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Key themes
The risk-on sentiment 
persisted in financial markets 
for a second straight day, as 
investors grew optimistic that 
the conflict in the Middle East 
may be nearing its conclusion

President Trump is expected 
to suggest in today’s address 
that the US has achieved 
or surpassed its military 
objectives in Iran, indicating 
the conflict is likely to wrap 
up within two to three weeks. 
Uncertainty remains regarding 
his stance on the Strait of 
Hormuz, and if and how the 
US could find a solution to 
reopen it.

Major global equity markets 
rallied. In bond markets, US 
Treasury yields lacked clear 
direction despite falling 
oil prices, but other major 
government bonds rallied. 
Demand for the US Dollar 
eased further, and the AUD 
gained 0.4%.

Oil prices moved lower again 
– the WTI and Brent active 
contracts were down 2.2% 
and 3.4%.

Data snapshot

Data as at 7:30am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 64.6 0.5% 30 day BBSY 4.10 -0.01

AUD/USD 0.6926 0.4% 90 day BBSY 4.36 0.00

AUD/JPY 109.95 0.4% 180 day BBSY 4.84 0.00

AUD/GBP 0.5207 -0.2% 1 year swap 4.59 0.00

AUD/NZD 1.2041 0.3% 2 year swap 4.64 0.00

AUD/EUR 0.5978 0.1% 3 year swap 4.62 0.02

AUD/CNH 4.7644 0.2% 4 year swap 4.62 0.01

AUD/SGD 0.8888 0.1% 5 year swap 4.64 0.00

AUD/HKD 5.4288 0.4% 6 year swap 4.67 0.00

AUD/CAD 0.9610 0.1% 7 year swap 4.71 0.00

EUR/USD 1.1588 0.3% 8 year swap 4.76 0.00

USD/JPY 158.80 0.1% 9 year swap 4.80 0.00

USD Index 99.60 -0.4% 10 year swap 5.04 0.00

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,672 2.2% Australia

S&P 500 6,575 0.7% 3 year bond 4.59 -0.07

Japan Nikkei 53,740 5.2% 10 year bond 4.91 -0.06

Hang Seng 25,294 2.0% United States

Euro Stoxx 50 5,733 2.9% 3-month T Bill 3.61 0.01

UK FTSE100 10,365 1.9% 2 year bond 3.81 0.01

VIX Index 24.54 -2.8% 10 year bond 4.32 0.01

Other (10 year yields)

Commodities Current Change Germany 2.99 -0.02

CRB Index 371.12 -0.3% Japan 2.31 -0.04

Gold 4762.15 2.0% UK 4.83 -0.09

Copper 12434 0.8%

Oil (WTI futures) 99.20 -2.2% Sydney Futures Exchange Current Change

Coal (coking) 235.50 -0.4% 10 yr bond 4.98 0.04

Coal (thermal) 137.20 -3.7% 3 yr bond 4.65 0.04

Iron Ore 105.15 0.8% 3 mth bill rate 4.18 0.00

ACCU 36.13 -4.3% SPI 200 8,728 0.2%
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TODAY’S INSIGHTS

Financial Markets
The risk-on sentiment persisted in financial markets for a second 
straight day, as investors grew optimistic that the conflict in the 
Middle East may be nearing its conclusion. According to news 
reports, President Trump is expected to suggest in today’s 
address that the US has achieved or surpassed its military 
objectives in Iran, indicating the conflict is likely to wrap up 
within two to three weeks.

Uncertainty remains regarding his stance on the Strait of 
Hormuz, which is still largely closed. Previously, he suggested 
he would be willing to leave the conflict, letting other nations 
find a solution for reopening the strait. More recently, Trump 
stated that Iran is seeking a ceasefire, but he would only 
consider it if the strait were reopened. Iran’s foreign minister has 
denied Trump’s claim.

•	 Major global equity markets rallied. Following an almost 3% 
gain the previous day, the S&P 500 rose further by 0.7%. 
Energy stocks declined by nearly 4%, while most other 
sectors recorded gains, led by communication services. 
European markets turned more optimistic as well. The Euro 
Stoxx 50 and FTSE 100 increased by almost 3% and 2% 
respectively.

•	 Japanese stocks surged by more than 5% during the day. 
However, the Nikkei 225 remained among the weakest 
performers since the Middle East conflict began at the end 
of February. It is down over 8.5%, while US and European 
stocks are 4–6% lower. The Australian ASX200 has 
dropped by more than 5.5% in that period, despite a 2.2% 
increase yesterday.

•	 In bond markets, US Treasury yields lacked clear direction 
despite falling oil prices. Stronger than expected US retail 
sales and improved manufacturing sentiment pointed to a 
more resilient economic outlook. The 10Y US Treasury yield 
was largely unchanged at 4.32%. Other major government 
bonds made more notable gains. Gilt yields were 6–12bp 
lower across the curve, while Bund yields were more stable, 
with the 10Y yield falling 2bp. Domestic yields dropped 
6–7bp, with the 10Y now 19bp down from Friday’s close.

•	 Expectations that the conflict in the Middle East may end 
sooner rather than later saw demand for the US Dollar ease 
further. The DXY fell for the second consecutive day, down 
0.4%. Other major currencies strengthened, with the EUR 
and GBP rising by 0.3% and 0.6% respectively. The yen 
underperformed, slipping 0.1%, while the AUD gained 0.4% 
to reach 0.6930.

•	 Oil prices moved lower again, although the declines were 
smaller compared to last month’s sharpest daily changes, 
as investors appeared to be waiting for more clarity on 

President Trump’s next steps in the Middle East. The WTI 
futures contract for May fell by 2.2% to $99.20, while Brent 
contract for June dropped 3.4% to $100.5. Gold continued 
its recovery, gaining 2.0%. Iron ore also advanced, rising by 
0.8%.

International Data
US ADP private payrolls beat expectations in March, with 
62k new positions created in the month after a 66k gain in 
February. Market expectations are predicting 65k increase in 
the official non-farm payrolls, which are due tomorrow.

US retail sales grew by a robust 0.6%mth in February after 
a 0.1%mth decline in January. Ex autos and gas, the February 
gain was more modest at 0.4%mth in January. The control 
group sales which feed into the GDP calculation was up 
0.5%mth in February, and their January-February average 
was up also 0.5% compared to the previous three months, 
suggesting that retail spending slowed further in Q1, after a 
significant downward adjustment in Q4 last year.

The US ISM manufacturing index showed resilience in March, 
with the headline index edging up to 52.7, above the 50.4 
average of the past six months. The detail was mixed, with 
production up but new orders down, and employment little 
changed at an outright contractionary level. Responding to 
developments in the Middle East, the prices paid component 
lifted noticeably in March rising almost 15pts above its six-
month average. 

The euro area’s unemployment rate edged 0.1ppt higher in 
February to 6.2%. The 6.1% reported in January was a record 
low, so the labour market remains in a good shape.

Local Data
The Cotality home value index rose 0.6%in March, following 
gains of 0.5%mth in February, 0.6%mth in January and 
0.4%mth in December. Annual growth was broadly steady at 
9.3%yr (see here).

Total dwelling approvals rebounded sharply in February, 
rising 29.7%mth. The annual pace lifted to 14.0%yr, marking 
the first positive read following the December–January low 
period (see here).

In New Zealand, residential building consent numbers were 
up another 3% in February and have risen 12% over the past 
year. The value of commercial building work being consented 
has held up (see here).

Today’s key data and events
Time Event Exp Prev

11:30 AU Trade Balance Feb $2850m $2631m

23:30 US Initial Jobless Claims 28/03/2026 212k 210k

Times are AEDT. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 
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Disclaimer 
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