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Key themes
After a volatile start to the 
month, financial markets 
found more stable footing 
yesterday, with major equity 
indices posting modest gains, 
the US dollar steadying, 
and major government bond 
yields edging lower.

The key geopolitical 
development came from 
Moscow, where Putin met 
with US envoy Steve Witkoff. 
Putin openly dismissed the 
latest proposals for the peace 
plan in Ukraine, accusing 
European countries of being 
on the side of war.

Markets are beginning to 
price in RBA cash rate hikes 
more confidently, with current 
swap rates implying about 
a 60% chance of a 25bp 
increase next year.

All eyes in Australia are on 
today’s Q3 national accounts. 
Following the release of the 
final partials yesterday, we 
left our GDP growth nowcast 
unchanged at 0.8%qtr.

Data snapshot

Data as at 7:00am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 61.3 0.0% 30 day BBSY 3.60 0.01

AUD/USD 0.6566 0.3% 90 day BBSY 3.72 0.00

AUD/JPY 102.34 0.6% 180 day BBSY 4.02 0.00

AUD/GBP 0.4970 0.3% 1 year swap 3.74 0.01

AUD/NZD 1.1449 0.2% 2 year swap 3.85 0.02

AUD/EUR 0.5650 0.2% 3 year swap 3.94 0.01

AUD/CNH 4.6402 0.3% 4 year swap 4.03 0.02

AUD/SGD 0.8513 0.4% 5 year swap 4.11 0.02

AUD/HKD 5.1111 0.3% 6 year swap 4.19 0.02

AUD/CAD 0.9173 0.1% 7 year swap 4.28 0.02

EUR/USD 1.1623 0.1% 8 year swap 4.35 0.02

USD/JPY 155.86 0.3% 9 year swap 4.42 0.02

USD Index 99.40 0.0% 10 year swap 4.68 0.02

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,580 0.2% Australia

S&P 500 6,829 0.2% 3 year bond 3.92 0.03

Japan Nikkei 49,303 0.0% 10 year bond 4.61 0.06

Hang Seng 26,095 0.2% United States

Euro Stoxx 50 5,686 0.3% 3-month T Bill 3.66 -0.03

UK FTSE100 9,702 0.0% 2 year bond 3.51 -0.02

VIX Index 16.71 -3.1% 10 year bond 4.09 0.00

Other (10 year yields)

Commodities Current Change Germany 2.75 0.00

CRB Index 302.74 0.4% Japan 1.87 -0.01

Gold 4198.62 -0.8% UK 4.47 -0.01

Copper 11145.00 -1.0%

Oil (WTI futures) 58.61 -1.2% Sydney Futures Exchange Current Change

Coal (coking) 203.17 0.6% 10 yr bond 4.62 0.00

Coal (thermal) 110.05 0.5% 3 yr bond 3.96 0.00

Iron Ore 103.80 0.3% 3 mth bill rate 3.67 0.00

ACCU 37.75 10.6% SPI 200 8,605 0.2%
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TODAY’S INSIGHTS

Financial Markets:
After a volatile start to the month, financial markets found more 
stable footing yesterday, with major equity indices posting 
modest gains, the US dollar steadying, and major government 
bond yields edging lower. The key geopolitical development came 
from Moscow, where Putin met with US envoy Steve Witkoff. 
Putin openly dismissed the latest proposals for the peace plan in 
Ukraine, accusing European countries – who assisted in drafting 
Ukraine’s response to the original 28-point plan drafted by Russia 
and the US – of being on the side of war. This situation highlighted 
that, at least for now, despite US efforts to bring Russia to the 
table for serious negotiations, Russia remains determined to 
continue the conflict.

On the economic data front, the November euro area inflation 
estimate came in slightly higher than expected at 2.2%yr, while 
the unemployment rate remained stable in October. In Australia, 
following the release of the final Q3 GDP partials, we left our 
growth nowcasts for today’s GDP release unchanged at 0.8%qtr.

•	 The US equity market finished the day in the green, although 
sentiment stayed fragile and the performance of major stocks 
was mixed. The S&P500 rose 0.2% after a 0.5% decline on 
Monday. Nvidia led gains among megacaps, lifting the tech 
sector by 0.9%. European markets showed a similar dynamic, 
with the Euro Stoxx 50 up 0.3%. Banks were the strongest 
performers, while media and basic resources stocks lagged. 
In Asia, the Nikkei 225 was flat following an almost 2% drop 
yesterday, while the Hang Seng gained 0.2%. Domestically, 
the ASX200 also increased by 0.2%.

•	 US Treasuries rallied, reversing some of Monday’s losses. 
Gains were concentrated at the shorter end, with the 2Y yield 
falling 2bp, while the 10Y remained unchanged at 4.09%. 
Other major bonds followed a similar pattern. Bund yields 
were 1bp lower at the short end, while Gilt yields fell 2bp, 
with some downward pressure at the 10Y as well, which 
moved down 1bp. JGBs stabilised – the 10Y stayed at 1.87%, 
20bp higher than a month ago. Financial markets’ implied 
probability of a BoJ policy rate hike at the December meeting 
was little changed at around 80%. Meanwhile, Australian 
bonds caught up with the global sell-off yesterday, with the 
10Y yield rising 6bp. Markets are beginning to price in RBA 
cash rate hikes more confidently, with current swap rates 
implying about a 60% chance of a 25bp increase next year.

•	 Having depreciated gradually over the course of last week 
from levels above 100, the DXY was unchanged at 99.4. The 
EUR gained 0.1%, the GBP was flat at 1.3210, while the 
yen depreciated 0.3%. The AUD was among the stronger 
performers, rising 0.3% to 0.6570 – its highest level in more 
than a month.

•	 It was a volatile session for oil trading, as investors closely 

monitored developments in the Ukraine–Russia conflict. With 
Ukraine continuing to target Russian oil assets, including 
attacks on four Russian oil tankers last week, Putin threatened 
to cut Ukraine off from the sea. The WTI January contract fell 
1.2% to $58.61. Gold and copper also declined markedly, each 
down close to 1.0%, while iron ore gained 0.3%.

International Data: 
The flash estimate for euro area HICP inflation in November 
came in slightly above consensus expectations, rising from 
2.1%yr to 2.2%yr, the upper end of the recent range. Services 
inflation, increasing from 3.4%yr to 3.5%yr, was a key 
contributor. However, with core goods prices unchanged, the 
core inflation rate remained steady at 2.4%yr. Meanwhile, the 
energy component exerted some upward pressure – it increased 
by 0.4ppt to -0.5%yr. Given the notable decline in European 
wholesale gas prices in recent weeks, it seems likely that 
energy inflation will reverse this increase in the coming months, 
potentially pushing the headline rate lower. In this context, 
today’s figures are unlikely to prompt concern at the ECB.

The euro area unemployment rate was unchanged in October. 
Following data revisions, it now stands at 6.4%, 0.1ppt higher 
than previously estimated and 0.2ppt above its historical low 
reached a year ago. Among major member states, Germany 
(3.8%), France (7.7%), and Spain (10.5%) reported stable 
unemployment rates. Italy recorded a 0.2ppt decline to 6.0%.

Local Data: 
Australia’s recovery gathered momentum, with the economy 
expected to have grown 0.8% over the September quarter. 
In year-ended terms, this should leave growth at 2.3%yr – a 
touch above the RBA’s updated trend estimate of +2.0%yr 
(see here for the analysis of the latest Q3 GDP Partials).

Australian dwelling approvals fell –6.4%mth in October, 
following a 11.1%mth rise in September (see here). For a full 
housing market analysis, see the Westpac Housing Pulse 
November 2025..

Today’s key data and events
Time Event Exp Prev

11:00 NZ ANZ Commodity Prices Nov - -0.3%

11:30 AU GDP Q3 0.7% 0.6%

11:30 AU GDP Q3 2.2% 1.8%

12:45 CN RatingDog Composite PMI Nov - 51.8pts

12:45 CN RatingDog Services PMI Nov 52.1pts 52.6pts

21:00 EZ PPI Oct 0.2% -0.1%

0:15 US ADP Employment Change Nov 10k 42k

0:30 US Import Price Index Sep 0.0% 0.3%

1:15 US Industrial Pruduction Sep 0.1% -0.1%

2:00 US ISM Services Nov 52pts 52.4pts

Times are AEDT. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 
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