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Key themes
There was a modest risk off 
tone overnight amid renewed 
uncertainty around US–Iran 
peace talks. President Trump 
extended the ceasefire 
with Iran until negotiations 
conclude, while Iran’s foreign 
minister labelled the US 
blockade of the Strait of 
Hormuz “an act of war.”

Key equity markets across the 
US and Europe declined, while 
futures point to a softer start 
in the local market.

Bond markets sold off, with 
yields ticking higher across 
the US and Europe. Australian 
bond yields also moved higher 
on futures, tracking the global 
move.

The US dollar index edged 
higher, while the AUD 
weakened against the USD to 
around 0.715, and fell against 
most major currencies.

Oil prices rebounded, gold 
moved lower amid higher 
yields and he stronger US 
dollar, and iron ore remained 
broadly steady around 
US$105 a tonne.

Data snapshot

Data as at 7:30am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 66.3 0.2% 30 day BBSY 4.18 0.01

AUD/USD 0.7148 -0.4% 90 day BBSY 4.39 0.01

AUD/JPY 113.98 0.0% 180 day BBSY 4.78 0.00

AUD/GBP 0.5295 -0.2% 1 year swap 4.59 0.02

AUD/NZD 1.2141 -0.4% 2 year swap 4.60 0.01

AUD/EUR 0.6089 0.0% 3 year swap 4.60 0.03

AUD/CNH 4.8815 -0.2% 4 year swap 4.59 0.02

AUD/SGD 0.9106 0.0% 5 year swap 4.61 0.02

AUD/HKD 5.5983 -0.4% 6 year swap 4.65 0.02

AUD/CAD 0.9767 -0.2% 7 year swap 4.69 0.02

EUR/USD 1.1738 -0.4% 8 year swap 4.74 0.02

USD/JPY 159.44 0.4% 9 year swap 4.78 0.02

USD Index 98.39 0.3% 10 year swap 5.03 0.02

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,949 0.0% Australia

S&P 500 7,064 -0.6% 3 year bond 4.56 -0.03

Japan Nikkei 59,349 0.9% 10 year bond 4.91 -0.03

Hang Seng 26,487 0.5% United States

Euro Stoxx 50 5,930 -0.9% 3-month T Bill 3.59 -0.01

UK FTSE100 10,498 -1.0% 2 year bond 3.78 0.06

VIX Index 19.5 3.3% 10 year bond 4.29 0.04

Other (10 year yields)

Commodities Current Change Germany 3.00 0.02

CRB Index 371.79 0.7% Japan 2.40 0.00

Gold 4720.04 -2.1% UK 4.88 0.05

Copper 13230 -0.3%

Oil (WTI futures) 92.13 2.8% Sydney Futures Exchange Current Change

Coal (coking) 228.00 0.2% 10 yr bond 4.98 0.05

Coal (thermal) 125.05 2.8% 3 yr bond 4.63 0.05

Iron Ore 106.60 0.0% 3 mth bill rate 4.32 0.00

ACCU 36.13 -4.3% SPI 200 8,915 -0.7%
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TODAY’S INSIGHTS

Financial Markets
•	 There was a modest risk off tone overnight amid renewed 

uncertainty around US–Iran peace talks. As expected, 
President Trump extended the ceasefire with Iran until 
negotiations conclude, signalling that the US would refrain 
from fresh attacks while maintaining its blockade of the 
Strait of Hormuz. Iran’s foreign minister labelled these 
restrictions “an act of war.” Key sticking points in the 
negotiations continue to centre on Iran’s nuclear program 
and Israel’s military operations in Lebanon.

•	 Against this backdrop, US equity markets softened for a 
second consecutive session, retreating from the all time 
highs reached last week. The S&P 500, Dow Jones Industrial 
Average and Nasdaq all declined 0.6% during the session. 
Volatility edged higher, with the VIX lifting around 3% to 
19.5.

•	 European equities also pulled back on the day amid some 
soft earnings reports, deteriorating investment sentiment 
and renewed uncertainty around peace talks. Euro area 
outlook sentiment deteriorated sharply in April, falling 
almost 12pts. The Euro Stoxx 50 fell 0.9%, the FTSE 100 
declined 1.0%, and Germany’s DAX closed 0.6% lower. 
Asian markets were mixed, with Japan’s Nikkei rising 0.9% 
while the Hang Seng added 0.5%. Locally, the S&P/ASX 200 
finished flat at 8,949, while SPI futures point to a weaker 
start today, down 0.7%.

•	 There was a sell off in bond markets as oil prices moved 
higher. In the US, yields rose across the curve, with the 
2 year yield up 6bps to 3.78% and the 10 year yield up 
4bps to 4.29%, partially reversing the sharp rally seen 
last week following the collapse in oil prices. Interest rate 
futures continue to price no change through 2026. European 
sovereign yields also rose, with 10 year yields up 2bps in 
Germany and 5bps in the UK, while Japanese yields were 
broadly unchanged.

•	 Australian government bond futures followed the global 
move higher in yields. Three year futures yields rose 5bps 
to 4.63%, while 10 year yields increased 5bps to 4.98%. 
OIS pricing continues to imply a terminal cash rate of around 
4.60% over 2026, with around 17bps of tightening priced at 
the May RBA meeting and the first full hike fully priced by 
August.

•	 In FX markets, the US dollar firmed modestly, with the DXY 
up 0.3% to 98.39. The AUD weakened against the USD to 
0.7148 ( 0.4%) and fell against most majors, leaving the 
TWI marginally higher by 0.2%.

•	 Commodity markets were mixed. Oil prices rebounded 
modestly, with WTI futures up 2.8% to US$92.13/bbl 
following last week’s sharp sell off, while gold declined 
2.1% amid higher yields. Copper eased 0.3%, while bulk 
commodities were broadly flat, with iron ore unchanged at 
US$106 a tonne. Coal prices were firmer, while ACCUs fell 
sharply by 4.3%.

International Data
US retail sales rose 1.7% in March after a 0.7% gain in 
February, both modestly above expectations. Ex autos and 
gas, the gain was just 0.6% in March and February, though 
these outcomes also beat consensus. The control group was 
also up 0.7% in March. 
  
US business inventories rose 0.4% in February after a flat 
result in January.   
  
US pending home sales rose 1.5% in March after a revised 
2.5% gain in February, leaving sales 1.8% higher over the year.  
  
The Euro Area ZEW survey of expectations dropped from 
-8.5 to -20.4 under the weight of the Middle East conflict. This 
contrasts to a 5-year average of +13.4 for the index.  
  
The UK’s ILO unemployment rate fell from 5.2% in January to 
4.9% in February, having previously risen from around 4.0% in 
mid-2023.

Local Data
Consumer prices in NZ rose 0.9% in the March quarter. That 
saw the annual inflation rate remaining unchanged at 3.1%. 
The March quarter inflation result was above the RBNZ’s 
updated forecast from their April policy update for 3%yr. Many 
measures of core inflation have continued to run at levels close 
to or above the top of the target band. For the RBNZ, that 
highlights the firm starting point for inflation even before the 
recent oil price shock (see here). 

Today’s key data and events
Time Event Exp Prev

10:30 AU Westpac-MI Leading Index Mar - -0.1%

16:00 GB CPI Mar 0.6% 0.4%

0:00 EZ Consumer Confidence Apr Prel. -17.2pts -16.3pts

Times are AEDT. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 
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DISCLAIMER

©2026 Westpac Banking Corporation ABN 33 007 457 141 (including 
where acting under any of its Westpac, St George, Bank of Melbourne 
or BankSA brands, collectively, “Westpac”). References to the “Westpac 
Group” are to Westpac and its subsidiaries and includes the directors, 
employees and representatives of Westpac and its subsidiaries. 

Things you should know 

We respect your privacy: You can view the New Zealand Privacy 
Policy here, or the Australian Group Privacy Statement here. 
Each time someone visits our site, data is captured so that we can 
accurately evaluate the quality of our content and make improvements 
for you. We may at times use technology to capture data about you to 
help us to better understand you and your needs, including potentially 
for the purposes of assessing your individual reading habits and 
interests to allow us to provide suggestions regarding other reading 
material which may be suitable for you.

This information, unless specifically indicated otherwise, is under 
copyright of the Westpac Group. None of the material, nor its 
contents, nor any copy of it, may be altered in any way, transmitted 
to, copied of distributed to any other party without the prior written 
permission of the Westpac Group. 

Disclaimer 

This information has been prepared by Westpac and is intended 
for information purposes only. It is not intended to reflect any 
recommendation or financial advice and investment decisions should 
not be based on it. This information does not constitute an offer, a 
solicitation of an offer, or an inducement to subscribe for, purchase or 
sell any financial instrument or to enter into a legally binding contract. 
To the extent that this information contains any general advice, it has 
been prepared without taking into account your objectives, financial 
situation or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, including 
those involving futures, options and high yield securities give rise to 
substantial risk and are not suitable for all investors. We recommend 
that you seek your own independent legal or financial advice before 
proceeding with any investment decision. 

This information may contain material provided by third parties. 
While such material is published with the necessary permission none 
of Westpac or its related entities accepts any responsibility for the 
accuracy or completeness of any such material. Although we have 
made every effort to ensure this information is free from error, none 
of Westpac or its related entities warrants the accuracy, adequacy 
or completeness of this information, or otherwise endorses it in 
any way. Except where contrary to law, Westpac Group intend by 
this notice to exclude liability for this information. This information 
is subject to change without notice and none of Westpac or its 
related entities is under any obligation to update this information or 
correct any inaccuracy which may become apparent at a later date. 
This information may contain or incorporate by reference forward 
looking statements. The words “believe”, “anticipate”, “expect”, 
“intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”, 
“will”, “should”, “shall”, “risk” and other similar expressions that are 
predictions of or indicate future events and future trends identify 
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not a reliable indicator of future performance, nor are forecasts of 
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the assumptions on which any forecasts are based are reasonable, the 
forecasts may be affected by incorrect assumptions or by known or 
unknown risks and uncertainties. The ultimate outcomes may differ 
substantially from any forecasts. 

Conflicts of Interest: In the normal course of offering banking 
products and services to its clients, the Westpac Group may act 
in several capacities (including issuer, market maker, underwriter, 
distributor, swap counterparty and calculation agent) simultaneously 
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information contains any general advice, it has been prepared without 
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Disclaimer continues overleaf 
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financial situation. Westpac Banking Corporation ABN 33 007 457 
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