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Key themes
There was a risk‑on tone 
amid improving US consumer 
sentiment and some progress 
in talks between the US and 
Iran. 

US equities finished the week 
strongly, led by the tech 
sector, where the sell‑off 
earlier in the week presented 
investors with dip‑buying 
opportunities. Despite this, 
the Nasdaq still finished the 
week firmly in the red, while 
the Dow outperformed, 
ending the week higher.

There was a slight sell‑off in 
Treasuries, which saw yields 
increase across the curve. 
Despite this, the US Dollar 
Index lost ground. The Yen 
was little changed, with 
markets expected to react 
to Japanese Prime Minister 
Sanae Takaichi’s landslide 
election win over the 
weekend when markets open 
this week.

The Aussie outperformed, 
rising 1.2% against the 
greenback to reclaim the 0.70 
handle. Gold and copper were 
higher, while the price of iron 
ore was stable at around 
US$100 a tonne.

Data snapshot

Data as at 7:30am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 64.3 -0.3% 30 day BBSY 3.84 0.00

AUD/USD 0.7013 1.2% 90 day BBSY 3.98 -0.01

AUD/JPY 110.23 1.3% 180 day BBSY 4.25 0.00

AUD/GBP 0.5152 0.6% 1 year swap 4.18 0.01

AUD/NZD 1.1657 0.1% 2 year swap 4.26 0.02

AUD/EUR 0.5936 0.9% 3 year swap 4.32 0.03

AUD/CNH 4.8602 1.1% 4 year swap 4.36 0.03

AUD/SGD 0.8920 1.0% 5 year swap 4.41 0.03

AUD/HKD 5.4809 1.3% 6 year swap 4.47 0.03

AUD/CAD 0.9590 1.0% 7 year swap 4.53 0.03

EUR/USD 1.1815 0.3% 8 year swap 4.59 0.03

USD/JPY 157.22 0.1% 9 year swap 4.65 0.03

USD Index 97.63 -0.2% 10 year swap 4.91 0.04

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,709 -2.0% Australia

S&P 500 6,932 2.0% 3 year bond 4.30 -0.04

Japan Nikkei 54,254 0.8% 10 year bond 4.83 -0.03

Hang Seng 26,560 -1.2% United States

Euro Stoxx 50 5,998 1.2% 3-month T Bill 3.59 0.00

UK FTSE100 10,370 0.6% 2 year bond 3.50 0.05

VIX Index 17.76 -18.4% 10 year bond 4.21 0.03

Other (10 year yields)

Commodities Current Change Germany 2.84 0.00

CRB Index 309.51 0.0% Japan 2.23 -0.01

Gold 4964.36 3.9% UK 4.51 -0.04

Copper 12994 0.7%

Oil (WTI futures) 63.55 0.4% Sydney Futures Exchange Current Change

Coal (coking) 247.00 0.0% 10 yr bond 4.88 0.03

Coal (thermal) 117.40 0.2% 3 yr bond 4.34 0.03

Iron Ore 99.55 0.5% 3 mth bill rate 3.93 0.00

ACCU 36.13 -4.3% SPI 200 8,749 1.2%
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TODAY’S INSIGHTS

Financial Markets
•	 Key US equity indices finished the week on a high, recording 

their biggest one day jump since May 2025. The increase was 
driven by tech stocks, as dip buying saw these names recover 
some of their losses from earlier in the week. Overall, the S&P 
500 closed 2.0% higher, the Dow Jones Industrial Average rose 
2.5%, and the tech heavy Nasdaq finished 2.2% in the green. 
Despite the strong end to the week, the Nasdaq still declined 
1.8% over the week — its largest weekly drop since November 
2025. The S&P 500 finished broadly unchanged, while the 
Dow outperformed to end the week 2.5% higher — its largest 
weekly gain since November 2025.

•	 European markets also finished Friday’s session higher after 
trading lower earlier in the week. The Euro Stoxx 50 rose 0.9%, 
Germany’s DAX gained 0.9%, the FTSE 100 was up 0.6%, and 
France’s CAC increased 0.5%. Asian markets were mixed, with 
the Nikkei up 0.8% while the Hang Seng fell 1.2%. The local 
market finished 2.0% in the red, its largest one day fall since 
April 2025. Futures point to a strong start to today’s session.

•	 There was a sell off in Treasuries, which saw yields lift across 
the curve. Both the 2 year and 10 year yields increased 5bps 
and 3bps, to 3.50% and 4.21%, respectively. Interest rate 
futures are pricing a total of 55bps of cuts over the year to end 
2026. The likelihood of a cut at the March FOMC meeting has 
increased to around 20%, up from virtually no chance a week 
ago. European yields were slightly lower.

•	 Local yields moved higher on futures, with 3 year and 10 year 
bond futures up 3bps to 4.34% and 4.88%, respectively. OIS 
pricing now implies a further 20bp hike by May and a terminal 
rate this year of around 4.20% — suggesting traders are on the 
fence about the need for two more rate hikes in 2026.

•	 The US Dollar Index closed 0.2% lower at 97.63 but ended the 
week about 0.7% higher. The Australian dollar outperformed, 
rising 1.2% to reclaim the 0.70 handle. Stabilising — and in 
some cases rising — commodity prices supported the local 
currency. The Aussie finished the week 0.7% higher following 
the 25bp rate hike and hawkish RBA messaging, which 
included upward revisions to its inflation forecasts.

•	 Commodities were broadly higher. Gold rose almost 4% back 
toward the US$5,000 level, supported by the weaker US 
dollar. Crude oil was also higher, with West Texas Intermediate 
trading around US$63/bbl as traders weighed geopolitical 
tensions against an outlook for oversupply. The Iranian foreign 
minister said talks with the US had a “good start,” while the 
Wall Street Journal reported that Tehran continued to refuse to 
end enrichment of nuclear fuel.

International Data
Japanese Prime Minister Sanae Takaichi and the LDP 
reportedly achieved a landslide win in the lower house 
election, with the LDP itself on track to take around two-thirds 
of the seats, providing a super majority. The result paves the 
way for greater spending on defence and public investment as 
well as a two-year suspension of the sales tax on food.   
  
US University of Michigan consumer sentiment edged 
up from 56.4 to 57.3 as a result of an improvement in 
current conditions and despite a marginal deterioration in 
expectations. Sentiment is currently 13% below the 5-year 
average.  
  
German industrial production disappointed in December, 
falling 1.9% after a 0.2% gain in November. Annual growth 
turned from +0.5% to -0.6% in the month. 

Local Data
There was no significant top tier data released on Friday.

Today’s key data and events
Time Event Exp Prev

10:50 JP Current Account Balance Dec ¥1081.2b ¥3674.1b

11:30 AU Household Spending Indicator Dec 0.1% 1.0%

20:30 EZ Sentix Investor Confidence Feb 0pts -1.8pts

- CN M2 Money Supply Jan 8.3% 8.5%

3:00 US US NY Fed 1-Yr Expectations Jan - 3.4%

Times are AEDT. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 

Pat Bustamante
Senior Economist, Westpac Group
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employees and representatives of Westpac and its subsidiaries. 

Things you should know 

We respect your privacy: You can view the New Zealand Privacy 
Policy here, or the Australian Group Privacy Statement here. 
Each time someone visits our site, data is captured so that we can 
accurately evaluate the quality of our content and make improvements 
for you. We may at times use technology to capture data about you to 
help us to better understand you and your needs, including potentially 
for the purposes of assessing your individual reading habits and 
interests to allow us to provide suggestions regarding other reading 
material which may be suitable for you.

This information, unless specifically indicated otherwise, is under 
copyright of the Westpac Group. None of the material, nor its 
contents, nor any copy of it, may be altered in any way, transmitted 
to, copied of distributed to any other party without the prior written 
permission of the Westpac Group. 

Disclaimer 

This information has been prepared by Westpac and is intended 
for information purposes only. It is not intended to reflect any 
recommendation or financial advice and investment decisions should 
not be based on it. This information does not constitute an offer, a 
solicitation of an offer, or an inducement to subscribe for, purchase or 
sell any financial instrument or to enter into a legally binding contract. 
To the extent that this information contains any general advice, it has 
been prepared without taking into account your objectives, financial 
situation or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, including 
those involving futures, options and high yield securities give rise to 
substantial risk and are not suitable for all investors. We recommend 
that you seek your own independent legal or financial advice before 
proceeding with any investment decision. 

This information may contain material provided by third parties. 
While such material is published with the necessary permission none 
of Westpac or its related entities accepts any responsibility for the 
accuracy or completeness of any such material. Although we have 
made every effort to ensure this information is free from error, none 
of Westpac or its related entities warrants the accuracy, adequacy 
or completeness of this information, or otherwise endorses it in 
any way. Except where contrary to law, Westpac Group intend by 
this notice to exclude liability for this information. This information 
is subject to change without notice and none of Westpac or its 
related entities is under any obligation to update this information or 
correct any inaccuracy which may become apparent at a later date. 
This information may contain or incorporate by reference forward 
looking statements. The words “believe”, “anticipate”, “expect”, 
“intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”, 
“will”, “should”, “shall”, “risk” and other similar expressions that are 
predictions of or indicate future events and future trends identify 
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not a reliable indicator of future performance, nor are forecasts of 
future performance. Whilst every effort has been taken to ensure that 
the assumptions on which any forecasts are based are reasonable, the 
forecasts may be affected by incorrect assumptions or by known or 
unknown risks and uncertainties. The ultimate outcomes may differ 
substantially from any forecasts. 

Conflicts of Interest: In the normal course of offering banking 
products and services to its clients, the Westpac Group may act 
in several capacities (including issuer, market maker, underwriter, 
distributor, swap counterparty and calculation agent) simultaneously 

with respect to a financial instrument, giving rise to potential 
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attempt to influence this material. 

Further important information regarding sustainability related 
content: This material may contain statements relating to 
environmental, social and governance (ESG) topics. These are subject 
to known and unknown risks, and there are significant uncertainties, 
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Additional country disclosures: 

Australia: Westpac holds an Australian Financial Services Licence (No. 
233714). You can access Westpac’s Financial Services Guide here or 
request a copy from your Westpac point of contact. To the extent that this 
information contains any general advice, it has been prepared without 
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acting on it you should consider the appropriateness of the advice. 

New Zealand: In New Zealand, Westpac Institutional Bank refers to 
the brand under which products and services are provided by either 
Westpac (NZ division) or Westpac New Zealand Limited (company 
number 1763882), the New Zealand incorporated subsidiary of 
Westpac (“WNZL”). Any product or service made available by WNZL 
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Singapore: This material has been prepared and issued for 
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Disclaimer continues overleaf 
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