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Tuesday, 12 May 2026

Key points

Comprehensive coverage and key impacts.

•	The budget forecasts an underlying cash 
deficit of $28.3bn in FY2026 (1.0% of GDP), 
$8.5bn smaller than forecast at MYEFO in 
December. Higher commodity prices have 
boosted corporate tax revenue; stronger 
nominal growth in domestic demand has also 
supported the near-term bottom line.

•	The deficit is expected to widen by almost 
$6bn in FY2027, to $34.4bn (still 1.0% of 
GDP), as higher energy prices and interest 
rates crimp economic growth and revenues. 
The government has redistributed some 
of the windfall from high energy and 
other commodity prices by policy changes, 
including the earlier cuts to excise.

•	Budget announces significant tax changes 
and shifts in spending priorities. CGT, 
negative gearing and trusts are all affected; 
concessions for SMEs and start-ups. NDIS 
savings measures start small but build to 
0.5% GDP by FY2030 and higher thereafter. 

•	Execution is the key risk to the budget, given 
the scale of ambition of NDIS and other 
spending reforms.

UNDERLYING CASH BUDGET 
DEFICIT SET TO WIDEN NEXT YEAR, 
WITH SAVINGS BACK‑LOADED

2026–27: (–1.0% GDP)

–$31.5bn
POLICY CHANGES OVER FORWARDS:

+$8.2bn

2025–26: (–1.0% GDP)

–$28.3bn 

NDIS SAVINGS OVER FORWARDS:

+$37.8bn
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The main take-out from the top-line fiscal projections is of 
relatively small near-term changes but a big, back-loaded 
improvement as major initiatives mature. 

The underlying cash deficit is expected to be $28.3bn in 
FY2026 (an improvement of around $8.5bn compared with the 
December MYEFO), increasing to $34.4bn in FY2029, before 
improving to $25.3bn in FY2030 as the tax measures and NDIS 
savings begin to mature. However, the savings are heavily 
back-loaded with the positive budget impacts ramping up over 
the medium term. Over the first three years of the forward 
estimates period (FY2026 to FY2028), discretionary measures 
add to the fiscal impulse, which remains slightly expansionary. 
Payments-to-GDP are expected to remain elevated, increasing 
from 26.2% in FY2025 to 26.6% in FY2026 and 26.8% in 
FY2027 and FY2028.

Stronger starting point 
Compared with the December 2025–26 MYEFO, there has 
been an improvement of around $45bn across the five years to 
FY2030. As expected, revenue windfalls were the main driver 
of the improvement in the bottom line, delivering $41.1bn 
over this period. This was partly offset by a $4.5bn increase in 
payments, driven by higher inflation and interest repayments.

For the second consecutive budget update, discretionary 
policy measures deliver a net saving of around $8.2bn over 
the forward estimates. 

As expected, these savings are largely back-loaded and ramp 
up over the medium term. Over the first three years of the 
forward estimates period (FY2026 to FY2028), discretionary 
measures add around $14.2bn to the fiscal impulse, mainly 
driven by higher government spending on health services, 
defence, and new and amended listings on the Pharmaceutical 
Benefits Scheme.

Back-loaded savings measures 
The savings package (mainly tax and NDIS) is one of the 
largest since the mid-1990s. It is significant both in nominal 
terms and as a share of GDP.

However, the savings are back-loaded and ramp up over the 
medium term. By FY2037, these measures improve the bottom 
line by around 1.0% of GDP (and 1.3% including public debt 
interest impacts), up from 0.1% of GDP in the budget year 
(FY2027) and 0.5% in the final year of the forward estimates 
(FY2030).

The net impact of the tax measures rises to around 0.3% of 
GDP over the medium term. This includes changes to negative 
gearing and the CGT discount, a minimum tax on discretionary 
trusts, the ongoing Australian Workers Tax Offset, and 
smaller measures such as the loss carry-back provisions and 
making the instant asset write-off permanent. NDIS savings 
are projected to rise to around 0.7% of GDP by FY2037.

A tale of two horizons

THE NUMBERS
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Debt lower, interest unchanged 
Both gross and net debt are lower than projected in the 
2025–26 MYEFO. Gross debt is expected to be slightly lower 
over the forward estimates, reflecting smaller headline cash 
deficits, and is projected to peak at 35.8% of GDP in FY2029. 
This improvement becomes more pronounced over the 
medium term as the government’s savings measures mature.

Despite this, higher yields leave interest repayments broadly 
unchanged. Interest payments are estimated to peak at 1.6% 
of GDP in FY2033, broadly in line with MYEFO. The global 
bond sell-off, which pushed yields higher, has increased the 
assumed weighted average cost of borrowing to 4.8% over 
the forward estimates, up from 4.4% at MYEFO.

Uncertainties 
Risks to the budget projections are two-sided. Commodity 
price windfalls will fade but may decline more slowly than 
assumed given Treasury’s approach of adopting cautious 
assumptions. While Westpac Economics’ commodity price 
forecasts are also conservative, they give more weight to 
currently elevated prices on the expectation they will prove 
more persistent due to underlying demand and supply 
conditions. When using the less conservative commodity price 
assumptions, we expect the bottom line to be around $25.0bn 
better than forecasts over the four years to FY2030. 

Conversely, the economic parameters underpinning the fiscal 
estimates appear stronger than Westpac Economics’ forecasts 
for the labour market and real economy. Treasury expects the 
unemployment rate to peak at 4.5% in FY2027, whereas we 
forecast a sharper increase to around 5%, which could lead to 
higher costs than expected.

Finally, there are political risks. The legislative path 
to implement the saving measures is unlikely to be 
straightforward. The Greens have already indicated they 
will not support key elements of the NDIS changes, while 
the Coalition has signalled opposition to reforms to housing 
taxation and discretionary trusts. This raises the risk of delays 
or dilution to the measures. 

THE NUMBERS

Fiscal impulse remains slightly expansionary 
As noted, the savings from policy decisions take some time 
to impact. Over the first three years of the forward estimates 
(to FY2028), discretionary measures add to the fiscal impulse, 
which remains slightly expansionary.

The headline deficit (including off-budget spending) is 
expected to widen from 0.8% of GDP in FY2025 to 1.6% in 
FY2026 and 2.1% in FY2027. This points to a positive impulse 
of 0.8ppts of GDP in FY2026 and 0.5ppts of GDP in FY2027. 
These are smaller than the +1.3pts in FY2025, meaning fiscal 
policy is adding considerably less momentum to growth than 
in recent years, but is still providing a boost.  

Part of this impulse is driven by higher payments with 
the payments-to-GDP ratio expected to remain elevated, 
increasing from 26.2% in FY2025 to 26.6% in FY2026 and 
26.8% in FY2027 and FY2028.

Table 1: Key Fiscal Aggregates
2024–25(a) 2025–26 2026–27 2027–28 2028–29 2029–30

Underlying cash balance*, $bn –10.0 –28.3 –31.5 –31.0 –34.4 –25.5

% of GDP –0.4 –1.0 –1.0 –1.0 –1.0 –0.7

Receipts, % GDP 25.8 25.6 25.8 25.9 25.4 25.5

Expenses, % GDP 26.2 26.6 26.8 26.8 26.5 26.2

Headline cash balance, $bn –21.8 –47.9 –64.1 –54.3 –57.3 –41.0

% of GDP –0.8 –1.6 –2.1 –1.7 –1.7 –1.2

Net debt, $bn 523.3 556.0 616.6 668.8 725.5 767.8

% of GDP 19.2 18.8 19.9 21.0 21.8 21.9

Gross debt, $bn 928.6 982.0 1051.0 1120.0 1193.0 1249.0

% of GDP 33.4 33.1 34.0 35.2 35.8 35.6

* Underlying cash balance = Revenue less Expenses. Sources: ABS, Budget papers, Westpac Economics
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The seeds for this Budget were planted in late last year, 
when the government convened a series of economic reform 
roundtables. Since then, it has consistently framed reform as 
central to lifting productivity and increasing the economy’s 
speed limit. It has also focused on intergenerational equity and 
ensuring more Australians can enter the housing market.

The Middle East conflict has, if anything, accelerated that 
agenda. It has broadened from a productivity focus to 
encompass energy and fuel security, reinforcing economic 
resilience as a core policy objective.

Swathe of reforms adds up to material total
Measures to boost housing supply and level the playing field 
are meaningful, particularly on tax settings. Concessional 
capital gains tax (CGT) has long been recognised as 
encouraging leveraged investment in rental properties, 
particularly in the way it interacts with negative gearing. 
Reforming this part of the tax system had previously been 
considered too controversial. Despite that, this year’s budget 
tackles both CGT and negative gearing, as well as taxation 
of trusts, and does so in a way that still encourages new 
construction. 

The Budget papers anticipate that these reforms will enable 
an additional 75,000 Australians to buy their own home 
over the next decade and support the construction of up 
to 30,000 new homes over the same period; this is modest 
relative to the roughly 11 million dwellings in Australia, with 
more than 160,000 added each year. The grandfathering of 
existing holdings means that the implications for the housing 
market will be drawn out. In the short term, the interest rate 
environment will be a more consequential influence.

The government has also progressed its productivity reform 
agenda. Announced measures address the myriad of little 
things that hold the economy back, rather than a few headline-
grabbers. Importantly, and appropriately, the government did 
not claim the tax reforms as productivity measures. The net 
impact of the productivity measures adds up to potentially 

THE THEMES

Budget delivers downpayment on reform agenda
significant change. Red-tape reductions and harmonisation of 
regulation across states and territories feature prominently, 
including national licencing of key occupations; this follows 
previous efforts to create an automatic mutual recognition 
regime, which Queensland did not sign up to. The Budget also 
announces funding to support previously announced reforms, 
for example streamlining environmental assessments.

A range of other small measures complement the productivity 
agenda by encouraging new businesses. These include reforms 
to R&D tax incentives, loss carry-back for small businesses 
and refunds of tax losses for early-stage start-up firms. While 
it received less coverage on budget night, the savings mooted 
in the NDIS also add up to a significant reform, if they can be 
realised.  

Most of the tax and productivity measures will have a slow-
burn impact on the economy. Fuel security is a shorter-term 
priority, which the government has address with a range of 
initiatives to secure fuel supply and increase local inventory 
holdings. Here, too, though, there are longer-term measures 
working in the same direction. These include making the 
tax breaks for EVs permanent and regulatory measures and 
funding for charging infrastructure to encourage electrification 
of other parts of the transport system.

Do the measures take pressure off demand?
This year’s budget occurs in the context of an economy that 
was already contending with high inflation. Boosting demand 
further would have made the RBA’s inflation-control task 
even harder. The budget does have a positive fiscal impact 
– the headline deficit increases across years in FY2026 and 
FY2027 – but it is moderate. Expressed as a per cent to GDP, 
the underlying cash deficit is flat at 1.0% between FY2026 
and FY2029, before narrowing to 0.7% in FY2030. Estimates 
of the structural deficit show gradual improvement both in the 
forward estimates and through the medium-term forecasts.

This bottom-line result stems from the fact that the policy 
decisions are adding to the underlying cash deficit by 
considerably less than the economic environment is reducing 
it. In the short run, the cycle is helping the budget bottom 
line. Revenues have increased relative to the expectations at 
MYEFO as higher energy and other commodity prices have 
boosted corporate tax revenue. FY2026 and FY2027 also see 
positive parameter variations, dominated by higher receipts. 

Further out in the forward estimates, policy decisions 
are expected to reduce spending relative to the MYEFO 
projections. The principal save comes from recently announced 
reforms to the NDIS. By contrast, spending continues to rise 
across health, education and childcare, with limited evidence 
of system-wide review into whether outcomes are improving 
in line with resources or whether NDIS-style savings can be 
achieved.
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THE KEY POLICY INITIATIVES

Table 2: Major policy initiatives in Budget 2026/27

AUDbn 2026/27 5 Years* Description

Spending Measures – Expenses

National Health Reform Agreement 3.5 18.1
Commonwealth funding for hospital services with the states as part of the Addendum to 
the NHRA, announced in January. Includes $24.4bn through to 2030/31 (slightly beyond 
forward horizon) through the higher funding cap and uplift in funding base. 

Energy Sovereignty – Fuel Security^ – 11.9
$7.5bn for establishment of a Fuel and Fertiliser Security Facility and $3.2bn for the 
establishment of the Australian Fuel Security Reserve in combination with an increase to 
the Minimum Stockholding Obligation (MSO) to 50 days.

2026 National Defence Strategy & 
Integrated Investment Program 2.2 6.8

Broader $53bn package as part of the Integrated Investment Program, supporting domestic 
development of drone technology. $35.6bn earmarked as spending for delivery of the 
Natinonal Defence Strategy, including $12bn to the Henderson Defence Precinct for 
docking and maintaing the AUKUS nuclear submarines.

Pharmaceutical Benefits Scheme – New 
& Amended Listings 1.4 5.9

Numerous new and amended listings to improve access to a range of medicinal treatments, 
including but not limited to: liver bile flow disruption, juvenile arthritis, multiple sclerosis, 
advanced stage prostate cancer, lung and bladder cancer.

Considered Infrastructure Investment -0.8 1.0
Providing $8.6bn over 11 years for road and rail infrastructure projects, including $3.8bn for 
the Suburban Rail Loop East in Vic over the next four years, and $1.8bn over the next nine 
years for projects across the states.

Boosting Home Ownership 0.5 2.1
Directed to Housing Support Program – Local Infrastructure Fund, providing funding via the 
states and territories to expedite the delivery of housing enabling infrastructure. Contingent 
on state commitment to productivity reforms in the housing sector.

Strengthening Medicare 0.7 1.9
Building on earlier initiatives for affordable access to health care services and increasing 
access to bulk billing initiatives; key announcement is an increase in funding for Medicare 
Urgent Care Clinics across Australia.

Spending Measures – Taxes

Tax Reform – Working Australians Tax 
Offset 0.0 6.4 Introduces a permanent $250 tax offset for working Australians (including sole traders), 

increasing the effective tax-free threshold by nearly $1.8k. Effective from 2028.

Tax Reform – Loss Refundability for 
Businesses and Start-ups 0.0 2.7 Support for investment, risk-taking and resilience, the policy reintroduces loss carry-back for 

eligible firms and introducing loss refundability for small start-ups. 

Fuel Excise & Heavy Vehicle Road User 
Charge Reduction -0.5 2.5

Temporary cut in fuel excise rates by 32¢/L for three months from 1 April 2026, with the 
heavy vehicle road user charge reduced to zero. States and territories are contributing up to 
$400mn to support the cut via redirected GST revenue.

Tax Reform – Making Tax Simpler for 
Businesses 0.0 0.8

A permanent extension to the $20k instant asset write‑off for small businesses and flexible 
PAYG instalment arrangements, with aims to reduce compliance costs and administrative 
burden.

Saving Measures – Expenditure

Securing the National Disability 
Insurance Scheme for Future Generations 1.0 36.2

Major savings on the NDIS through a rapid slowdown in cost growth and removal of 
160,000 existing participants from the Scheme. Projected to reduce growth in NDIS 
payments by $37.8 billion over four years from 2026–27.

Electric Car Discount 0.0 1.7 From April 2029 EVs will receive a 25% fringe benefit discount, a continuation in policy 
from the current full exemption. 

Saving Measures – Taxes

Minimum Tax on Discretionary Trusts 0.0 4.4 Introduction of a 30% minimum tax rate on the taxable income of trusts. Beneficiaries will 
recieve non-refundable tax credits for tax paid by the trustee. 

Reforming Negative Gearing and CGT 0.0 3.5
From 1 July 2027, the existing 50% CGT discount for individuals, trusts and partnerships 
is replaced with cost‑base indexation, combined with a 30% minimum tax on net capital 
gains.

Net Total Change in Spending 
(including other and not yet announced) 6.5 –8.2

* Includes 2025/26 through to 2029/30. 
^ $11.9bn announced but distribution over the horizon is not for publication.
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Energy shock 
The government expects disruptions from the conflict in the 
Middle East to weigh on activity but sees the economy coming 
from a position of strength and well-placed to withstand 
these pressures. 

The shock is expected to ‘dent’ activity but growth is expected 
to be slow rather than weak: GDP forecasts revised ½ppt 
lower to 1.75% in FY2027 but with a solid and relatively quick 
rebound to 2.25% in FY2028. 

The profile partly reflects conditioning assumptions. Oil prices 
are taken to peak at US$100/bbl mid-year and decline from 
there. For comparison, Westpac’s baseline forecast has an oil 
price peak of around US$118/bbl on the same, Tapis oil price, 
basis but looks to track a similar decline to the government’s 
assumed path. 

Key positives assessed for Australia coming into this shock 
are: the robust starting point for growth (running faster than 
every major advanced economy), low unemployment remains, 
high labour force participation, solid wages growth and solid 
public finances.

However, the real tipping point is around the scale and 
duration of the energy shock. The budget sets out an 
alternative scenario that has oil peaking at US$200/bbl and a 
much slower descent. This is estimated to take another ½ppt 
off growth in both FY2027 and FY2028. 

While Westpac’s baseline assumptions are not nearly as 
bleak, our path for the crisis carries bigger negatives for the 
economy, particularly around inflation and consumer demand. 
This in turn has a more pronounced knock-on impacts via 
interest rate policy and the labour market.   

Labour market unperturbed 
Indeed, the government is particularly sanguine on labour 
market prospects. The budget forecasts have employment 
growth sustaining at 1.5%yr in FY2026, lifting to 1.75% 
in FY2027 and the unemployment rate only nudging up 
slightly to 4.5%. Notably, the labour participation rate stays 
relatively high, lifting above its starting point in FY2028, 
suggesting Treasury have reassessed underlying trends in the 
aspect of the labour force. Upward revisions to net migration 
inflows also suggest population growth may be slightly more 
supportive.  

However, the key point of difference between Westpac and 
the government forecasts is really around the price and 
volume split to growth. Our forecasts for nominal GDP growth 
are very similar. The main difference is that, compared to the 
government, we see price increases (i.e. inflation) making up 
about ½ppt more of the gains and growth in the real economy 
about ½ppt less.

Challenges, but coming from a position of strength 

THE ECONOMY
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Table 3: Budget Economic Forecasts

2024–25 2025–26 2026–27 2027–28

Actual Budget MYEFO Chg. Budget MYEFO Chg. Budget

Household consumption 1.2 2¼ 2½ –¼ 1¾ 2¼ –½ 2½

Dwelling investment 4.3 5 5½ –½ 4 6 –2 3½

Business investment* –0.1 4 3 1 2½ 1½ 1 2

Private final demand* 1.3 3 3 – 2 2½ –½ 2½

Public final demand* 4.2 2¾ 2¾ – 2¾ 2¼ ½ 2½

Inventories, contribution ppts –0.1 0 –¼ ¼ 0 0 – 0

GNE 1.9 2¾ 2¾ – 2 ¼ 2½ –¼ 2½

Net exports, contribution ppts –0.6 – ¼ –½ ¼ –½ –¼ ¼ – ¼

Exports 0.7 3½ 2½ 1 1 1½ –½ 2

Imports 3.3 5 4½ ½ 3½ 2½ 1 3

Real GDP 1.3 2¼ 2¼ – 1¾ 2¼ –½ 2¼

Nominal GDP 3.6 6¾ 5¼ 1½ 4¼ 3¼ 1 2¾

GDP Deflator 2.3 4¼ 2¾ 1½ 2½ 1 1½ ½

Terms of trade –4.1 4½ 0 4½ –¼ –6 5¾ –7¼

Employment (Jun qtr) 2.1 1½ 1¼ ¼ 1½ 1½ – 1¾

Unemployment rate (Jun qtr) 4.2 4¼ 4½ –¼ 4½ 4½ – 4½

Participation rate (Jun qtr) 67.0 66¾ 67 –¼ 67 67 – 67¼

CPI (Jun qtr) 2.1 5 3¾ 1¼ 2½ 2¾ –¼ 2½

WPI (Jun qtr) 3.4 3¼ 3¼ – 3½ 3¼ ¼ 3½

Current account, % of GDP –2.5 –1¾ –2¾ 1 –2¾ –4¾ 2 –4

Net overseas migration, '000 305 295 260 35 245 225 20 225

* business investment and government spending excluding the effect of private sector purchases of public sector assets. 
^2025/26 economic forecasts not provided in the 2023/24 MYEFO

Table 4: Westpac’s Economic Forecasts

2025–26 2026–27 2027–28 2025–26 2026–27 2027–28

Private consumption 2.2 1.3 2.3 Nominal GDP 6.6 4.2 2.5

Dwelling investment 5.3 4.2 3.6 GDP deflator 4.2 3.1 0.8

Business investment* 4.8 1.6 2.2 Terms of trade 2.0 –0.4 –3.3

Private final demand* 3.1 1.6 2.4

Public final demand* 2.6 2.5 2.4 Employment 1.4 1.3 1.8

Inventories (ppts cont'n) –0.2 0.0 0.0 Unemployment rate 4.3 4.9 4.8

GNE 2.8 1.9 2.4 Participation rate 66.8 67.0 67.1

Net exports (ppts cont'n) –0.3 –0.7 –0.6

Exports 4.5 2.0 2.4 CPI 4.0 4.3 2.4

Imports 6.2 5.2 5.0 WPI 3.3 3.2 3.1

Real GDP 2.3 1.1 1.8 Current account (% GDP) –2.7 –3.3 –3.8

* business investment and government spending excluding the effect of private sector purchases of public sector assets.

ECONOMIC FORECASTS
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predictions of or indicate future events and future trends identify 
forward-looking statements. These forward-looking statements 
include all matters that are not historical facts. Past performance is 
not a reliable indicator of future performance, nor are forecasts of 
future performance. Whilst every effort has been taken to ensure that 
the assumptions on which any forecasts are based are reasonable, the 
forecasts may be affected by incorrect assumptions or by known or 
unknown risks and uncertainties. The ultimate outcomes may differ 
substantially from any forecasts. 

Conflicts of Interest: In the normal course of offering banking 
products and services to its clients, the Westpac Group may act 
in several capacities (including issuer, market maker, underwriter, 
distributor, swap counterparty and calculation agent) simultaneously 
with respect to a financial instrument, giving rise to potential 

conflicts of interest which may impact the performance of a financial 
instrument. The Westpac Group may at any time transact or hold a 
position (including hedging and trading positions) for its own account 
or the account of a client in any financial instrument which may impact 
the performance of that financial instrument. 

Author(s) disclaimer and declaration: The author(s) confirms that 
(a) no part of his/her compensation was, is, or will be, directly or 
indirectly, related to any views or (if applicable) recommendations 
expressed in this material; (b) this material accurately reflects his/her 
personal views about the financial products, companies or issuers (if 
applicable) and is based on sources reasonably believed to be reliable 
and accurate; (c) to the best of the author’s knowledge, they are not in 
receipt of inside information and this material does not contain inside 
information; and (d) no other part of the Westpac Group has made any 
attempt to influence this material. 

Further important information regarding sustainability related 
content: This material may contain statements relating to 
environmental, social and governance (ESG) topics. These are subject 
to known and unknown risks, and there are significant uncertainties, 
limitations, risks and assumptions in the metrics, modelling, data, 
scenarios, reporting and analysis on which the statements rely. In 
particular, these areas are rapidly evolving and maturing, and there 
are variations in approaches and common standards and practice, as 
well as uncertainty around future related policy and legislation. Some 
material may include information derived from publicly available 
sources that have not been independently verified. No representation 
or warranty is made as to the accuracy, completeness or reliability 
of the information. There is a risk that the analysis, estimates, 
judgements, assumptions, views, models, scenarios or projections 
used may turn out to be incorrect. These risks may cause actual 
outcomes to differ materially from those expressed or implied. The 
ESG-related statements in this material do not constitute advice, 
nor are they guarantees or predictions of future performance, and 
Westpac gives no representation, warranty or assurance (including 
as to the quality, accuracy or completeness of the statements). You 
should seek your own independent advice. 

Additional country disclosures: 

Australia: Westpac holds an Australian Financial Services Licence (No. 
233714). You can access Westpac’s Financial Services Guide here or 
request a copy from your Westpac point of contact. To the extent that this 
information contains any general advice, it has been prepared without 
taking into account your objectives, financial situation or needs and before 
acting on it you should consider the appropriateness of the advice. 

New Zealand: In New Zealand, Westpac Institutional Bank refers to 
the brand under which products and services are provided by either 
Westpac (NZ division) or Westpac New Zealand Limited (company 
number 1763882), the New Zealand incorporated subsidiary of 
Westpac (“WNZL”). Any product or service made available by WNZL 
does not represent an offer from Westpac or any of its subsidiaries 
(other than WNZL). Neither Westpac nor its other subsidiaries 
guarantee or otherwise support the performance of WNZL in respect 
of any such product. WNZL is not an authorised deposit-taking 
institution for the purposes of Australian prudential standards. The 
current disclosure statements for the New Zealand branch of Westpac 
and WNZL can be obtained at www.westpac.co.nz.

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable Singapore 
laws and regulations) only. Recipients of this material in Singapore 
should contact Westpac Singapore Branch in respect of any 
matters arising from, or in connection with, this material. Westpac 
Singapore Branch holds a wholesale banking licence and is subject to 
supervision by the Monetary Authority of Singapore. 

Disclaimer continues overleaf 



Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, 
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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DISCLAIMER

Fiji: Unless otherwise specified, the products and services for 
Westpac Fiji are available from www.westpac.com.fj © Westpac 
Banking Corporation ABN 33 007 457 141. This information does not 
take your personal circumstances into account and before acting on it 
you should consider the appropriateness of the information for your 
financial situation. Westpac Banking Corporation ABN 33 007 457 
141 is incorporated in NSW Australia and registered as a branch in 
Fiji. The liability of its members is limited. 

Papua New Guinea: Unless otherwise specified, the products and 
services for Westpac PNG are available from www.westpac.com.
pg © Westpac Banking Corporation ABN 33 007 457 141. This 
information does not take your personal circumstances into account 
and before acting on it you should consider the appropriateness of the 
information for your financial situation. Westpac Banking Corporation 
ABN 33 007 457 141 is incorporated in NSW Australia. Westpac is 
represented in Papua New Guinea by Westpac Bank - PNG - Limited. 
The liability of its members is limited. 

U.S: Westpac operates in the United States of America as a federally 
licensed branch, regulated by the Office of the Comptroller of the 
Currency. Westpac is also registered with the US Commodity Futures 
Trading Commission (“CFTC”) as a Swap Dealer, but is neither 
registered as, or affiliated with, a Futures Commission Merchant 
registered with the US CFTC. The services and products referenced 
above are not insured by the Federal Deposit Insurance Corporation 
(“FDIC”). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned 
subsidiary of Westpac, is a broker-dealer registered under the U.S. 
Securities Exchange Act of 1934 (‘the Exchange Act’) and member of 
the Financial Industry Regulatory Authority (‘FINRA’). In accordance 
with APRA’s Prudential Standard 222 ‘Association with Related 
Entities’, Westpac does not stand behind WCM other than as provided 
for in certain legal agreements between Westpac and WCM and 
obligations of WCM do not represent liabilities of Westpac. 

This communication is provided for distribution to U.S. institutional 
investors in reliance on the exemption from registration provided by 
Rule 15a-6 under the Exchange Act and is not subject to all of the 
independence and disclosure standards applicable to debt research 
reports prepared for retail investors in the United States. WCM is the 
U.S. distributor of this communication and accepts responsibility for 
the contents of this communication. Transactions by U.S. customers of 
any securities referenced herein should be effected through WCM. All 
disclaimers set out with respect to Westpac apply equally to WCM. If 
you would like to speak to someone regarding any security mentioned 
herein, please contact WCM on +1 212 389 1269. Investing in any 
non-U.S. securities or related financial instruments mentioned in this 
communication may present certain risks. The securities of non-U.S. 
issuers may not be registered with, or be subject to the regulations 
of, the SEC in the United States. Information on such non-U.S. 
securities or related financial instruments may be limited. Non-U.S. 
companies may not be subject to audit and reporting standards and 
regulatory requirements comparable to those in effect in the United 
States. The value of any investment or income from any securities 
or related derivative instruments denominated in a currency other 
than U.S. dollars is subject to exchange rate fluctuations that may 
have a positive or adverse effect on the value of or income from such 
securities or related derivative instruments. 

The author of this communication is employed by Westpac and is not 
registered or qualified as a research analyst, representative, or associated 
person of WCM or any other U.S. broker-dealer under the rules of 
FINRA, any other U.S. self-regulatory organisation, or the laws, rules or 
regulations of any State. Unless otherwise specifically stated, the views 
expressed herein are solely those of the author and may differ from the 
information, views or analysis expressed by Westpac and/or its affiliates. 

UK: The London branch of Westpac is authorised in the United 
Kingdom by the Prudential Regulation Authority (PRA) and is subject 
to regulation by the Financial Conduct Authority (FCA) and limited 
regulation by the PRA (Financial Services Register number: 124586).  

The London branch of Westpac is registered at Companies House as 
a branch established in the United Kingdom (Branch No. BR000106). 
Details about the extent of the regulation of Westpac’s London 
branch by the PRA are available from us on request. 

This communication is not being made to or distributed to, and must 
not be passed on to, the general public in the United Kingdom. Rather, 
this communication is being made only to and is directed at (a) those 
persons falling within the definition of Investment Professionals 
(set out in Article 19(5) of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those 
persons falling within the definition of high net worth companies, 
unincorporated associations etc. (set out in Article 49(2)of the 
Order; (c) other persons to whom it may lawfully be communicated 
in accordance with the Order or (d) any persons to whom it may 
otherwise lawfully be made (all such persons together being referred 
to as “relevant persons”). Any person who is not a relevant person 
should not act or rely on this communication or any of its contents. 
In the same way, the information contained in this communication is 
intended for “eligible counterparties” and “professional clients” as 
defined by the rules of the Financial Conduct Authority and is not 
intended for “retail clients”.  Westpac expressly prohibits you from 
passing on the information in this communication to any third party. 

European Economic Area (“EEA”): This material may be distributed 
to you by either: (i) Westpac directly, or (ii) Westpac Europe GmbH 
(“WEG”) under a sub-licensing arrangement.  WEG has not edited or 
otherwise modified the content of this material. WEG is authorised 
in Germany by the Federal Financial Supervision Authority (‘BaFin’) 
and subject to its regulation.  WEG’s supervisory authorities are BaFin 
and the German Federal Bank (‘Deutsche Bundesbank’).  WEG is 
registered with the commercial register (‘Handelsregister’) of the local 
court of Frankfurt am Main under registration number HRB 118483.  
In accordance with APRA’s Prudential Standard 222 ‘Association 
with Related Entities’, Westpac does not stand behind WEG other 
than as provided for in certain legal agreements (a risk transfer, sub-
participation and collateral agreement) between Westpac and WEG 
and obligations of WEG do not represent liabilities of Westpac.  Any 
product or service made available by WEG does not represent an 
offer from Westpac or any of its subsidiaries (other than WEG). All 
disclaimers set out with respect to Westpac apply equally to WEG.

This communication is not intended for distribution to, or use by any 
person or entity in any jurisdiction or country where such distribution 
or use would be contrary to local law or regulation. 

This communication contains general commentary, research, and 
market colour.  The communication does not constitute investment 
advice.  The material may contain an ‘investment recommendation’ 
and/or ‘information recommending or suggesting an investment’, both 
as defined in Regulation (EU) No 596/2014 (including as applicable 
in the United Kingdom) (“MAR”). In accordance with the relevant 
provisions of MAR, reasonable care has been taken to ensure that the 
material has been objectively presented and that interests or conflicts 
of interest of the sender concerning the financial instruments to which 
that information relates have been disclosed.

Investment recommendations must be read alongside the specific 
disclosure which accompanies them and the general disclosure which 
can be found here. Such disclosure fulfils certain additional information 
requirements of MAR and associated delegated legislation and by 
accepting this communication you acknowledge that you are aware of 
the existence of such additional disclosure and its contents.

To the extent this communication comprises an investment 
recommendation it is classified as non-independent research. It has 
not been prepared in accordance with legal requirements designed 
to promote the independence of investment research and therefore 
constitutes a marketing communication. Further, this communication is 
not subject to any prohibition on dealing ahead of the dissemination of 
investment research.


