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Today's economic developments and market movements.

Key themes

US President Trump rejected
Iran’s response to his peace
proposal, calling it a “piece
of garbage”. Trump will be
looking to revive his plan for
the military to escort ships
through the strait. While a
fragile ceasefire remains in
place, Trump admitted it is on
“massive life support”.

Oil prices rose, with Brent
gaining more than $3 to
104.5. Performance across
major global equity indices
was mixed. In FX markets, the
DXY pared earlier gains and
finished broadly unchanged,
just below 98.

Treasuries sold off by around
6-7bp across the curve, while
Gilts performed even worse,
as pressure on British Prime
Minister Keir Starmer to
resign intensified further.

Australian 10Y yield was
little changed, as investors
continued to speculate about
fiscal policy changes in
today’s Federal Budget.

Data shapshot

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change
TWI 66.9 0.1% 30 day BBSY 4.35 0.00
AUD/USD 0.7247 0.0% 90 day BBSY 4.48 0.00
AUD/IPY 113.92 0.4% 180 day BBSY 4.83 0.02
AUD/GBP 0.5323 0.2% 1 year swap 4.70 0.02
AUD/NZD 1.2153 0.1% 2 year swap 472 0.04
AUD/EUR 0.6151 0.1% 3 year swap 471 0.04
AUD/CNH 4.9227 0.0% 4 year swap 4.70 0.04
AUD/SGD 0.9195 0.1% 5 year swap 471 0.04
AUD/HKD 5.6733 0.0% 6 year swap 474 0.04
AUD/CAD 0.9911 0.1% 7 year swap 4.78 0.04
EUR/USD 1.1782 0.0% 8 year swap 4.83 0.04
USD/IPY 157.19 0.3% 9 year swap 4.87 0.04
USD Index 97.93 0.0% 10 year swap 5.12 0.04
Equities Close Change Government Bond Yields Close Change
S&P/ASX 200 8,702  -0.5% Australia
S&P 500 7,413 0.2% 3 year bond 4.67 0.02
Japan Nikkei 62,418 -0.5% 10 year bond 4.99 0.00
Hang Seng 26,407 0.0% United States
Euro Stoxx 50 5895 -0.3% 3-month T Bill 3.59 -0.01
UK FTSE100 10,269 0.4% 2 year bond 3.95 0.07
VIX Index 18.38 6.9% 10 year bond 4.41 0.06
Other (10 year yields)
Commodities Current Change Germany 3.04 0.04
CRB Index 399.29 25%  Japan 2.52 0.04
Gold 4736.17 0.4% UK 5.00 0.09
Copper 13943 2.7%
Oil (WTI futures) 98.07 2.8% Sydney Futures Exchange Current Change
Coal (coking) 239.25 0.0% 10 yr bond 5.04 0.02
Coal (thermal) 136.40 1.5% 3 yr bond 471 0.03
Iron Ore 111.00 1.1% 3 mth bill rate 4.54 0.02
ACCU 36.13 -4.3% SPI 200 8,746 0.1%

Data as at 7:20am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night

session). Source: Bloomberg.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.



WI# TODAY’S INSIGHTS

Mantas Vanagas
Senior Economist, Westpac Group

P:+61 422 030 326
E: mantas.vanagas@westpac.com.au

Financial Markets

Global markets were unsettled again and oil prices surged
after US President Trump rejected Iran’s response to his peace
proposal, calling it a “piece of garbage”. The episode again
underscored the US’s struggle to find a workable path to
reopening the Strait of Hormuz, while also negotiating a way to
curb Iran’s nuclear weapons ambitions. Trump is now trying to
revive his plan for the military to escort ships through the strait.
While a fragile ceasefire remains in place, Trump admitted it is
on “massive life support”. In his latest comments, Israeli Prime
Minister Netanyahu said the war is not over because Iran still
has nuclear material, suggesting the ceasefire is unlikely to
survive for long.

e Performance across major global equity indices was mixed.
The S&P 500 in the US pared gains to finish the day 0.2%
higher, with technology stocks supporting the rally. In
Europe, the FTSE 100 gained 0.4%, but the Euro Stoxx 50
fell 0.3%, with luxury goods stocks leading the decline. In
Asia, the Nikkei 225 was 0.5% lower, while the Hang Seng
was flat. In Australia, the ASX 200 also traded in the red
throughout yesterday’s session, after opening more than 1%
lower.

e The inflationary impulse from higher oil prices dominated
bond markets, pushing yields higher. US Treasuries sold off
by around 6-7bp across the curve, with a soft 3Y auction
ahead of 10Y and 30Y issuance later this week pointing to
weak demand.

e Gilts performed even worse, with the 10Y yield jumping
9bp to 5.0%, as pressure on British Prime Minister Keir
Starmer to resign intensified further. Following weak Labour
Party performance in last week’s local elections, reports
suggest at least 70 members of parliament are calling for his
departure. In other major markets, moves were smaller, with
10Y Bund and JGB yields both up 4bp.

e Australian 10Y yield was little changed, as investors
continued to speculate about fiscal policy changes in today’s
Federal Budget.

e In FX markets, the DXY pared earlier gains and finished
broadly unchanged, just below 98. Moves in other major
currencies were modest, with the EUR little changed. The
GBP lost 0.2%, while the yen was 0.3% weaker. The AUD
was steady, continuing to trade around 0.7250.

e Qil prices took another significant step higher on renewed
Middle East headlines. The Brent July contract gained more
than $3 to 104.5, while the WTI June contract climbed a
similar amount (2.8%) to $98.1. Gold was little changed,

Today’s key data and events

Time Event Exp Prev
9:30 JP Household Spending Mar -1.3% -1.8%
11:30 AU NAB Business Conditions Apr - 6pts
19:00 EZ Zew Survey Of Expectations May - -20.4pts
19:30 AU 2026/27 Federal Budget - -

20:00 US NFIB Small Business Optimism Apr 96.1pts 95.8pts
22:30 US CPI Apr 0.6% 0.9%

Times are AEST. All data forecasts are m/m or g/q and seasonally adjusted unless otherwise
specified. Forecasts for Australian data are our forecasts and for other countries they are
consensus forecasts.

but copper rose to a fresh record closing price of $13,943,
supported by tight supply and declining inventory levels in
China. Iron ore also headed higher, gaining 1.1%.

International Data

Headline China’s CPI inflation surprised to the upside, rising to
1.2%yr in April from 1.0%yr in March. The pickup was driven
by transport and energy, reflecting the effects of the war in the
Middle East and stronger travel demand over public holidays.
After three years in negative territory, inflation in the transport
and communication category had turned positive at 0.9%yr

in March and it has now jumped to 4.6%yr in April. Partly
offsetting this, food price inflation eased to a six-month low

of 1.6%yr. Producer prices also signalled a stronger inflation
impulse, with headline PPI rate rising from 0.5%yr to 2.8%yr,
the highest since August 2022.

US existing home sales rose only marginally in April, up
0.2%mth to an annualised pace of 4.02mn, below last year’s
average of 4.07mn. While demand remains soft, supply
appears to be ample: inventories increased 2.7%mth to
1.47mn. At the current sales rate, that stock equates to 4.4
months of supply, the highest in six months.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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