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Key themes
Following rate cuts by the 
Fed and the Bank of Canada 
on Wednesday, the Bank of 
England’s announcement was 
less eventful – policymakers 
left both Bank Rate and 
forward guidance unchanged.

The Fed’s monetary policy 
easing supported US 
equity markets. Tech stocks 
advanced as Nvidia and Intel 
announced a partnership to 
develop new chips, pulling 
the S&P 500 0.5% higher. US 
Treasuries reversed the rally 
seen in early trading hours 
and sold off following the 
lower-than-expected jobless 
claims release.

Australian government 
yields declined by around 
3bp across the curve, as 
Australia’s employment 
growth figures surprised to 
the downside. AUD declined 
0.6% to 0.6610.

Data snapshot

Data as at 7:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 61.1 -0.7% 30 day BBSY 3.59 0.00

AUD/USD 0.6614 -0.6% 90 day BBSY 3.61 0.00

AUD/JPY 97.84 0.1% 180 day BBSY 3.72 -0.01

AUD/GBP 0.4879 -0.1% 1 year swap 3.34 -0.01

AUD/NZD 1.1235 0.8% 2 year swap 3.31 -0.01

AUD/EUR 0.5612 -0.4% 3 year swap 3.36 -0.01

AUD/CNH 4.7003 -0.5% 4 year swap 3.44 -0.01

AUD/SGD 0.8478 -0.3% 5 year swap 3.54 0.00

AUD/HKD 5.1438 -0.6% 6 year swap 3.65 0.00

AUD/CAD 0.9125 -0.5% 7 year swap 3.75 0.01

EUR/USD 1.1785 -0.2% 8 year swap 3.84 0.01

USD/JPY 147.94 0.7% 9 year swap 3.93 0.01

USD Index 97.39 0.5% 10 year swap 4.16 -0.01

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,745 -0.8% Australia

S&P 500 6,632 0.5% 3 year bond 3.38 -0.03

Japan Nikkei 45,303 1.1% 10 year bond 4.19 -0.03

Hang Seng 26,545 -1.4% United States

Euro Stoxx 50 5,457 1.6% 3-month T Bill 3.88 0.00

UK FTSE100 9,228 0.2% 2 year bond 3.56 0.01

VIX Index 15.7 -0.1% 10 year bond 4.10 0.02

Other (10 year yields)

Commodities Current Change Germany 2.73 0.05

CRB Index 301.23 -0.8% Japan 1.60 0.00

Gold 3644.28 -0.4% UK 4.68 0.05

Copper 9940.00 -0.6%

Oil (WTI futures) 63.64 -0.6% Sydney Futures Exchange Current Change

Coal (coking) 188.00 -0.5% 10 yr bond 4.27 0.04

Coal (thermal) 107.90 1.3% 3 yr bond 3.43 0.04

Iron Ore 105.80 -0.5% 3 mth bill rate 3.58 0.00

ACCU 37.75 10.6% SPI 200 8,840 0.5%



Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, 
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

2WESTPAC ECONOMICS

TODAY’S INSIGHTS

Financial Markets:
Financial markets continued to absorb news from major central 
bank policy announcements. Following rate cuts by the Fed 
and the Bank of Canada on Wednesday, the Bank of England’s 
announcement was less eventful – policymakers left both 
Bank Rate and forward guidance unchanged. However, details 
from the statement and minutes suggested the BoE may slow 
the pace of policy easing until inflation resumes its downward 
trajectory. Today’s Bank of Japan monetary policy decision is 
widely expected to result in no changes. On the data front, a 
drop in US jobless claims eased some of the biggest concerns 
about immediate sharp deterioration in the US labour market.

•	 The Fed’s monetary policy easing supported US equity 
markets. Tech stocks advanced as Nvidia and Intel 
announced a partnership to develop new chips, pulling the 
S&P 500 0.5% higher. The Euro Stoxx 50 in Europe jumped 
as much as 1.6% - the best result since May – while the FTSE 
100 in the UK rose only 0.2%. Asian stocks were mixed: 
the Nikkei 225 advanced 1.1%, but the Hang Seng declined 
by 1.4%, and Chinese equity benchmarks sold off ahead of 
today’s call between Trump and Xi Jinping. Domestically, the 
ASX 200 was down 0.8%.

•	 US Treasuries reversed the rally seen in early trading hours 
and sold off following the lower-than-expected jobless 
claims release. The 10-year yield rose 2bp to 4.10%, about 
6bp higher than levels before the Fed’s announcement on 
Wednesday. Longer-term European yields were also higher, 
with 10-year Bund and Gilt yields up by 5bp. Australian 
government yields declined by around 3bp across the curve, 
as Australia’s employment growth figures surprised to the 
downside.

•	 In foreign exchange markets, the DXY index gained 0.5%, 
rising to 97.3 after trading below 97 for a couple of days. 
EUR was among the best performers, losing only 0.2%, 
while GBP was down 0.5% and the yen depreciated 0.7%. 
AUD declined 0.6% to 0.6610.

•	 After a jump in prices earlier in the week, crude trended 
lower for a second day, with the WTI October contract down 
0.5% to $63.60. Most other major commodities also moved 
lower, with gold, copper, and iron ore all down by around half 
a percent.

International Data: 
The Bank of England’s Monetary Policy Committee left 
Bank Rate unchanged at 4.0%. Central to the decision was 
the assessment of the inflation outlook and associated risks. 
The policy statement acknowledged substantial disinflation in 
recent years, and anticipated pay growth to slow significantly 
in the near term. However, it also highlighted potential 
second-round effects from the recent increase in headline 
inflation, emphasising upside risks to medium-term inflationary 

pressures. The committee maintained that “a gradual and 
careful approach to further withdrawal of monetary policy 
restraint remained appropriate”, signalling a likely continuation 
of the 25 basis points per quarter easing pace seen since the 
start of the cycle. However, with inflation set to peak this 
month, there are significant risks that at the next meeting in 
November, some policymakers may prefer to postpone further 
cuts until inflation returns to a downward path.

As expected, the committee also decided to reduce the pace 
of quantitative tightening (QT) from £100 billion in the past 
twelve months to £70 billion over the coming twelve months. 
Over that period, redemptions of BoE Gilt holdings will decline 
from £87 billion to £49 billion, making the new QT pace 
consistent with an increase in active Gilt sales from £13 billion 
to £21 billion. To reduce the impact on long-term yields, the 
share of long-dated Gilt sales will be cut from around a third to 
20%.

In the US, following a sharp increase to 263k last week, initial 
jobless claims eased to 231k, bringing the figure back in line 
with recent norms.

Local  Data:
In Australia, employment surprised significantly to the 
downside in August, the –5.4k decline weaker than Westpac’s 
forecast (+15k) and well below the consensus estimate (+21k). 
A fall in participation meant the unemployment rate held 
steady at 4.2% (see here).

Today’s key data and events
Time Event Exp Prev

- JP BoJ Policy Decision 0.5% 0.5%

8:45am NZ Trade Balance  Aug - -NZ$578m

9:01am GB Gfk Consumer Sentiment Sep -18pts -17pts

9:30am JP CPI Aug 2.8% 3.1%

4:00pm GB Retail Sales Aug 0.4% 0.6%

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts.
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where acting under any of its Westpac, St George, Bank of Melbourne 
or BankSA brands, collectively, “Westpac”). References to the “Westpac 
Group” are to Westpac and its subsidiaries and includes the directors, 
employees and representatives of Westpac and its subsidiaries. 

Things you should know 

We respect your privacy: You can view our privacy statement at 
Westpac.com.au. Each time someone visits our site, data is captured 
so that we can accurately evaluate the quality of our content and make 
improvements for you. We may at times use technology to capture data 
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reading material which may be suitable for you. 

This information, unless specifically indicated otherwise, is under 
copyright of the Westpac Group. None of the material, nor its 
contents, nor any copy of it, may be altered in any way, transmitted 
to, copied of distributed to any other party without the prior written 
permission of the Westpac Group. 

Disclaimer

This information has been prepared by Westpac and is intended 
for information purposes only. It is not intended to reflect any 
recommendation or financial advice and investment decisions should 
not be based on it. This information does not constitute an offer, a 
solicitation of an offer, or an inducement to subscribe for, purchase or 
sell any financial instrument or to enter into a legally binding contract. 
To the extent that this information contains any general advice, it has 
been prepared without taking into account your objectives, financial 
situation or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, including 
those involving futures, options and high yield securities give rise to 
substantial risk and are not suitable for all investors. We recommend 
that you seek your own independent legal or financial advice before 
proceeding with any investment decision. 

This information may contain material provided by third parties. 
While such material is published with the necessary permission none 
of Westpac or its related entities accepts any responsibility for the 
accuracy or completeness of any such material. Although we have 
made every effort to ensure this information is free from error, none 
of Westpac or its related entities warrants the accuracy, adequacy 
or completeness of this information, or otherwise endorses it in 
any way. Except where contrary to law, Westpac Group intend by 
this notice to exclude liability for this information. This information 
is subject to change without notice and none of Westpac or its 
related entities is under any obligation to update this information or 
correct any inaccuracy which may become apparent at a later date. 
This information may contain or incorporate by reference forward–
looking statements. The words “believe”, “anticipate”, “expect”, 
“intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”, 
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forecasts may be affected by incorrect assumptions or by known or 
unknown risks and uncertainties. The ultimate outcomes may differ 
substantially from any forecasts. 
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indirectly, related to any views or (if applicable) recommendations 
expressed in this material; (b) this material accurately reflects his/her 
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attempt to influence this material. 
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Westpac gives no representation, warranty or assurance (including 
as to the quality, accuracy or completeness of the statements). You 
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Australia: Westpac holds an Australian Financial Services Licence 
(No. 233714).  You can access Westpac’s Financial Services Guide 
here or request a copy from your Westpac point of contact.  To 
the extent that this information contains any general advice, it has 
been prepared without taking into account your objectives, financial 
situation or needs and before acting on it you should consider the 
appropriateness of the advice.
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Australian Statistics Advisory Council (ASAC) which is a key advisory 
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the brand under which products and services are provided by either 
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DISCLAIMER

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable Singapore 
laws and regulations) only. Recipients of this material in Singapore 
should contact Westpac Singapore Branch in respect of any 
matters arising from, or in connection with, this material. Westpac 
Singapore Branch holds a wholesale banking licence and is subject to 
supervision by the Monetary Authority of Singapore. 

U.S: Westpac operates in the United States of America as a federally 
licensed branch, regulated by the Office of the Comptroller of the 
Currency. Westpac is also registered with the US Commodity Futures 
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the Financial Industry Regulatory Authority (‘FINRA’). In accordance 
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for in certain legal agreements between Westpac and WCM and 
obligations of WCM do not represent liabilities of Westpac. 
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non–U.S. securities or related financial instruments mentioned in this 
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issuers may not be registered with, or be subject to the regulations of, 
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or related financial instruments may be limited. Non–U.S. companies 
may not be subject to audit and reporting standards and regulatory 
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derivative instruments denominated in a currency other than U.S. 
dollars is subject to exchange rate fluctuations that may have a positive 
or adverse effect on the value of or income from such securities or 
related derivative instruments. 
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rules of FINRA, any other U.S. self–regulatory organisation, or the 
laws, rules or regulations of any State. Unless otherwise specifically 
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and may differ from the information, views or analysis expressed by 
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