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Today's economic developments and market movements.

Key themes

Markets were mixed as
developments in the Middle
East dominated sentiment,
with President Trump rejecting
Tehran’s latest proposal, while
the FOMC separately left
policy unchanged and Chair
Powell indicated this would be
his final meeting as Chair.

Equity markets were
subdued, though sentiment
found some support from
strong Al and cloud-related
growth reported by major US
technology firms, while the
ASX 200 recorded its seventh
consecutive daily decline.

US bond markets sold off
sharply as hawkish dissent
at the FOMC challenged
statement language viewed
as implying an easing bias,
while Australian government
bonds found support after a
softer-than-expected core
inflation outcome.

The USD strengthened,
with the Australian dollar
recording its weakest daily
performance against the
greenback since March.

Oil prices surged, with Brent
climbing to its highest level
since 2022.

Data shapshot

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change
TWI 66.6 0.0% 30 day BBSY 4.24 0.01
AUD/USD 0.7114  -0.9% 90 day BBSY 4.44 0.02
AUD/IPY 11406 -0.4% 180 day BBSY 4.83 0.03
AUD/GBP 0.5279  -0.6% 1 year swap 4.69 -0.04
AUD/NZD 1.2199 0.0% 2 year swap 473 -0.02
AUD/EUR 0.6092 -0.6% 3 year swap 4.75 -0.02
AUD/CNH 48690 -0.8% 4 year swap 4.72 -0.04
AUD/SGD 09115 -0.6% 5 year swap 474 -0.04
AUD/HKD 55751  -0.9% 6 year swap 476 -0.03
AUD/CAD 0.9734  -0.9% 7 year swap 4.80 -0.03
EUR/USD 1.1677 -0.3% 8 year swap 4.84 -0.03
USD/IPY 160.36 0.5% 9 year swap 4.88 -0.03
USD Index 98.94 0.3% 10 year swap 5.15 -0.01
Equities Close Change Government Bond Yields Close Change
S&P/ASX 200 8,687 -0.3% Australia
S&P 500 7,136 0.0% 3 year bond 4.68 -0.04
Japan Nikkei 59,917 -1.0% 10 year bond 5.00 -0.03
Hang Seng 26,112 1.7% United States
Euro Stoxx 50 5816 -0.3% 3-month T Bill 3.59 0.00
UK FTSE100 10,213 -1.2% 2 year bond 3.95 0.11
VIX Index 18.81 5.5% 10 year bond 4.43 0.08
Other (10 year yields)
Commodities Current Change Germany 3.11 0.04
CRB Index 394.49 2.3%  Japan 2.48 0.00
Gold 454945  -1.1% UK 5.07 0.06
Copper 13004 -0.2%
Oil (WTI futures) 106.88 7.0% Sydney Futures Exchange Current Change
Coal (coking) 234.50 1.3% 10 yr bond 5.09 0.07
Coal (thermal) 143.70 2.8% 3 yr bond 4.78 0.09
Iron Ore 106.75 0.6% 3 mth bill rate 4.14 -0.38
ACCU 36.13 -43% SPI1 200 8,627 -0.8%

Data as at 7:15am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night

session). Source: Bloomberg.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Markets were mixed overnight, with a range of headlines
shaping sentiment. Developments in the Middle East saw
reports that President Trump has rejected Tehran’s latest
proposal, reaffirming that the US will not lift its naval
blockade of the Strait of Hormuz until a deal addressing Iran’s
nuclear programme is secured.

In the US, the FOMC left policy unchanged at its April meeting
in an 8—4 vote. In his press conference, Chair Powell noted that
this would be his final meeting as Chair, adding that he intends
to remain on the Board as Governor until investigations

into the Federal Reserve are concluded with “finality and
transparency”.

e Equity markets were generally lower. In the US, equities
were subdued, with the S&P 500 and NASDAQ 100 little
changed and the Dow Jones down -0.6%. Strong growth
reported by Microsoft, Alphabet and Amazon in their Al and
cloud related divisions helped offset broader weakness.

e European equities struggled, with the Euro Stoxx 50 down
-0.3% and the FTSE 100 posting a deeper decline of -1.2%.
Asian markets diverged, with the Hang Seng up 1.7% while
the Nikkei 225 fell -1.0%. Locally, the ASX 200 recorded its
seventh consecutive daily decline, down -0.3%.

e US bond markets reacted sharply to the Fed’s divided
decision, with hawkish dissent over statement language in
focus, pushing the 2 year yield up 11bps and the 10 year
8bps. Futures pricing has reversed recent moves, now
assigning an 11% probability of a rate hike by year-end.

e Australian government bonds found support following a
softer than expected core inflation outcome. The 3 year yield
fell 4bps and the 10 year yield declined 3bps. Following the
CPl release, swap markets now price a 67% probability of a
rate hike at next week’s meeting.

e FX markets saw broad USD strength, with the DXY up 0.3%.
The AUD recorded its weakest daily performance against
the greenback since March, falling -0.9% to 0.7114.

e Commodity markets were dominated by sharp gains in oil
following news that President Trump rejected Iran’s latest
proposal. Brent rose 8.1% to US$120/bbl, its highest level
since 2022, while WTI climbed 7.0% to US$107/bbl. Gold
declined further by -1.1%, while iron ore edged 0.6% higher.

International Data

The FOMC kept the stance of policy unchanged at its April
meeting. The tone of the statement was broadly balanced,
with a sanguine view given for GDP growth and the labour
market and inflation simply characterised as “elevated”. Chair
Powell noted in the press conference that, in his view, policy

Today’s key data and events

Time Event Exp Prev
9:50 JP Industrial Production Mar Prel. 1.1% -2.0%
11:00 NZ ANZ Business Confidence Apr - 32.5pts
11:30 AU Private Sector Credit Mar 0.6% 0.6%
11:30 AU Export Price Index Q1 1.8% 3.2%
11:30 AU Import Price Index Q1 -0.6% 0.9%
11:30 CN Manufacturing PMI Apr 50.1pts 50.4pts
11:30 CN Non-Manufacturing PMI Apr 49.8pts 50.1pts
11:45 CN Caixin Manufacturing PMI Apr 5lpts 50.8pts
19:00 EZ GDP Q1 A 0.2% 0.2%
19:00 EZ HICP Apr Prel. 3.0% 2.6%
19:00 EZ Unemployment Rate Mar 6.2% 6.2%
21:00 GB BoE Policy Decision 30/04/2026 3.8% 3.8%
22:15 EZ ECB Policy Decision 30/04/2026 2.2% 2.2%
22:30 US Personal Income Mar 0.3% -0.1%
22:30 US Personal Spending Mar 0.9% 0.5%
22:30 US PCE Deflator Mar 0.7% 0.4%
22:30 US Core PCE Deflator Mar 0.3% 0.4%
22:30 US Initial Jobless Claims 25/04/2026 212k 214k
22:30 US Employment Cost Index Q1 0.8% 0.7%
22:30 US GDP Q1 A 2.2% 0.5%
23:45 US Chicago PMI Apr 54.8pts 52.8pts

Times are AEST. All data forecasts are m/m or g/q and seasonally adjusted unless otherwise
specified. Forecasts for Australian data are our forecasts and for other countries they are
consensus forecasts.

is in a good place to take time to monitor conditions, being at
the “high end of neutral, perhaps mildly restrictive”. Hammack,
Kashkari, and Logan also showed greater concern over
inflation than the labour market at this meeting, wanting to
maintain the target range for the federal funds rate but not the
“inclusion of an easing bias in the statement at this time”.

The Bank of Canada also kept its policy stance unchanged
overnight. The conflict in the Middle East and US trade
policy were called out as sources of uncertainty and risk for
the global economy. The outlook for Canada’s economy was
regarded as little changed from January.

US durable goods orders rose 0.8% in March after a 1.2%
decline in February. Core goods orders jumped 3.3% in the
month, after an upwardly revised 1.6% gain in February.

US housing starts jumped 10.8% in March as building permits
fell 10.8%.

Euro Area economic confidence fell from 96.2 to 93.0 in April,
around 7% below the average of the past 5 years.

Local Data

In Australia, March CPI printed broadly as expected, with
headline inflation at 1.4%qtr driven by fuel prices, while the
trimmed mean rose a softer-than-expected 0.8%qtr, pointing
to limited broader passthrough into underlying inflation
pressures at this stage (see here).

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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