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Key themes
Markets continued to assess 
the impact of evolving US 
trade policies, with Mexico’s 
negotiation deadline 
extended and the US 
President demanding better 
deals from the world’s largest 
drug makers.

This saw the US dollar 
make gains for the sixth 
consecutive session, while 
the Aussie continued to 
soften. 

Key global equities were 
lower as the tech led rally 
lost steam throughout the 
session. 

US yields were higher at the 
shorter end of the curve as 
traders paired back their rate 
cut expectations. The flow of 
US economic data was on the 
firmer side with the inflation 
print in line with expectations 
but jobless claims better than 
expected. All eyes will be on 
tonight’s non-farm payroll 
print.

Data snapshot

Data as at 7:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 60.3 -0.2% 30 day BBSY 3.73 -0.02

AUD/USD 0.6429 -0.1% 90 day BBSY 3.73 -0.02

AUD/JPY 96.88 0.7% 180 day BBSY 3.83 0.00

AUD/GBP 0.4866 0.1% 1 year swap 3.37 0.02

AUD/NZD 1.0904 -0.1% 2 year swap 3.31 0.02

AUD/EUR 0.5630 -0.2% 3 year swap 3.36 0.03

AUD/CNH 4.6339 -0.2% 4 year swap 3.43 0.02

AUD/SGD 0.8345 0.0% 5 year swap 3.53 0.01

AUD/HKD 5.0460 -0.1% 6 year swap 3.64 0.00

AUD/CAD 0.8900 0.1% 7 year swap 3.75 -0.01

EUR/USD 1.1417 0.1% 8 year swap 3.85 -0.01

USD/JPY 150.73 0.8% 9 year swap 3.94 -0.01

USD Index 100.07 0.3% 10 year swap 4.20 0.01

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,743 -0.2% Australia

S&P 500 6,339 -0.4% 3 year bond 3.42 0.03

Japan Nikkei 41,070 1.0% 10 year bond 4.26 0.00

Hang Seng 24,773 -1.6% United States

Euro Stoxx 50 5,320 -1.4% 3-month T Bill 4.23 0.00

UK FTSE100 9,133 0.0% 2 year bond 3.96 0.02

VIX Index 16.72 8.0% 10 year bond 4.37 0.00

Other (10 year yields)

Commodities Current Change Germany 2.70 -0.01

CRB Index 299.78 -1.8% Japan 1.56 0.00

Gold 3289.93 0.5% UK 4.57 -0.03

Copper 9674 -1.0%

Oil (WTI futures) 69.34 -0.9% Sydney Futures Exchange Current Change

Coal (coking) 187.00 -1.8% 10 yr bond 4.32 0.03

Coal (thermal) 117.40 0.3% 3 yr bond 3.44 0.03

Iron Ore 100.45 -1.9% 3 mth bill rate 3.57 0.00

ACCU 34.13 -4.1% SPI 200 8,639 -0.7%
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TODAY’S INSIGHTS

Financial Markets:
• A tech led rally lost steam throughout the session as 

investors digested the US inflation print, firmer than 
expected labour report and President Trump sent letters 
calling on the world’s largest drugmakers to cut US prices. 
Meta surged 11.3% and Microsoft jumped 4.1% after both 
companies reported stronger than expected quarterly 
results. Overall, the broad-based S&P 500 declined 0.4%, 
after gaining as much as 1% in early trade, while the tech-
rich Nasdaq fell 0.03% and the Dow Jones finished 0.7% 
lower.

• Equity markets in Europe finished lower as mining stocks 
slumped, and investors reacted to the flow of US data. 
Mining stocks declined on the 50% tariff that President 
Trump is imposing on some imports of copper. The FTSE 100 
in London declined 0.05%, Germany’s DAX dropped 0.7%, 
and the Euro Stoxx 50 finished 1.4% lower. The ASX 200 
declined 0.15%, after the strong gains made in the previous 
session. Futures are pointing to a soft open this morning. 

• The US yield curve flattened overnight as shorter term 
to maturity yields increased. The 2-year US bond yield 
increased 2 basis points 3.96% while the 10-year US bond 
yield was flat at 4.37%. Traders have paired back their rate cut 
expectations with one rate cut fully priced in for December 
and only 33 basis points of cuts priced in over 2025 (down 
from 43 basis points at the start of the week).

• At home, a sell-off in Treasuries saw yields edge increase 
yesterday, which continued overnight. The 3-and-10-year 
futures both increased three basis points to 3.44% and 
4.32%, respectively. The market has fully priced in a rate cut 
for August, and there are 61 basis points of cuts priced in 
over 2025.

• The US dollar continued to edge higher, increasing for a sixth 
straight day to reach a two month high of 100.101 during the 
session. It is currently trading a touch above the 100.00 mark. 
The Euro traded sideways, and the Yen hit a four-month 
low against the Greenback as comments from BoJ Governor 
Kazuo Ueda were seen as less hawkish than expected. 

• The Aussie extended its decline, reaching a low of 0.6424 
against the Greenback, and continues to trade at this level. 
Beyond the near-term volatility, we see upside for the AUD/
USD pair, as trade uncertainty diminishes, the US economy 
slows and possible future stimulus coming out of China 
supports activity. 

• Crude markets were lower on news OPEC members may 
approve another jumbo output hike for September. The WTI 
fell almost 1% to US$69.34/bbl. Gold was higher on global 
uncertainty, while Copper, Iron Ore and Coal lost ground. Iron 
Ore continues to trade above US$100/t. 

International Data:
President Trump will sign an executive order imposing new 
tariff rates on trading partners that take effect from tomorrow. 
He has struck deals with the European Union, the UK, Japan 
and South Korea. The US extended Mexico’s current tariff rates 
for 90 days to allow more time for talks.

The US PCE deflator was as expected in June, rising 0.3% on 
a headline and core basis, for annual growth of 2.6%yr and 
2.8%yr respectively. Personal income growth bounced back in 
the month, rising 0.3% after a 0.4% decline in May. Personal 
spending was a touch softer than expected in June at 0.3%, 
though a minor revision to May’s growth rate made up for it. 
Real personal spending eked out a 0.1% gain after a 0.2% 
decline in May. The US consumer looks to have ended Q2 with 
very little momentum and risk aware.   

US Initial jobless claims rose 218k, better than the 224k 
expected by the market. Continuing claims were at 1946k, 
also better than the 1953k expected by the market. These 
outcomes are consistent with a still solid labour market

Euro Area unemployment was unchanged at 6.2% in June after 
the May outcome was revised down from 6.3%. 

China’s official NBS PMIs provided little new information in 
July, the manufacturing index edging down from 49.7 to 49.3 
and the services index from 50.5 to 50.1. Historically, these 
outcomes are consistent with GDP at or above 5.0%. 

The BoJ left policy settings unchanged at its July meeting but 
revised up its inflation outlook, particularly for the current fiscal 
year ending March 2026. Median estimates for CPI (ex. fresh 
food) were nudged up to 2.7%yr for FY2025 (ending March 
2026) from 2.2% previously. 

Today’s key data and events
For Data/Event Exp Prev

12:01am AU Corelogic Home Value Index Jul - 0.6%

8:00am NZ ANZ Consumer Confidence Jul - 98.8pts

8:45am NZ Building Permits Jun - 10.4%

9:30am JP Job-to-Applicant Jun 120.0% 120.0%

10:30am JP Jibun Bank Manufacturing PMI Jul 
Final - 48.8pts

11:30am AU PPI Q2 - 3.7%

11:45am CN Caixin Manufacturing PMI Jul 50.2pts 50.4pts

6:00pm EZ HCOB Manufacturing PMI Jul Final 49.8pts 49.8pts

6:30pm GB S&P Manufacturing PMI Jul Final 48.2pts 48.2pts

10:30pm US Non-Farm Payrolls Jul 103.5k 147k

10:30pm US Average Hourly Earnings Jul 0.3% 0.2%

10:30pm US Unemployment Rate Jul 4.2% 4.1%

11:45pm US S&P Manufacturing PMI Jul Final 49.7pts 49.5pts

12:00am US ISM Manufacturing Jul 49.5pts 49pts

12:00am US Construction Spending Jun 0.0% -0.3%

12:00am US Uni. Of Michigan Sentiment Jul Final 62pts 61.8pts

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts.

Pat Bustamante
Senior Economist, Westpac Group
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Local  Data:
Yesterday’s flow of domestic data was mixed. Nominal retail 
trade grew 1.2%mth in June, driven by end of financial year 
discounting. Retails volumes (which feed into the national 
accounts outcome) rose a more modest 0.3% in the June 
quarter, with retail volumes on a per capita basis down 0.1%qtr 
in June, following a fall of 0.4%qtr in March. This suggests that 
the modest recovery in household spending continued over the 
June quarter.  

Credit flowing to the private sector grew 0.6%mth in June and 
lifted to a pace of annual pace of 6.8%yr. Growth in housing 
credit continues to pick up, lifting almost 6.0%yr in June, in 
part due to lower interest rates and as more consumers expect 
further cash rate cuts. There was a pick-up in other personal 
credit, rising 0.8%mth in June, the largest monthly increase 
since December 2007. Finally, business credit continues to 
chalk up gains, up 0.5%mth in June with annual growth at a 
solid 9.0%yr.

The number of dwellings approved reach their highest level 
since August 2022. The increase was driven by a strong 
rise in private medium and high-density dwellings, which 
rose 33.1%mth. In year average terms, the total number of 
dwellings approved increased 13.5% in the 2025FY, showing 
that the housing construction cycle has well and truly passed it 
trough.

Export prices fell 4.5%qtr in June, and 3.3%yr in annual 
terms. This was driven by further falls in the prices of our 
key commodity exports, falling 7.2% in the June quarter and 
8.7%yr in annual terms. The main drivers of the fall were 
iron ore, down 9.0%qtr, and coal, down 10.4%qtr. Gold 
continued to make gains given the uncertain global backdrop, 
up 12.1%qtr in June. Import prices on the other hand declined 
at the more modest rate of 0.8%qtr in June but were 1.4%yr 
higher in annual terms. This shows that we are unable to rely 
on our terms of trade to deliver gains in living standards going 
forward.
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