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Winter clothing purchases drive modest rise
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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A timid lift

Neha Sharma
Economist

Retail trade rose a mere 0.2%mth in May, following an
upwardly revised flat outcome for April. Spending continued
to disappoint through the second quarter, with turnover up
just 0.4% across the first two months of Q2 compared to the
same period in Q1. This is a notable step down from gains

of 0.7%, 1.3% and 1.1% over the three quarters prior. The
annual rate also looks to be on a downward trend in 2025,
easing from 3.8% in April to 3.3% in May. The result was
below both consensus and Westpac expectations, and softer
than what the Westpac Card Tracker Index was suggesting.

At the store-type level, clothing & footwear and department
stores were the pillars of growth. Clothing & footwear rebounded
2.9%mth after a —2.8%mth decline in April, while department
store turnover lifted 2.6%mth —its strongest result in almost

two years. The ABS noted that winter clothing purchases,
previously held off due to unusually warm weather, drove these
gains. Household goods retailing and cafes & restaurants were
flat in May. At the weaker end, food retailing fell for a second
consecutive month (-0.4%mth) after being a major source of
growth in Q1. Other retailing was also softer, down —0.2%mth.

Across the major states, gains were broadly based. WA led the
pack with a robust 0.7%mth rise, followed by Vic at 0.2%mth.
NSW, Qld and SA each recorded a 0.1%mth rise. For a deeper
look into state-level dynamics, refer to the latest Westpac
Coast-to-Coast.

Online sales slipped —0.6%mth, driven by a —1.1%mth decline

in non-food retailing. Online food retailing rose 0.7%mth. This
points to a 0.3%mth lift in in-store purchases. By firm size,
Westpac’s seasonally adjusted estimates suggest turnover at
large food retailers lifted 1.4%mth, a 1.9%mth gain at large
non-food retailers, and a —0.3%mth drop at small retailers.
Easter timing has likely impacted the seasonal adjustments here.

Retail spending has now fallen short of market expectations
every month since February, highlighting just how entrenched
cautious spending behaviour is among households. The RBA

has delivered two rate cuts so far this year, with a third widely
expected next Tuesday. The lower rate profile and still healthy
labour market should support a gradual recovery in consumption
over the second half of 2025 and into 2026, but there are risks.
Notably, consumer sentiment around family finances has trended
lower through the first half of the year, suggesting a cautious
spending mindset may persist for even longer.

The June retail trade release (due July 31) will be the final
publication before the survey is discontinued. It is also worth
noting that softer price movements across some of the retail
categories may have weighed on nominal growth. The June
release will also include Q2 retail volumes and bring to light
some of these impacts.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,

Retail sales - May 2025
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Source: ABS, Macrobond, Westpac Economics.
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Monthly retail sales by channel
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the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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https://library.westpaciq.com.au/content/dam/public/westpaciq/secure/economics/documents/aus/2025/06/CoasttoCoastQ2June2025.pdf
https://library.westpaciq.com.au/content/dam/public/westpaciq/secure/economics/documents/aus/2025/06/CoasttoCoastQ2June2025.pdf
https://www.westpaciq.com.au/economics/2025/06/labour-force-may-2025
https://www.westpaciq.com.au/economics/2025/06/consumer-sentiment-june-2025.html
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