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Key themes
The US payrolls data 
presented a mixed picture, 
but the broader trend of 
softening US labour market 
conditions remained in place.

US Treasuries rallied, with 
yields falling by 3-4bp across 
the curve. The S&P 500 index 
fell for a third consecutive 
day, down 0.3%.

UK labour market 
figures revealed that the 
unemployment rate continued 
its upward trend, while wage 
growth moderated further, 
reinforcing expectations that 
the Bank of England will 
move to ease monetary policy 
this week.

The AUD continued to trend 
lower, depreciating for the 
fourth consecutive day, but by 
only 0.1%.

Crude was under pressure 
again, as investors grew more 
optimistic about progress 
towards a peace agreement 
in the war in Ukraine.

Data snapshot

Data as at 7:30am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 61.9 -0.2% 30 day BBSY 3.60 0.00

AUD/USD 0.6636 -0.1% 90 day BBSY 3.76 0.00

AUD/JPY 102.62 -0.4% 180 day BBSY 4.10 -0.01

AUD/GBP 0.4942 -0.5% 1 year swap 3.89 0.05

AUD/NZD 1.1465 -0.2% 2 year swap 4.01 0.04

AUD/EUR 0.5643 -0.1% 3 year swap 4.08 0.05

AUD/CNH 4.6668 -0.2% 4 year swap 4.16 0.05

AUD/SGD 0.8549 -0.2% 5 year swap 4.23 0.04

AUD/HKD 5.1631 -0.1% 6 year swap 4.31 0.03

AUD/CAD 0.9123 -0.2% 7 year swap 4.38 0.03

EUR/USD 1.1757 0.0% 8 year swap 4.45 0.03

USD/JPY 154.65 -0.4% 9 year swap 4.51 0.03

USD Index 98.17 -0.1% 10 year swap 4.77 0.02

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,599 -0.4% Australia

S&P 500 6,793 -0.3% 3 year bond 4.10 0.02

Japan Nikkei 49,383 -1.6% 10 year bond 4.73 0.00

Hang Seng 25,235 -1.5% United States

Euro Stoxx 50 5,718 -0.6% 3-month T Bill 3.53 -0.01

UK FTSE100 9,685 -0.7% 2 year bond 3.48 -0.02

VIX Index 16.49 -0.1% 10 year bond 4.14 -0.03

Other (10 year yields)

Commodities Current Change Germany 2.85 -0.01

CRB Index 291.69 -1.3% Japan 1.96 0.00

Gold 4311.09 0.1% UK 4.52 0.02

Copper 11592.00 -0.5%

Oil (WTI futures) 55.25 -2.8% Sydney Futures Exchange Current Change

Coal (coking) 211.00 1.4% 10 yr bond 4.78 0.00

Coal (thermal) 106.00 -0.6% 3 yr bond 4.18 0.00

Iron Ore 103.10 1.0% 3 mth bill rate 3.70 0.00

ACCU 36.13 -4.3% SPI 200 8,600 0.0%
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TODAY’S INSIGHTS

Financial Markets:
Financial markets were generally on the defensive, with 
investors closely monitoring the release of the US October and 
November jobs figures, which had been delayed due to the 
government shutdown. The payrolls data presented a mixed 
picture, but the broader trend of softening US labour market 
conditions remained in place. Weak US retail sales and PMIs 
contributed to the subdued tone across markets.

Elsewhere, UK labour market figures revealed that the 
unemployment rate continued its upward trend, while 
wage growth moderated further. These results reinforced 
expectations that the Bank of England will move to ease 
monetary policy this week. Survey data from the euro area 
was mixed, although the underlying trend in the latest PMIs 
appears to indicate somewhat firmer momentum, which will 
be welcome news for the ECB’s Governing Council, set to 
leave policy interest rates unchanged this week.

•	 Most major equity markets experienced declines. US 
technology stocks traded broadly sideways, nonetheless, the 
S&P 500 index fell for a third consecutive day, down 0.3%. 
European stocks mirrored this trend, with drops in energy and 
defence shares leaving the Euro Stoxx 50 0.6% lower. The 
FTSE 100 in the UK was also down by a similar margin. Asian 
equities posted even steeper losses, with the Nikkei 225 in 
Japan and the Hang Seng in Hong Kong both falling by around 
1.5%. The domestic ASX 200 displayed greater resilience, 
declining just 0.4%.

•	 US Treasuries rallied following the release of the labour 
market data, with yields falling by 3-4bp across the curve. The 
10Y yield dropped to 4.14%, a level last seen 10 days ago. 
German Bunds followed a similar pattern, with yields falling 
by around 1-2bp. UK Gilts sold off, as higher PMIs helped 
push yields slightly higher; the 10Y rose by 2bp, but market 
expectations for this week’s BoE policy meeting remained 
stable, consistent with a 90% probability of a Bank Rate cut. 
Domestic yields were marginally higher at the short end, while 
the long end was little changed.

•	 In FX markets, the DXY dipped by 0.1% to 98.2, its lowest 
level since early October. The EUR was steady at 1.1760, 
while the GBP strengthened by 0.4%. The Japanese Yen also 
gained 0.4%. The AUD continued to trend lower, depreciating 
for the fourth consecutive day, but by only 0.1%.

•	 Crude oil was under pressure again, as investors grew more 
optimistic about progress towards a peace agreement in the 
war in Ukraine. The January WTI contract fell by 2.8% to 
$55.2. Copper eased by 0.5%, while gold remained largely 
unchanged.

International Data: 
In the US, the October payrolls figure was notably weaker, 
showing a decline of 105k, primarily due to a sharp fall in 
government employment. In November, payrolls recovered, 
rising by 64k. This left average growth over the past five months 
at 23k, down from 83k in the first half of the year, confirming 
a marked slowdown in employment growth. Among other 
indicators, the unemployment rate increased by 0.2ppt over 
these two months to 4.6%, and average weekly earnings growth 
fell by the same margin to 3.5%yr, the slowest pace in this cycle, 
all suggesting that labour market conditions are deteriorating. 

US retail sales data showed that spending was flat in October, 
marking the weakest result in five months. Volatile categories 
such as food and autos dragged on growth, however, when 
excluding these, sales were up 0.6%mth. Control group sales, 
which best indicate GDP impact, rose 0.8%mth, well above the 
average increase in 2025 to date of 0.3%mth.

The US S&P Global PMIs painted a subdued picture of the 
economic conditions at the end of the year. The manufacturing 
index slipped by 0.4pts in December, to 51.8, while the services 
index fell by 1.2ppt to 52.9. The composite PMI registered 
53.0, its lowest in six months, implying that underlying US GDP 
growth momentum has slowed in Q4 compared with Q3.

The HCOB euro area PMIs disappointed, with the 
manufacturing index easing further below the neutral level to an 
eight-month low of 49.2 and the services index dropping 1.0pt. 
Nevertheless, at 52.6, the services index remained above the 
annual average. These results saw the composite PMI fall by 0.9 
– the steepest decline in more than a year – to 51.9. On a three-
month basis, the composite PMI rose by 1.4ppt in Q4 to 52.3, 
indicating firmer euro area economic growth this quarter.

The S&P Global UK PMIs were more robust, with the 
manufacturing and services indices rising by 1.0 and 0.8pt 
respectively, to 51.2 and 52.1. The composite PMI, at 52.1, 
continued to reflect ongoing economic expansion, although its 
quarterly average, at 51.8, was virtually unchanged from Q3, 
when UK GDP grew only 0.1%qtr.

The latest UK jobs data once again highlighted increasing 
slack in the labour market. Three-month employment growth 
was -16k, above consensus expectations, with single-month 
employment posting a notable rise in October. However, 
payroll employment – a more reliable but narrower measure – 

Today’s key data and events
Time Event Exp Prev

7:00 NZ Westpac-MM Consumer Confidence 
Q4 - 90.9pts

8:45 NZ Current Account Balance Q3 -NZ$7.7b -NZ$1b

10:30 AU Westpac-MI Leading Index Nov - 0.1%

10:50 JP Machinery Orders Oct -1.8% 4.2%

18:00 GB CPI Nov 3.5% 3.6%

Times are AEDT. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 

Mantas Vanagas
Senior Economist, Westpac Group
P: +61 422  030 326
E: mantas.vanagas@westpac.com.au
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weakened, dropping by 38k in the month, the largest fall since 
late 2020. This increase was mainly due to more people joining 
the labour force, though the unemployment level also dipped on 
a single-month basis. Nevertheless, the headline three-month 
unemployment rate edged up to 5.1%, a new high for this cycle.

UK’s average weekly earnings growth continued to moderate, 
underlining that broader labour market conditions are gradually 
softening. The headline three-month growth fell from 4.9%yr 
to 4.7%yr. Private sector regular wages – an indicator closely 
watched by the BoE – showed a more pronounced adjustment, 
with three-month growth dropping by 0.3ppt to 3.9%yr. Its 
single-month growth of 3.5%yr matched the BoE’s forecast for 
Q4, suggesting the data are likely to fall short of central bank 
expectations. 

The latest ZEW survey of financial market experts signalled 
a more positive outlook for the euro area economy. The 
assessment of the current economic situation softened slightly 
compared to the previous month, but the expectations index 
jumped by nearly 9pts to 33.7, well above the 2024 average. 
The survey’s measure of inflation expectations fell to a four-
month low.

Local Data: 
In Australia, the Westpac–Melbourne Institute Consumer 
Sentiment Index fell 9% to 94.5 in December from 103.8 in 
November (see here).

The Westpac-ACCI Actual Composite lifted from 49.4 in 
Q3 to 55.1 in Q4, marking the strongest reading since mid-
2024, suggesting that conditions in the manufacturing sector 
improved significantly in the run-up to year-end (see here).

In New Zealand, the Half-Year Economic and Fiscal Update 
saw a slight downward revision to near-term bond issuance. 
However, the underlying fiscal picture is slightly weaker than 
in Budget 2025 with the return to surplus delayed another 
year (see here).

https://www.westpaciq.com.au/economics/2025/12/consumer-sentiment-decembere-2025
https://www.westpaciq.com.au/economics/2025/12/acci-westpac-business-survey-2025-q4
https://www.westpaciq.com.au/economics/2025/12/half-year-economic-and-fiscal-update-december-2025
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