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Key themes
‘Risk on’ continued overnight 
ahead of key earning reports 
from the tech megastocks 
and as the US Fed is widely 
expected to cut rates by 
25bps. This saw the rally 
in US equities continue 
overnight led by tech stocks. 

US Treasury yields were 
slightly down ahead of the 
Fed meeting while the US 
dollar was also slightly 
lower. The Japanese Yen 
and the Aussie were the 
outperformers, up 0.5% and 
0.4%, respectively. 

The Q3 local inflation report 
due later this morning 
represents a clear risk event 
for the Aussie, with the 
market still pricing in around 
35bps of cuts over the next 
year, with a full cut priced in 
by February 2026. 

Copper and iron ore remained 
steady at elevated levels 
while gold and crude declined 
on the back of improving 
risk sentiment and growing 
concerns around oversupply, 
respectively. 

Data snapshot

Data as at 7:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 61.1 0.2% 30 day BBSY 3.53 0.04

AUD/USD 0.6585 0.4% 90 day BBSY 3.61 0.06

AUD/JPY 100.14 -0.1% 180 day BBSY 3.79 0.06

AUD/GBP 0.4960 0.9% 1 year swap 3.42 0.02

AUD/NZD 1.1390 0.2% 2 year swap 3.40 0.01

AUD/EUR 0.5649 0.3% 3 year swap 3.47 0.03

AUD/CNH 4.6726 0.3% 4 year swap 3.54 0.04

AUD/SGD 0.8521 0.2% 5 year swap 3.62 0.03

AUD/HKD 5.1164 0.5% 6 year swap 3.72 0.03

AUD/CAD 0.9178 0.1% 7 year swap 3.81 0.02

EUR/USD 1.1656 0.1% 8 year swap 3.90 0.02

USD/JPY 152.06 -0.5% 9 year swap 3.98 0.02

USD Index 98.72 -0.1% 10 year swap 4.20 0.00

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 9,013 -0.5% Australia

S&P 500 6,896 0.3% 3 year bond 3.45 0.04

Japan Nikkei 50,219 -0.6% 10 year bond 4.17 -0.01

Hang Seng 26,346 -0.3% United States

Euro Stoxx 50 5,704 -0.1% 3-month T Bill 3.71 -0.02

UK FTSE100 9,697 0.4% 2 year bond 3.48 -0.01

VIX Index 16.43 4.1% 10 year bond 3.97 -0.01

Other (10 year yields)

Commodities Current Change Germany 2.62 0.01

CRB Index 298.96 -0.9% Japan 1.65 -0.03

Gold 3954.26 -0.7% UK 4.40 0.00

Copper 11038.00 0.1%

Oil (WTI futures) 59.97 -2.2% Sydney Futures Exchange Current Change

Coal (coking) 198.00 0.0% 10 yr bond 4.18 -0.01

Coal (thermal) 109.30 0.7% 3 yr bond 3.47 0.01

Iron Ore 106.35 0.5% 3 mth bill rate 3.40 0.00

ACCU 37.75 10.6% SPI 200 9,041 0.1%
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TODAY’S INSIGHTS

Financial Markets:
•	 The rally in US equities continued overnight led by the tech 

megacaps as investors position ahead of key earnings updates 
over the next few days (by Microsoft, Alphabet, Meta and 
Amazon), and the US Fed’s rate decision due tomorrow 
morning (local time). Nvidia jumped 5.0% after announcing 
several new partnerships. Bloomberg is reporting that 
Microsoft, Alphabet, Amazon and Meta are projected to invest 
US$360 this year on AI. This is expected to jump to nearly 
US$420bn next year. The S&P 500 was 0.2% higher, while 
the tech heavy Nasdaq gained 0.8%. The Dow Jones Industrial 
Average was also 0.3% in the green. 

•	 European markets were generally lower giving up some of 
the gains posted in the previous session. The Euro Stoxx 
50 and Germany’s DAX both closed 0.1% in the red, amid a 
softer than expected read in German consumer sentiment 
for November. The FTSE 100 in London gained 0.4% led by 
financials while the CAC in Paris lost 0.3%. Asian markets 
were generally lower with the Nikkei closing 0.6% lower, the 
Hang Seng closing 0.3% lower and the CSI 300 down 0.5%. 
In the local market, the ASX 200 closed 0.5% in the red. 
Futures are pointing to a positive start to today’s session.  

•	 US Treasury yields were slightly down ahead of the US Fed 
meeting, with both the 2-year and 10-year bond yields down 
1bp to 3.84% and 3.97%, respectively. Interest-rate futures 
have a rate cut fully priced in for the October US Fed meeting 
with the outcome announced tomorrow morning (local time) 
and a total of 115 basis points of cuts priced in over the 
remainder of 2025 and 2026. 

•	 Local yields were mixed on futures with the 3-year bond yield 
futures increasing 4bps to 3.45%, and the 10-year bond yield 
futures down 1bp to 4.17%, ahead of the important Q3 CPI 
report due later this morning. Interest-rate futures have now 
priced in a 35% chance of a November rate cut and around 
35bps of cuts priced in over the remainder of 2025 and 2026. 

•	 The US dollar index edged 0.1% lower to 98.72 as risk on 
sentiment prevailed. This saw the euro gain 0.1% to 1.1656 
while the Yen was the outperformer for the session, up 
0.5% against the Greenback with the USD/JPY pair sitting at 
152.06. The Aussie continued to climb, up 0.4% to 0.6585 
against the Greenback. The AUD/USD reached a high of 
0.6591 – the highest intraday level in more than 2 weeks. Risk 
on sentiment, slightly more hawkish than expected comments 
by the RBA Governor earlier this week, and expected cuts by 
the US Fed all supported the Aussie. 

•	 Commodities were generally lower. Gold fell 0.7% to 
US$3,950 an ounce. Crude markets were generally lower 
with the West Texas Intermediate sitting at under US$60/bbl 
as traders responded to growing signs of oversupply as the 

quantity of oil shipped globally hit a new record high. Iron ore 
held up above US$106 a tonne despite more evidence that 
environmental production changes in China have resulted in 
blast furnaces beginning maintenance and idling, leading to a 
decline in steel output and weaker iron ore demand. Copper 
steadied around US$11k a tonne following four days of gains, 
as investors waited to see whether the US and China will 
finalise a trade deal and as disruptions to mines in Indonesia 
and Chile likely to hit global production in the months ahead.

International Data: 
The US Conference Board Consumer Sentiment survey 
signalled consumers are becoming less optimistic. The 
headline survey index continued its downward trend in 
October, falling by 1pt to 94.6, a six-month low, yet very close 
to the long-term average.  

Despite weaker consumer sentiment, US house prices 
surprised to the upside in August. Both the S&P Cotality CS 
and FHFA house price indices reported increases of 0.2%mth 
and 0.4%mth respectively – the strongest result since around 
the turn of the year.

Echoing a message from similar New York and Dallas Feds 
surveys, the Richmond Fed Fifth District manufacturing 
survey indicated that sentiment in the US manufacturing 
sector ticked higher in October. The headline index rose to 
-4, the highest level in eight months. Among the survey 
details, all three components – shipments, new orders, and 
employment – rose from the September levels. 

The October euro area Bank Lending Survey published by 
the European Central Bank showed a modest net tightening 
of credit standards for euro area business loans in Q3, with a 
net 4% of banks reporting stricter criteria. Standards for home 
loans were unchanged, while consumer credit and business 
credit standards tightened moderately. Perceived economic 
and geopolitical risks contributed to more selective lending. 

Today’s key data and events
Time Event Exp Prev

11:30am AU Monthly CPI Indicator Sep 3.1% 3.0%

11:30am AU Headline CPI Q3 qoq 1.1% 0.7%

11:30am AU Headline CPI Q3 yoy 3.0% 2.1%

11:30am AU Trimmed Mean CPI Q3 qoq 0.8% 0.6%

11:30am AU Trimmed Mean CPI Q3 yoy 2.7% 2.7%

8:30pm GB Net Mortgage Lending Sep £4b £4.3b

11:30pm US Wholesale Inventories Sep Prel. -0.2% -

- JP BoJ Policy Decision 0.5% 0.5%

12:45am CA BoC Policy Decision 2.25% 2.50%

1:00am US Pending Home Sales Sep 1.5% 4.0%

5:00am US FOMC Policy Decision 4% 4.25%

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts.
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