctuations that may have a positive 
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related derivative instruments. 
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