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Discretionary categories drive Q2 volumes
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the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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02 volumes higher; Q1 revised up

Neha Sharma
“ Economist

The household spending indicator rose 0.5%mth in June,

with May revised higher to 1.0%mth. These solid back-to-
back increases lifted annual growth to 4.8%yr — the fastest
pace since early-2024. The June result came in below market
expectations of a 0.8%mth rise (Westpac estimate 0.7%mth).
For Q2 overall, nominal spending grew 1.0%qtr, with
volumes rising for the third consecutive time, up 0.7%qtr.

Monthly growth in line with long-term average

By broad categories, goods spending led the gains, rising
1.3%mth — its strongest monthly increase in over a year. In
contrast, services spending fell -0.5%mth, after a solid run
over the past two months. Despite this dip, services spending
remains much stronger in annual terms — at 6.6%yr, it is
growing at nearly twice the pace of goods. Both discretionary
and non-discretionary categories rose 0.5%mth, with the
latter maintaining its positive momentum throughout 2025.

Across the detailed categories, spending rose in six of the
nine categories. Both furnishings & household equipment

and clothing & footwear had another solid month, lifting
2.0%mth and 1.6%mth respectively. Food spending, which
had so far struggled in Q2, rebounded 1.5%mth. Recreation &
culture was up 1.0%mth, followed by misc. goods & services
(0.6%mth) and transport (0.1%mth).

Of the falls, the strongest was once again seen in alcohol

& tobacco (-2.4%mth), which has fallen for 13 consecutive
months. Excluding it would have seen household spending rise
by 5.9%yr. This was followed by hotels, cafes & restaurants
(-0.8%mth) and health (-0.3%mth), transport (-0.5%mth).

State level trends were generally positive. NSW recorded
another 1.1%mth rise, this was followed by Qld where
spending rose 0.5%mth, with Vic and SA up 0.1%mth.
Household spending in WA fell —0.3%mth, this was the first
fall in the state since last-August. Even so, at 7.2%yr the
annual pace remains much firmer than other states

Per-capita volumes on the mend

Nominal spending rose 1.0%qtr in Q2, with real spending
(volumes) up a solid 0.7%qtr. Q1 volumes were revised
substantially higher from 0.0%qtr to 0.5%qtr. As a result,
annual growth in volumes lifted to 2.4%yr, up from 0.8%yr
in Q1, indicating a likely improvement in per-capita spending
volumes as well.

Household spending indicator - June 2025

Sbn % chg mth % chg yr
Jun-25 May-25 Jun-25 May-25 Jun-25
sa 77.01 1.0 0.5 4.4 4.8
trend 76.73 0.3 0.3 4.4 4.5
Chained volumes - 02 2025
real Sbn % chg qtr % chg yr
Q2 Q1 Q2 Q1 Q2
sa 217.83 0.5 0.7 0.8 2.4

Source: ABS, Macrobond, Westpac Economics.
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Detailed category show gains were led by discretionary areas.
Recreation & culture saw the strongest lift (1.8%qtr), followed
by hotels, cafes & restaurants (1.6%qtr), transport (1.5%qtr),
furnishings & household equipment (1.5%qtr), food (1.0%qtr),
health (1.0%qtr) and misc. goods & services (0.5%qtr). Falls
were seen in alcohol & tobacco (-7.3%qtr) and clothing &
footwear (-2.0%qtr).

By state, volumes were down in Vic (—-0.2%qtr), while SA was
flat. The risers were led by Qld (2.0%qtr), followed by WA
(1.0%qtr) — both states have now recorded four consecutive
quarters of growth. Spending volumes in NSW rose 0.8%qtr.

Conclusion

Overall, today’s result, alongside last week’s retail release,
offers a more encouraging signal for the consumer recovery,
which lost some traction in Q1. That said, we have seen this
pattern before: short bursts of spending tied to sales events

or one-off factors that give the illusion of a broader more
sustained upswing. It gets especially muddied as major sales
periods now stretch over longer windows, often starting earlier
and ending later.

Household spending indication vs nat accs
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Household spending indicator: nominal growth
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The household spending indicator covers just over 60% of total
consumer spending in the national accounts. It excludes some
key categories, including: rent and other dwellings services;
electricity, gas and other fuels; communication services;
education services; and insurance and other services. While the
indicator generally tracks the direction of consumer spending
well, there can often be sizeable differences in the magnitude
of quarterly changes when compared to the corresponding
components in the national accounts, more often than not with
positive biases (see top left chart below). This also downplays
the signal from upward revisions to the Q1 volumes data
today’s data. The full picture will come with the Q2 National
Accounts on September 3.

Finally, with the cessation of retail trade, the ABS has recently
started including ‘experimental’ estimates of retail turnover
using card transaction data. There are the usual caveats
between this estimate and that of the retail trade survey. This
experimental indicator gained 0.7%mth in June (seasonally
adjusted).

Household spending indicator by state: real

3 %aqtr %aqtr 3
Q2
Q1
21"Q4 L2
1 1
0 r o
-1 r-1
-2 -2

NSW Vic Qld SA WA

Source: , Macrobond, Westpac Economics

Nominal spending by detailed category
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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