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Key themes
Markets were once again in 
the throes of escalating trade 
tensions, with US President 
trump threatening a “massive 
increase” in tariffs on China, 
and ultimately announcing an 
additional 100% tariff after 
New York close.

The risk-off tone swept 
through markets, with 
equities selling off and bonds 
rallying across the globe. 
The USD broadly sold off in 
response, though the Aussie 
dollar bucked this wider trend 
and has sunk back closer to 
the 0.65 mark.

This week, risks around 
US-China trade and the 
US government shutdown 
will remain front-of-mind 
for markets this week. The 
release of earnings data from 
various major US banks will 
also be watched. Locally, 
labour market data and 
RBA speeches will be in the 
spotlight.

Data snapshot

Data as at 7:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 61.3 -0.5% 30 day BBSY 3.57 -0.01

AUD/USD 0.6505 -0.8% 90 day BBSY 3.64 0.01

AUD/JPY 98.75 -1.6% 180 day BBSY 3.85 0.02

AUD/GBP 0.4874 -1.1% 1 year swap 3.46 -0.02

AUD/NZD 1.1330 -0.7% 2 year swap 3.45 -0.03

AUD/EUR 0.5602 -1.2% 3 year swap 3.50 -0.04

AUD/CNH 4.6432 -0.8% 4 year swap 3.57 -0.04

AUD/SGD 0.8437 -1.0% 5 year swap 3.66 -0.04

AUD/HKD 5.0619 -0.8% 6 year swap 3.76 -0.05

AUD/CAD 0.9098 -1.0% 7 year swap 3.85 -0.05

EUR/USD 1.1612 0.4% 8 year swap 3.94 -0.05

USD/JPY 151.80 -0.8% 9 year swap 4.03 -0.05

USD Index 98.98 -0.6% 10 year swap 4.25 -0.07

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,958 -0.1% Australia

S&P 500 6,553 -2.7% 3 year bond 3.58 0.02

Japan Nikkei 48,089 -1.0% 10 year bond 4.36 0.01

Hang Seng 26,290 -1.7% United States

Euro Stoxx 50 5,531 -1.7% 3-month T Bill 3.85 -0.01

UK FTSE100 9,427 -0.9% 2 year bond 3.50 -0.09

VIX Index 21.66 31.8% 10 year bond 4.03 -0.11

Other (10 year yields)

Commodities Current Change Germany 2.64 -0.06

CRB Index 292.76 0.0% Japan 1.69 -0.01

Gold 4017.79 1.0% UK 4.68 -0.07

Copper 10518 -3.2%

Oil (WTI futures) 58.90 -4.2% Sydney Futures Exchange Current Change

Coal (coking) 196.00 2.0% 10 yr bond 4.32 -0.07

Coal (thermal) 107.50 -0.1% 3 yr bond 3.53 -0.07

Iron Ore 106.15 1.4% 3 mth bill rate 3.57 0.00

ACCU 37.75 10.6% SPI 200 8,896 -0.9%
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TODAY’S INSIGHTS

Financial Markets:
US President Trump announced an additional 100% tariff 
on Chinese imports to the US and export controls on all 
“critical software”. The measures are reportedly in response 
to China tightening export controls on rare earths and related 
technologies this week, including those produced outside of 
China using Chinese inputs. These decisions by China followed 
the imposition of fees for Chinese ships at US ports and 
additional restrictions on Chinese firms seeking to operate in 
the US or use US goods and services. The actions taken by both 
sides could be positioning ahead of a planned meeting between 
President Xi and President Trump in late October. Notably the 
100% tariff is not due for implementation until 1 November.

•	 Share markets were broadly selling off following President 
Trump’s threat of a “massive increase” in tariffs on China, 
sending the S&P 500 (–2.7%), Dow Jones (–1.9%) 
and NASDAQ (–3.6%) all sharply lower. The official 
announcement of a 100% tariff, revealed after New York close, 
will be the dominate story shaping sentiment early this week.

•	 European equities were also in the red but to a lesser extent, 
with the Euro Stoxx 50 (–1.7%), Germany’s DAX (–1.5%) 
and London’s FTSE 100 (–0.9%) all posting declines. Stocks 
fell in Tokyo (–1.0%) after stronger gains earlier in the week. 
The ASX 200 lucked out with only a modest fall on Friday 
(–0.1%), though futures markets are pointing to a weaker 
open this morning.

•	 The USD partly sold off, seeing the DXY retreat –0.6% back 
to around the 98.85 level on Friday, effectively offsetting 
the prior day’s gain. Across the main DXY pairs, the Japanese 
Yen appreciated the most against the greenback (+1.2%), 
while the Euro (+0.5%) and Sterling (+0.4%) also put in a 
solid innings. In early morning trading, a slightly firmer bid 
for USD has opened up.

•	 The Aussie dollar did not fare well upon the tariff 
announcement on China, paring back –1.3% to just under 
USD0.6480, though it has clawed back some of this loss 
this morning with current spot back to a USD0.65 handle. 
Local labour market data and speeches from RBA staff will 
be important to watch, but developments around US-China 
trade and the US government shutdown will be key for the 
AUD/USD cross.

•	 	Bonds rallied amid a ‘flee-to-safety’ as markets felt the 
temperature dialling up around trade risks, taking yields 
back to lower end of recent ranges. This was most apparent 
in treasuries, seeing the 10-year yields up 11bps. Bunds and 
Gilts also rallied but to a lesser extent, with 10-year yields 
falling 6bps and 7bps respectively. The Aussie futures yield 
curve shifted evenly lower, with the 3-year and 10-year 
yield both down 7bps.

•	 	Market pricing for FOMC rate cuts have lifted at the margin, 
with now 98% and 97% chance for rate cuts in both October 
and December, and a cumulative five rate cuts through 
to April 2027. With global trade risks re-emerging, the 
next fully priced-in rate cut for the RBA has been brought 
forward from May to March. 

•	 Crude prices traded to a five-month low over US-China 
tensions, seeing the first-generic future contract for WTI 
and Brent fall –4.2% and –3.8% to US$58.90/bbl and 
US$62.73/bbl. The risk-off swing continued to buoy 
gold prices around recent highs, up 1.0% to be just under 
US$4,020/oz. Copper prices finished sharply lower (–3.2%) 
while iron ore finished an otherwise solid week with a small 
decline (–0.1%).

International Data: 
In the US, the October UoM Consumer Sentiment survey 
was broadly unchanged versus September, from 55.1 to 55.0 
to still be well below average. Assessments of both current 
conditions and expectations are downbeat, though in the 
latest month, the former improved slightly while the latter 
weakened. Measures tracking inflation expectations were also 
little changed from above average levels, with the short-term 
expectations at 4.6% and the longer-run expectations at 
3.7%. This, combined with recent softening in labour market 
conditions, are the key factors currently front-of-mind to 
consumers. Reactions to recent tariff increases will be closely 
watched next month. 

Local Data: 
There was no major economic data released recently in 
Australia or New Zealand.

Today’s key data and events
Time Event Exp Prev

- CN Trade Balance Sep US$98b US$102.3b

8:30am NZ BusinessNZ PSI Sep - 47.5pts

8:45am NZ Net Migration Aug - 2060k

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts.
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