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Key themes
Risk sentiment continued 
to improve on hopes for 
diplomacy between the US 
and Iran, although besides 
some continued hints at a 
possible second round of talks 
over the coming days, there is 
no real confirmation as of yet. 
Share markets lifted globally 
while the USD traded lower.

This optimism set the scene 
for crude oil prices to continue 
sliding toward last week’s 
lows, with Brent now trading 
back around US$95/bbl. 
Alongside a downside surprise 
on US producer price inflation, 
centred on non-energy 
items, which tempered fears 
around inflation. Bond yields 
continued to slide against this 
backdrop. 

The IMF meanwhile released 
its April 2026 World Economic 
Outlook, and in its ‘adverse’ 
and ‘severe’ scenarios 
characterised by higher oil 
prices and longer disruptions 
to supply chains, it warned 
against a much bleaker picture 
of weaker growth and higher 
inflation for 2026 and 2027.

Data snapshot

Data as at 7:30am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 65.7 0.5% 30 day BBSY 4.14 0.01

AUD/USD 0.7121 0.4% 90 day BBSY 4.39 0.00

AUD/JPY 113.11 0.0% 180 day BBSY 4.80 -0.02

AUD/GBP 0.5250 0.0% 1 year swap 4.58 -0.05

AUD/NZD 1.2069 -0.1% 2 year swap 4.60 -0.04

AUD/EUR 0.6040 0.1% 3 year swap 4.57 -0.07

AUD/CNH 4.8500 0.3% 4 year swap 4.58 -0.06

AUD/SGD 0.9054 0.3% 5 year swap 4.60 -0.08

AUD/HKD 5.5787 0.5% 6 year swap 4.63 -0.08

AUD/CAD 0.9804 0.3% 7 year swap 4.68 -0.08

EUR/USD 1.1792 0.3% 8 year swap 4.73 -0.07

USD/JPY 158.83 -0.4% 9 year swap 4.77 -0.07

USD Index 98.12 -0.2% 10 year swap 5.01 -0.06

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,971 0.5% Australia

S&P 500 6,967 1.2% 3 year bond 4.62 -0.07

Japan Nikkei 57,877 2.4% 10 year bond 4.95 -0.07

Hang Seng 25,872 0.8% United States

Euro Stoxx 50 5,985 1.3% 3-month T Bill 3.59 -0.01

UK FTSE100 10,609 0.2% 2 year bond 3.74 -0.03

VIX Index 18.36 -4.0% 10 year bond 4.25 -0.05

Other (10 year yields)

Commodities Current Change Germany 3.02 -0.07

CRB Index 371.38 -0.9% Japan 2.42 -0.05

Gold 4841.75 2.1% UK 4.78 -0.09

Copper 13284 1.8%

Oil (WTI futures) 91.28 -7.9% Sydney Futures Exchange Current Change

Coal (coking) 224.25 0.6% 10 yr bond 4.94 -0.04

Coal (thermal) 128.25 -2.9% 3 yr bond 4.60 -0.04

Iron Ore 103.35 -1.1% 3 mth bill rate 4.32 0.00

ACCU 36.13 -4.3% SPI 200 9,038 0.4%
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TODAY’S INSIGHTS

Financial Markets
Risk sentiment continued to improve on hopes for diplomacy 
between the US and Iran, although besides some continued 
hints at a possible second round of talks, there is no real 
confirmation as of yet – the latest being that talks could 
resume “over the next two days”. The objective is to hold more 
discussions before the ceasefire expires on 22 April. 

Tthere are reports that the US’ blockade is turning back a 
select number of merchant ships leaving the Strait, while the 
WSJ is reporting a gradual lift in commercial shipping traffic 
passing through. Bloomberg is also reporting that Iran is 
considering a pause on shipments in order to avoid damaging 

Data-wise, a downside surprise on US PPI inflation – centred 
on non-energy components – went some way to tempering 
inflation fears. The IMF meanwhile released its April 2026 
World Economic Outlook, and in its ‘adverse’ and ‘severe’ 
scenarios t warned against a much bleaker picture of weaker 
growth and higher inflation for 2026 and 2027.

•	 		Share markets continued to rally globally on hopes for the 
US and Iran to swiftly return to the negotiating table. In the 
US, the rally in risk has been centred on, but not exclusive 
to, tech stocks, with a bumper gain in the NASDAQ (+2.0%) 
being coupled with lifts across the S&P 500 (+1.2%) and the 
Dow Jones (+0.7%). The Euro Stoxx 50 (+1.3%) also rose, 
but London’s FTSE 100 was a bit of a laggard (+0.2%).

•	 Asian share markets followed the US higher, with solid 
gains across Tokyo (+2.4%), Hong Kong (+0.8%), Shanghai 
(+1.2%) and Seoul (+2.7%). The ASX 200 also rose 
0.5% with tech stocks outperforming across the sectors. 
Following the action overnight, futures markets are pointing 
to another solid open this morning.

•	 Treasuries continued to rally across the curve, supported by 
a continued slide in oil prices but also a materially softer-
than-expected print for producer price inflation, which 
calmed some nerves about the immediate breadth of the 
inflation shock. The 2Y and 10Y fell 3bps and 5bps to 3.74% 
and 4.25% respectively. Shifts in market pricing for the 
FOMC remain marginal, with the chance of a rate cut by 
year-end still viewed as unlikely, at 42%.

•	 Bonds traded in similar fashion elsewhere. ACGBs rallied 
after the collapse in business and consumer confidence data, 
emphasising downside risks around the growth outlook. 
3Y and 10Y yields each fell 7bps during local trading, while 
futures trading holding onto that trend overnight. RBA 
market pricing remains little-changed: a circa 70% chance of 
a cut in May, with two cuts fully priced in by November.

•	 The USD continued to trade lower amid the positive risk 
backdrop, with the DXY nearly probing pre-conflict levels 

but stopping short at around 98.10 at the time of writing, 
some –0.2% below yesterday’s close. All DXY pairs 
rose against the greenback, led by the Sterling (+0.5%), 
followed by the Japanese Yen (+0.4%), Euro (+0.3%) and 
Loonie (+0.2%). The Aussie dollar gained 0.4% against the 
greenback, once again trading above USD0.71 for the first 
time in nearly a month. 

•	 Crude oil prices continued to slide back toward last week’s 
lows on hopes of diplomacy between the US and Iran. 
Brent and WTI slid –4.2% and –7.9% to US$95.21/bbl and 
US$91.28/bbl respectively. Copper benefitted from the 
risk-on mood, with another solid 1.8% lift to US$13,284/mt, 
only a bit short of pre-conflict levels. Gold started to claw 
back some recent losses, up +2.1% to around US$4,840/oz, 
while iron ore fell –1.1%.

International Data
In the US, March’s PPI came in well below expectations on 
both a headline and core (ex. food and energy) basis, up 0.5% 
and 0.1% in the month. Evidently, the surprise was centred on 
non-energy items, with the headline gain attributed largely to 
energy as a result of the Middle East conflict. Meanwhile, NFIB 
small business optimism fell from 98.8 in February to 95.8 
in March, below market expectations. Still, the current level is 
broadly in line with the average of the past five years.

The IMF released its April 2026 World Economic Outlook. 
Assuming only short-lived disruptions associated with the 
Middle East conflict, their baseline forecast for global GDP 
was marked down 0.2ppts to 3.1% for 2026. Under an 
“adverse” scenario of higher-for-longer energy prices, growth 
is notably weaker and inflation notably higher in 2026, at 
2.5% and 5.4% respectively. Under their “severe” scenario, 
which incorporates more damage to energy infrastructure, 
growth is projected to be even weaker in 2026 (2.0%), while 
inflation is projected to hold in the 5.5-6.0% range for two 
consecutive years. 

Local Data
In Australia, April’s Westpac-MI Consumer Sentiment 
Index deteriorated sharply, down –12.5% to 80.1, reaching 
pandemic-era lows (see here). In the March NAB Business 
Survey, business confidence also collapsed –29pts, the largest 
monthly decline since the onset of the pandemic (see here). 

Today’s key data and events
Time Event Exp Prev

9:50 JP Machinery Orders Feb -1.0% -5.5%

19:00 EZ Industrial Production Feb 0.3% -1.5%

22:30 US Fed Empire State Apr -0.5pts -0.2pts

22:30 US Import Price Index Mar 2.2% 1.3%

0:00 US NAHB Housing Market Apr 37pts 38pts

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 
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Disclaimer 

This information has been prepared by Westpac and is intended 
for information purposes only. It is not intended to reflect any 
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