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Key themes
 
Markets were mixed as 
sentiment diverged across 
regions, with ongoing US–
Iran talks failing to deliver 
meaningful progress as 
Hezbollah rejected a proposed 
Israel–Lebanon ceasefire. 
Political tensions also rose in 
the US, with the House voting 
to halt the war – although 
unlikely to end the conflict, it 
underscores growing domestic 
concerns.

Equity markets diverged, 
with US and European stocks 
rising on sector rotation and 
resilience outside tech, while 
Asia and Australia sold off 
on fading AI enthusiasm and 
weaker sentiment.

Treasuries firmed, with yields 
falling across the curve as oil 
prices eased, while Australian 
yields were little changed.

FX markets were subdued, 
with modest USD weakness.

Oil prices retraced recent 
gains, while gold and copper 
rose and iron ore declined as 
weaker demand and rising 
supply weighed on sentiment, 
with higher coking coal 
prices continuing to squeeze 
steelmaker margins.

Data snapshot

Data as at 7:00am AEST. Change is from the previous trading day (excluding the SFE, which is the change during the night 
session). Source: Bloomberg. 

Today's economic developments and market movements.

FX Last 24 hrs Current Change AUS Interest Rate Swaps Last Change

TWI 66.5 -0.3% 30 day BBSY 4.36 0.00

AUD/USD 0.7134 0.1% 90 day BBSY 4.52 0.00

AUD/JPY 114.15 0.0% 180 day BBSY 4.92 0.00

AUD/GBP 0.5315 0.0% 1 year swap 4.63 -0.01

AUD/NZD 1.2158 0.0% 2 year swap 4.59 -0.02

AUD/EUR 0.6144 0.0% 3 year swap 4.55 -0.03

AUD/CNH 4.8340 0.0% 4 year swap 4.54 -0.02

AUD/SGD 0.9164 0.2% 5 year swap 4.57 -0.02

AUD/HKD 5.5890 0.0% 6 year swap 4.61 -0.02

AUD/CAD 0.9920 0.1% 7 year swap 4.65 -0.02

EUR/USD 1.1611 0.1% 8 year swap 4.70 -0.02

USD/JPY 160.02 0.0% 9 year swap 4.75 -0.01

USD Index 99.45 -0.1% 10 year swap 4.79 -0.02

Equities Close Change Government Bond Yields Close Change

S&P/ASX 200 8,686 -1.1% Australia

S&P 500 7,584 0.4% 3 year bond 4.56 0.00

Japan Nikkei 67,471 -1.4% 10 year bond 4.92 0.01

Hang Seng 25,253 -1.5% United States

Euro Stoxx 50 6,103 0.8% 3-month T Bill 3.62 -0.01

UK FTSE100 10,360 0.3% 2 year bond 4.04 -0.04

VIX Index 15.4 -4.1% 10 year bond 4.47 -0.02

Other (10 year yields)

Commodities Current Change Germany 3.02 -0.01

CRB Index 384.04 -1.3% Japan 2.67 0.03

Gold 4474.89 0.9% UK 4.90 -0.03

Copper 13932 0.8%

Oil (WTI futures) 93.01 -3.1% Sydney Futures Exchange Current Change

Coal (coking) 246.50 0.6% 10 yr bond 4.93 -0.01

Coal (thermal) 147.05 -0.6% 3 yr bond 4.56 -0.01

Iron Ore 101.20 -2.2% 3 mth bill rate 4.50 0.01

ACCU 36.13 -4.3% SPI 200 8,723 0.4%



Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, 
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

2WESTPAC ECONOMICS

TODAY’S INSIGHTS

Financial Markets
Markets were mixed overnight, with sentiment diverging 
across regions. Asian and local markets were firmly in the red 
as AI concerns and limited progress in US–Iran peace talks 
weighed, while Europe and the US proved more resilient. 
Although the US and Iran continue to signal that dialogue 
is ongoing, intermittent skirmishes highlight the lack of 
meaningful progress, with reports that a ceasefire agreement 
between Israel and Lebanon was later rejected by Hezbollah. 
In the US, the Republican led House voted to halt the war 
with Iran, underscoring rising political concerns around an 
unpopular foreign conflict, even as the vote itself is unlikely to 
alter the trajectory of the conflict.

•	 Equity markets diverged across regions. In the US, a rotation 
out of chipmakers into other sectors followed Broadcom’s 
weaker than expected outlook, raising concerns that the tech 
rally may be overextended. The S&P 500 rose 0.4% on the 
day, led by the Dow Jones, up 1.7%, while the tech-focused 
NASDAQ declined -0.1%. European equities were also 
firmer, with the Euro Stoxx 50 up 0.8% and the FTSE 100 
higher by 0.3%.

•	 Asian markets saw a broad sell off, led by fading AI 
enthusiasm. The KOSPI fell -1.8%, while the Hang Seng 
declined -1.5% and the Nikkei 225 dropped -1.4%. Locally, 
the ASX 200 reversed the previous session’s gains, falling 
-1.1%.

•	 US bond markets firmed as oil prices eased, with the 2 year 
yield falling 4bps and the 10 year declining 2bps. Futures 
pricing for the terminal Fed funds rate now implies around a 
66% probability of a rate hike by year end.

•	 Australian government bond yields were little changed, with 
the 3 year yield steady and the 10 year higher by 1bp. Swap 
markets continue to price at least one additional rate hike 
this year with November now seen as most likely, and the 
implied terminal cash rate for year end at 4.60%.

•	 FX markets were subdued, with a modest pullback in the 
USD leaving the DXY down 0.1%. The Australian dollar rose 
0.1% against the greenback to 0.7133, while moves against 
other major currencies were limited.

•	 Commodity markets reflected resilience despite limited 
progress in the Middle East, with oil prices giving back part 
of the week’s gains. Brent fell -2.6% to US$95.2/bbl, while 
WTI declined -3.1% to US$93.0/bbl. Gold rose 0.9%, with 
copper also higher by 0.8%, while aluminium fell -1.0%. 
Iron ore declined -2.2% as soft seasonal demand and rising 
global supply weighed on sentiment, while the recent rally 
in coking coal prices (up 0.6% on the day) continued to 
pressure steelmaking margins.

International Data 
US initial jobless claims edged up from 212k to 225k last 
week. Turnover remains low in the labour market amid 
significant economic uncertainty. 

Euro Area retail sales fell 0.4% in April, but this loss was 
more than offset by an upward revision to March, from -0.1% 
to +0.8%. Annual growth slowed from 2.1%yr to 1.0%yr in the 
month.

Local Data 
The monthly goods trade balance recovered to $1.8bn in April, 
supported by a rebound in major commodity exports, while 
large movements in ADP equipment and fuel categories offset 
each other on the import side (see here).

In New Zealand, building activity fell -3.5%qtr in March, with 
weakness evident across both residential and non residential 
building work (see here).

Today’s key data and events
Time Event Exp Prev

9:30 JP Household Spending Apr -1.5% -2.9%

19:00 EZ GDP Q1 T 0.1% 0.1%

22:30 US Non-Farm Payrolls May 85k 115k

22:30 US Average Hourly Earnings May 0.3% 0.2%

22:30 US Unemployment Rate May 4.3% 4.3%

5:00 US Consumer Credit Apr US$17.8b US$24.9b

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted unless otherwise 
specified. Forecasts for Australian data are our forecasts and for other countries they are 
consensus forecasts. 
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Disclaimer 

This information has been prepared by Westpac and is intended 
for information purposes only. It is not intended to reflect any 
recommendation or financial advice and investment decisions should 
not be based on it. This information does not constitute an offer, a 
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appropriateness of the advice. Certain types of transactions, including 
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