\J

Week beginning 14 September 2026

AUSTRALIA &

NEW ZEALAND
WEEKLY

Analysis and forecasts for this week’s key releases.

In this week’s edition:
Economic Insight: Forecast update: firmer growth, higher cash rate.
The Week That Was: Frayed nerves unsettle expectations.

Focus on New Zealand: Economy shows resilience, but new risks looming.

For the week ahead:

Australia: Westpac-Ml Leading Index, RBA's top brass appear before House of Representatives.
New Zealand: Q2 GDP, current account, selected price indices, consumer confidence, card spending.
Japan: BoJ policy decision, CPI.

China: retail sales, industrial production, fixed asset investment.

Euro Area: industrial production, trade balance.

United Kingdom: BoE policy decision, CPI, unemployment rate, retail sales, consumer sentiment.

United States: Fomc policy decision, retail sales, industrial production, import prices.

Information contained in this report current as at 11 September 2026.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Forecast update: firmer growth, higher cashrate

Luci Ellis
Chief Economist, Westpac Group

The likelihood of an additional rate hike has risen enough
to make a November hike (+25bp to 4.6%) the base case
again. When we last changed our view on RBA policy, we
emphasised that risks of further hikes should not be ruled
out. We also said that it was prudent to continue pricing in
some chance of a November hike. But with the data having
consistently broken to the soft side in the lead-up to the
August meeting, and pass-through from fuel to non-fuel
prices easing, that probability dropped below 50% for

a time. The data flow and narrative have since changed
direction and shifted that probability higher again.

The main reasons for the shift are the growing evidence of a
more resilient household sector, and a larger-than-expected
impetus from the spillovers from the data centre boom.
National accounts and internal data have pointed to stronger
household incomes in Q2 and onwards, which means spending
will be more resilient over the near term even with sentiment
stuck at historically weak levels. Although the housing market
is looking weaker than our previously published forecasts, its
impact on consumer spending is more than offset by the wider
boost coming from a globally-driven surge in tech-related
spending. An unprecedented pipeline of investment in data
centres and associated renewable electricity generation and
distribution is expected to drive business investment and so
GDP growth — but also limit the pace of disinflation.

Tactically, we believe RBA leadership would strongly favour
a November hike over September. Overreacting to a noisy
monthly print is something they have previously said they would
not do. That said, if the internal members felt the situation was
more urgent and wanted to get the hike done in September, we
believe they could muster a majority of Monetary Policy Board
(MPB) votes in favour. Either way, the September decision may
see a split vote, with some members coming into the meeting
with different views about supply capacity and the state of the
labour market. On balance, we do not think a September hike
this is the most likely outcome and expect the MPB to prefer to
wait for the full quarterly inflation data and revised forecasts to
confirm the need for a rate increase. Clearly the probability of
the September scenario is not zero, however. We will therefore
be watching today’s RBA communication closely for signs that
the leadership is anxious to move.

Domestic demand growth forecasts have been upgraded, and
(to a lesser extent) so are our GDP forecasts. Data centre and
renewables investment are highly import-intensive. In addition,
much of the upside surprise on household spending has been
showing up in (imported) EVs and overseas travel. Much of the
upgrade to domestic demand growth is therefore matched by

Forecast changes
¢ A full update to our forecasts has been published in our
September Market Outlook.

higher imports, with a smaller net impact on GDP growth. There
are enough spillovers to domestic activity, though, for us to
upgrade the expected trough in GDP growth to around 1.5%yr
over 2026, compared with the 1.0%yr we had anticipated prior
to the June quarter National Accounts. This is still below the
RBA's downbeat view of trend growth — and further below our
own —implying spare capacity will emerge over time.

More broadly, we have been revisiting the forecasts and
overarching narratives behind those forecasts ahead of our
September Market Outlook, to be published on Friday. Growth
is stronger and housing prices are weaker. The tech sector is
adding new cost pressures not evident previously. But while
Q3 inflation is looking to be stronger than Q2 (and Q4), the
higher cash rate profile means that the inflation outlook for
2027 and 2028 is little changed from before. The underlying
story is one of a global technology and investment boom
driving stronger business investment in Australia, supported
by healthy business balance sheets. The handover from strong
public demand growth has happened, and supply capacity is
rising, as infrastructure projects complete and in line with the
shorter lead times on data centre production.

We have not changed our assessment of the timing or
number of cuts to the cash rate, pencilling in three 25bp cuts
starting August 2027. This leaves the whole path for the cash
rate 25bps higher than our earlier expectations, consistent
with the emerging impetus from business investment. We

do not have strong conviction about the exact timing of the
unwind of restrictive monetary policy, but we expect the RBA
to take a cautious approach given last year’s experience and
the Bank’s downbeat starting assessments of capacity, labour
supply and productivity growth. Trimmed mean inflation ends
2028 somewhat below the midpoint of the RBA's 2-3% target
range, and there are scenarios where inflation undershoots the
target entirely in late 2028 or 2029.

The table below shows the high-level forecasts motivating
our change in rates view. Further detail has been published in
Market Outlook today.

Forecasts in percent Dec 2026 Dec 2027 Dec 2028
GDP growth (%yr) 15 17 2.5
Trimmed mean inflation (%yr) 3.3 2.7 2.3
Unemployment rate 4.7 4.7 45
RBA cash rate 4.6 4.1 3.85
Dwelling price growth ) 3 8

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Cliff Notes: frayed nerves unsettle expectations

Elliot Clarke, Head of International Economics
Ryan Wells, Economist

After reviewing last week’s National Accounts, we revised
our RBA call, reinstating a 25bp November rate hike.
Domestic demand is proving more resilient than we had
anticipated, buoyed by stronger household incomes and

a large pipeline of data centre and renewable energy
investment, limiting the pace of disinflation.

Markets are pricing in a circa 80% chance of a September
rate hike, but we believe the Board will prefer to wait for
confirmation from the full quarterly inflation data and its
revised forecasts. Our own forecast updates will be published
in our September Market Outlook later today on Westpac Q.

This week’s sentiment surveys also served as a reminder that
downside risks to growth are still present in Australia.

Westpac-MI Consumer Sentiment buckled in September, the
5.2% decline to 84.4 unwinding much of August’s gain and
leaving sentiment near the pessimistic lows of early-2026.

Cost-of-living pressures clearly remain front of mind,
highlighted by the 9.2% drop in ‘family finances vs a year ago’.
The recent rebound in fuel prices, renewed concerns about
inflation's persistence and anxiety over the need for additional
monetary tightening all weighed heavily in the month. These
concerns, alongside the downbeat assessment on housing
markets, also produced a more pessimistic reading on broader
economic conditions, with both the one-year and five-year
ahead measures down 4.0% and 4.5% in the month.

Businesses are hardly brimming with optimism either, the
August NAB business survey reporting that business confidence
slipped further into negative territory to —8 in August. Conditions
also fell 5pts to —1, the weakest reading since the pandemic.

Weaker profitability was the chief culprit behind the decline,
slumping to its lowest level in years as firms grapple with
softer demand, higher interest rates and elevated input costs.
Indeed, gauges of purchase costs and labour cost growth
continue to run at above-average levels, and trading conditions
have weakened to cycle lows. As for the consumer, downside
risks persist for business.

Offshore, the flow of data was light ahead of last night's ECB
meeting and tonight’'s US CPI update.

Data for the Euro Area was constructive early in the week,
GDP growth revised up from 0.4% to 0.6% in the third
estimate for Q2, taking the annual rate up to 1.2%yr. In the
quarter, household consumption showed strength, up 0.4%,
and government expenditure lifted 0.2%. Business investment
was a partial offset, edging down 0.1%. Employment also

continued to edge up in Q2, maintaining full employment and
indicating marginal labour supply is available to meet demand.

The US PPI subsequently met expectations in August, growth
accelerating from a revised 0.1% (prev 0.0%) in July to 0.4%.
Excluding food and energy, growth was a touch weaker than
expected at 0.2%, offset by a 0.1ppt upward revision to July
to 0.3%. Annual PPl inflation accelerated to 5.4%, or 4.6%
excluding food and energy.

Coming after last Friday's above expectations August nonfarm
payroll release, in which 162k new positions were reported
along with 55k in back revisions to June and July, and given the
latest surge in the price of oil, the August PPI result further
solidified the market’s concerns over inflation risks, the US
10-year ranging up to just below 5.0% as a result. At the short
end, participants are now debating whether to price in a fourth
hike by the FOMC over the coming year, with three 25bp
increases fully priced by April.

As expected, and unsurprisingly given the above data and
market developments, the ECB then delivered a 25bp hike
at their September meeting. The risks were characterised as
skewed towards prices, with inflation "to remain well above
target for an extended period" primarily as a result of the
effect on energy prices of the Middle East conflict and the
Russia / Ukraine war.

The "new ECB staff projections sees headline inflation
averaging 3.0% in 2026, 2.5% in 2027 and 2.1% in 2028".
"For inflation excluding energy and food, the baseline foresees
2.5% in 2026, 2.6% in 2027 and 2.3% in 2028." These
forecasts are unchanged for 2026, but higher in 2027 and
2028 than in June. Despite the persistence in inflation and
need for tighter policy, the ECB remains constructive on the
growth outlook. "The baseline projection for economic growth
is 0.9% for 2026, 1.4% for 2027 and 1.5% for 2028. This is an
upward revision for both 2026 and 2027, mainly reflecting the
greater than expected resilience of the euro area economy."

The Governing Council is acutely aware of the uncertainty and
risks ahead, and are committed to determining policy meeting
by meeting. From their guidance, it is clear the Council are
comfortable with their current position and capacity to adjust
policy in real time to meet their medium-term mandate.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Economy shows resilience, but new risks looming

o . Michael Gordon
) Senior Economist

The most recent data continues to show that the New
Zealand economy has held its ground, better than we dared
to hope in the early stages of the Middle East oil shock.
We're expecting a modest rise in next Thursday’s June
quarter GDP figures, but seasonal distortions mean that
this will likely understate the true pace of growth. We're
far from out of the woods though, with looming risks from
a resurgence in oil prices, the impending election, and the
prospect of an El Nifio summer.

We're now expecting a 0.2% rise in GDP for the June quarter.
That's an upgrade from our previous forecast of a 0.1% decline,
reflecting the final sectoral indicators that were released

over the last week. This would see the annual growth rate
accelerate from 1.5% to 2.4%, due to an unusually weak June
quarter last year (-0.7%) dropping out of the calculation.

As we've noted in the past, the calculation of GDP leads to
seasonal distortions, which currently have a negative impact
on June quarter growth rates. We estimate that this will
subtract around 0.3ppts from growth this time, implying a
healthier-looking underlying rate of 0.5% for the quarter. This
would follow a 0.8% rise in the March quarter that was itself
probably overstated to the tune of 0.3ppts. In other words, the
true picture is probably one of sustained modest growth rather
than a slowdown.

Our forecast is higher than the flat outturn that the RBNZ
expected in its September Monetary Policy Statement (which
didn’t have the benefit of the most recent sectoral data). A
stronger than expected GDP result could certainly assuage
some of the committee members’ concerns about downside
risks to growth, but on balance we suspect they will be looking
more to the evidence on inflation (such as the NZIER business
survey on the 6th of October and the CPI on the 22nd), and
emerging evidence of economic momentum through the
September quarter and beyond, to determine their next move.

Since the Monetary Policy Statement, committee members
have been giving several media interviews and reproducing
their comments on the RBNZ website — part of a welcome push
this year towards greater transparency. This week featured
interviews by Prasanna Gai, who has been a hawkish-leaning
and seemingly quite influential member since the Middle East
conflict began. On this occasion, Gai’s views came across as a
little more balanced, which contributed to the outperformance
of New Zealand interest rates early in the week.

While Gai acknowledged that he had voted for a pre-emptive
OCR increase in May, he stressed that this view had always

been conditional on inflation expectations and firms’ pricing
behaviour. Given that these indicators have remained relatively
contained, he said he now viewed the decision to leave the OCR
unchanged in May as appropriate. Perhaps more surprisingly,
Gai said he did not hold a strong view on whether the OCR
would ultimately need to move into restrictive territory.

Gai also provided insight into his thinking on the neutral OCR.
He argued that the neutral rate is inherently uncertain and
should be viewed as a range rather than a precise estimate.
While geopolitical tensions, infrastructure rebuilding, defence
spending and other global investment demands could place
upward pressure on the neutral interest rate, he stressed that
the magnitude of any such shift is highly uncertain. For now, he
said he was comfortable with the RBNZ’s current estimate of
neutral and added that it was plausible that the OCR is already
operating within the neutral zone.

Overall, the interview suggested Gai remains alert to inflation
risks but that he is not advocating an aggressive tightening
path, instead placing significant weight on incoming evidence
and the evolving balance between inflation and growth risks.
On that score, rather than focusing on near-term inflation
outcomes, Gai emphasised the importance of forward-looking
indicators such as inflation expectations and survey evidence
on firms’ pricing intentions.

Cruel summer

A strong EL Nino pattern has been developing in the Pacific
Ocean and is tracking to be one of the largest on record —
we've seen references to a “Godzilla” event as far back as May.
EL Nifio typically means a high risk of hot, dry conditions across
our eastern regions and the upper North Island, which includes
some of our key farming regions.

We've released a report this week looking at the potential
impacts of a drought this summer: where the effects may
fall, the potential mitigants, and the macro implications. Past
severe droughts have subtracted as much as one percentage
point from GDP growth, though we'd emphasise that this
represents an upper bound rather than a forecast this time
around. Every event plays out differently, and the farming
sector has evolved towards more resilience in the almost

30 years since the last ELl Nifio-led drought. Nevertheless,
this gives us an idea of how far we might need to adjust our
forecasts for 2027 as things develop.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.

WESTPAC ECONOMICS


https://www.westpaciq.com.au/economics/2026/09/nz-gdp-preview-june-quarter-2026
https://www.westpaciq.com.au/economics/2025/10/nz-gdp-insights-october-2025
https://www.westpaciq.com.au/economics/2026/09/el-nino-impact-on-new-zealand

AUS: Aug Westpac-MI Leading Index (%ann'd)

Sep 16, Last: -0.2

The Leading Index growth rate lifted to —0.2% in July from
—0.4% in June. Momentum has improved a touch since mid-
year but remains marginally below ‘trend’ suggesting growth
is soft, but not particularly weak.

The August read will include another mixed batch of
component updates. Sentiment-based measures have softened
again, with dwelling approvals also declining in the latest
month. However, financial market components have tended
the other way, equity markets a touch firmer in the month,
commodity prices about flat and the yield spread widening
slightly (noting that the August update will not capture more
recent shifts in equity, commodity and interest rate markets).
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NZ: Aug REINZ House Sales and Prices (%yn
Sep 15, Sales Last: -10.0, Prices Last: -0.4

The housing market remained soft in July, with sales falling to
their lowest level in two years and prices remaining broadly flat.
Conditions remain stronger in the south, with prices up on last
year in Canterbury, Otago and Southland, while Auckland and
Wellington remain the weakest markets. Fixed-term mortgage
rates rose further in August in anticipation of RBNZ tightening,
and a growing supply of unsold homes on the market means
that buyers are under no pressure to bid prices higher.

REINZ house sales and prices
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NZ: Aug Retail Card Spending (%mth)
Sep 15, Last: 1.3, Westpac f/c: -0.2

Retail spending rose 1.3% in July. That was in part due to
large increases in discretionary spending categories, including
household durables (e.g. household furnishings). Spending

in such areas can be lumpy on a month-to-month basis, and

a reversal is likely this month. As a result, we're forecasting

a small fall in spending in August. Adding to the downward
pressures has been the continued high level of fuel prices, which
pushed higher over the month. Retail spending has been very
volatile in the wake of the fuel price shock. Stepping back and
looking at the longer-term trend, spending growth has been
relatively modest in recent months.

NZ retail card spending
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Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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NZ: 03 Westpac-McDermott Miller Consumer
Confidence (index)

Sep 16, Last: 80.4

Our latest consumer confidence survey was in the field in

the first two weeks of September. In the previous survey,
consumer confidence fell sharply as the impacts from the war
in the Middle East rippled across the global economy through
to wallets here in New Zealand. Since that time, fuel prices
have dropped back, but they remain high. We've also had the
RBNZ starting to lift the Official Cash Rate. At the same time,
we seen continued strength in commodity export prices, which
is helping to boost incomes in many regions.

NZ consumer confidence
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NZ: 02 Current Account Balance (% of Gop)
Sep 16, Last: -3.6, Westpac f/c: -3.7, Market f/c: -3.9

As usual, the release of the June quarter Balance of Payments
will see Stats NZ incorporate revisions based on annual
benchmarks. Revisions to goods and services trade data, already
released earlier this month, point to a slightly smaller current

Current account balance
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hospitality, was the most visible casualty of the conflict, as
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continued to benefit from the growth-supportive factors

that were already in place: the low level of interest rates and
strong demand for our key exports.
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NZ: Aug Selected Consumer Prices (%mth)
Sep 18

Stats NZ's monthly prices update is expected to leave us with
a picture of annual headline inflation tracking in the high-3's
through the second half of the year, with core inflation at

firm levels. Looking at some of the big groups, we expect a
2% rise in petrol prices and a 0.4% rise in food prices. On the
downside, further softness in housing rents is likely. A key area
to watch will be the volatile travel categories. Last month saw
large increases in the cost of services like airfares. While those
increases are likely seasonal, given elevated fuel costs those
prices could remain high for some time. That would reinforce a
firm picture for underlying inflation.

NZ selected consumer prices
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US: FOMC Policy Decision (%)

Sep 16-17, Last: 3.625, Westpac f/c: 3.875
Market f/c: 3.625, Range: 3.625 to 3.875

Recent developments in the US and Middle East require

an urgent reset of expectations across markets. Fears over
inflation need to be quelled, both for the short and long-term.
And the Committee needs to be seen to react to the market’s
concerns and give clear guidance on their approach into 2027.

As such, while we believe the underlying inflation detail is
supportive of the return of headline inflation to 2.0%yr in the
medium-term, we expect the FOMC to raise the fed funds rate
by 25bps in September and to follow up with another 25bp
hike in Q4. On hold policy through 2027 is then expected to
allow disinflation to progress, justifying two cuts in 2028.
Downside risks remain for activity, but uncertainty over
inflation is the dominant concern.

Expectations must he managed
ppt ppt

—Inflation expectation, 1yr view
—Inflation expectation, 5yr view
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14 FOR THE WEEK AHEAD

What to watch

Westpac

For  Data/Event Unit Last Market f/c flc Risk/Comment
Mon 14
Aus RBA Assist’ Governor (Economic) - - - — Hunter fireside chat at 12:30pm AEST.
Nz Aug Performance Services Index index 50.6 - — Improving in recent months, but still a relatively soft sector.

Jul Net Migration no. 1610 - — Balance has turned more positive as NZer departures slow.
Tue 15
Nz Aug REINZ House Prices %yr -0.4 - — Buyer enthusiasm dampened by rising mortgage rates ...

Aug REINZ House Sales %yr -10.0 - — ...and an ample supply of homes on the market.

Aug Retail Card Spending %mth 13 - -0.2 Modest reversal of last month's large gain.
Chn Aug Retail Sales ytd %yr 1.2 - — Consumers lack confidence and are incredibly cautious ...

Aug Industrial Production ytd %yr 53 - — .. manufacturing output has proved more resilient, but ...

Aug Fixed Asset Investment ytd %yr -6.7 -7.1 — .. itis yet to translate to a sustained uptrend for investment.
Eur Sep ZEW Survey Of Expectations index 314 - — Consistent with an imminent rebound; will official data follow?

Jul Trade Balance €bn 1.8 - — Back into surplus after tariff-related disruption.
UK  Jul ILO Unemployment Rate % 4.9 5.0 — Spare capacity in labour market a disinflationary force.
us Sep  Fed Empire State Manufacturing index 20.6 14.1 — Business conditions have improved over the past year.
Wed 16
Aus Aug Westpac—MI Leading Index %ann'd -0.2 - —  Growth momentum is a little less sluggish.
NZ Q3 Westpac-MM Consumer Confidence index 80.4 - — Surveyed in the first two weeks of September.

Q2 Current Account Balance % of GDP -3.6 -3.9 —-3.7 Annual revisions add uncertainty, but Q2 to be wider than Q1.
Jpn  Jul Core Machinery Orders %mth 9.7 -5.1 — An incredibly volatile gauge of investment, especially recently.
Eur Jul Industrial Production %mth 0.0 -0.9 — Temporary shutdown of German car manufacturing will weigh.
UK Aug CPI %ann 2.9 3.0 — Energy bills jump, but core inflation otherwise stable.
us Aug Import Price Index %mth -0.4 - — Consumers paying the price for circa 6% import inflation.

Aug Retail Sales %mth -0.6 0.9 — July’s fall may unwind following mid-year sales distortions.

Sep  NAHB Housing Market index 35 34 — Housing sentiment remains near all-time lows.

FOMC Policy Decision % 3.625 3.625 3.875 Urgent reset of market expectations is necessary.
Thu 17
Nz Q2 GDP %aqtr 0.8 0.1 0.2 Underlying pace of growth steady despite the Iran conflict.
Eur Aug CPI %ann 33 - — Final estimate to provide more colour on component mix.
UK  Sep BoE Policy Decision % 3.75 3.75 3.75 Policy is well above neutral, sufficient to curb inflation risks.
US Sep Phily Fed Manufacturing index 47.4 28.6 — August delivered the strongest reading since 2021.
Initial Jobless Claims 000s 206 - — Continue to signal limited labour market stress.

Aug Housing Starts %mth -12.4 6.9 — Housing starts remains volatile ...

Aug  Building Permits %mth 4.3 -0.9 — ... while permits point to steadier activity ...

Aug Pending Home Sales %mth -2.3 - — ... with affordability pressures weighing on demand.
Fri 18
Aus RBA Testimony - - - — RBA's top brass appears before House of Reps, 9:30am AEST.
NZ Aug Selected Price Indices - Food %mth 0.1 - 0.4 Increases in meat and grocery prices.

Aug Selected Price Indices - Rents %mth -0.1 - 0.0 Ample supply continues to weigh on rents.

Aug Trade Balance Smn -1949 - —-2410 Another large deficit, seasonal export lull, fuel boosts imports.
Jon  Aug CPI %ann 1.9 2.0 — Inflation has re-accelerated in recent months ...

Sep  BolJ Policy Decision % 1.00 1.25 1.25 .. strengthening the case for further BoJ tightening.
UK Sep GfK Consumer Sentiment index -14 - — Confidence has recovered to a two-year high ...

Aug Retail Sales %mth -0.5 - — ... but growth still appears to be running below trend.
US  Aug Industrial Production %mth 0.2 0.3 — Output growth has remained positive.

Aug Leading Index pts 0.2 0.2 — Points to modest growth in coming months.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Economic & financial forecasts

Interest rate forecasts

Australia Latest (11 Sep) Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 Jun-28 Sep-28 Dec-28
Cash 4.35 4.60 4.60 4.60 4.35 4.10 3.85 3.85 3.85 3.85
90 Day BBSW 4.67 4.70 4.70 4.55 4.30 4.05 3.85 3.95 3.95 3.95
3 Year Swap 5.01 4.65 4.60 4.50 4.40 4.30 4.25 4.20 4.15 4.10
3 Year Bond 5.03 4.65 4.60 4.50 4.40 4.30 4.25 4.20 4.15 4.10
10 Year Bond 5.38 5.20 5.10 5.00 4.90 4.85 4.80 4.80 4.80 4.80
10 Year Spread to US (bps) 42 40 35 30 25 15 5 0 -5 -10
United States

Fed Funds 3.625 4.125 4.125 4.125 4.125 4.125 3.875 3.625 3.625 3.625
US 10 Year Bond 4.96 4.80 4.75 4.70 4.65 4.70 4.75 4.80 4.85 4.90
New Zealand

Cash 2.75 3.00 3.50 3.75 4.00 4.00 4.00 4.00 3.75 3.75
90 Day Bill 3.09 3.40 3.75 4.00 4.20 4.20 4.20 4.15 3.95 3.95
2 Year Swap 4.05 3.95 4.10 4.25 4.20 4.20 4.15 4.15 4.10 4.10
10 Year Bond 5.02 4.75 4.90 5.00 5.05 5.05 5.05 5.05 5.05 5.05
10 Year Spread to US (bps) 6 -5 15 30 40 35 30 25 20 15

Exchange rate forecasts
Latest (11 Sep) Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 Jun-28 Sep-28 Dec-28

AUD/USD 0.7162 0.72 0.72 0.73 073 0.73 0.73 0.72 0.72 0.72
NZD/USD 0.5816 0.59 0.61 0.63 0.64 0.65 0.65 0.65 0.65 0.65
USD/PY 154.32 155 154 153 152 151 150 149 148 146
EUR/USD 1.1615 1.17 1.18 1.19 1.20 1.21 1.22 1.22 1.21 1.21
GBP/USD 1.3513 1.35 1.36 1.37 1.38 1.39 1.40 1.41 1.41 1.40
USD/CNY 6.7114 6.70 6.60 6.50 6.45 6.40 6.35 6.35 6.30 6.30
AUD/NZD 1.2314 1.22 1.19 1.16 1.14 1.12 1.12 1.11 1.11 1.11
Australian economic forecasts
2026 2027 Calendar years

% change Q1 Q2 Q3(f) Q4(f) QL) Q2(f) Q3()  Q4(f) 2025 2026(f) 2027(f) 2028(f)
GDP %qtr 03 0.4 05 0.4 0.4 0.4 0.5 0.5 = = = =
%yr end 2.5 2.1 2.1 15 1.7 1.6 1.6 1.7 2.6 15 1.7 2.5
Unemployment rate % 4.2 4.4 4.5 4.7 4.7 4.8 4.8 4.7 4.3 4.7 4.7 4.5
Wages (WPI) (sa) %qtr 0.8 0.8 1.0 0.8 0.8 0.8 0.8 0.8 - - - -
%yr end 32 32 3.4 3.4 34 3.4 32 3.2 34 34 32 34
Headline CPI %gqtr 1.4 0.6 1.3 0.5 0.7 0.6 0.7 0.4 - - - -
%yr end 41 39 39 3.7 3.0 3.0 25 2.4 36 37 2.4 2.3
Trimmed Mean CPI %qtr 0.8 0.8 0.9 0.7 0.8 0.7 0.6 0.6 - - - -
%yr end 35 36 35 33 32 3.1 2.8 2.7 33 33 2.7 23

New Zealand economic forecasts

2026 2027 Calendar years
% Change Q1 Q2(f) Q3(f) Q4(f) Q1(f) Q2(f) Q3(f) Q4(f) 2025 2026(f) 2027(f) 2028(f)
GDP %qtr 0.8 0.2 0.6 0.8 1.1 0.5 0.6 0.7 - - - -
Annual avg change 0.8 1.6 1.9 2.1 2.3 2.4 2.6 2.7 0.3 2.1 2.7 3.1
Unemployment rate % 5.4 5.6 5.5 5.4 5.3 5.2 5.1 4.9 5.4 5.4 49 4.4
CPI %qtr 0.9 1.5 0.7 0.6 0.4 0.4 0.6 0.3 - - - -
Annual change 3.1 4.1 3.7 3.7 3.2 2.1 2.0 1.7 3.1 3.7 1.7 2.1

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Things you should know

We respect your privacy: You can view the New Zealand Privacy
Policy here, or the Australian Group Privacy Statement here.

Each time someone visits our site, data is captured so that we can
accurately evaluate the quality of our content and make improvements
for you. We may at times use technology to capture data about you to
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This information, unless specifically indicated otherwise, is under
copyright of the Westpac Group. None of the material, nor its
contents, nor any copy of it, may be altered in any way, transmitted
to, copied of distributed to any other party without the prior written
permission of the Westpac Group.

Disclaimer

This information has been prepared by Westpac and is intended

for information purposes only. It is not intended to reflect any
recommendation or financial advice and investment decisions should
not be based on it. This information does not constitute an offer, a
solicitation of an offer, or an inducement to subscribe for, purchase or
sell any financial instrument or to enter into a legally binding contract.
To the extent that this information contains any general advice, it has
been prepared without taking into account your objectives, financial
situation or needs and before acting on it you should consider the
appropriateness of the advice. Certain types of transactions, including
those involving futures, options and high yield securities give rise to
substantial risk and are not suitable for all investors. We recommend
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While such material is published with the necessary permission none
of Westpac or its related entities accepts any responsibility for the
accuracy or completeness of any such material. Although we have
made every effort to ensure this information is free from error, none
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this notice to exclude liability for this information. This information
is subject to change without notice and none of Westpac or its
related entities is under any obligation to update this information or
correct any inaccuracy which may become apparent at a later date.
This information may contain or incorporate by reference forward
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looking statements. The words “believe”, “anticipate”, “expect”,
“intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”,
“will”, “should”, “shall”, “risk” and other similar expressions that are
predictions of or indicate future events and future trends identify
forward-looking statements. These forward-looking statements
include all matters that are not historical facts. Past performance is
not a reliable indicator of future performance, nor are forecasts of
future performance. Whilst every effort has been taken to ensure that
the assumptions on which any forecasts are based are reasonable, the
forecasts may be affected by incorrect assumptions or by known or
unknown risks and uncertainties. The ultimate outcomes may differ
substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may act

in several capacities (including issuer, market maker, underwriter,
distributor, swap counterparty and calculation agent) simultaneously

with respect to a financial instrument, giving rise to potential

conflicts of interest which may impact the performance of a financial
instrument. The Westpac Group may at any time transact or hold a
position (including hedging and trading positions) for its own account
or the account of a client in any financial instrument which may impact
the performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that

(a) no part of his/her compensation was, is, or will be, directly or
indirectly, related to any views or (if applicable) recommendations
expressed in this material; (b) this material accurately reflects his/her
personal views about the financial products, companies or issuers (if
applicable) and is based on sources reasonably believed to be reliable
and accurate; (c) to the best of the author’s knowledge, they are not in
receipt of inside information and this material does not contain inside
information; and (d) no other part of the Westpac Group has made any
attempt to influence this material.

Further important information regarding sustainability related
content: This material may contain statements relating to
environmental, social and governance (ESG) topics. These are subject
to known and unknown risks, and there are significant uncertainties,
limitations, risks and assumptions in the metrics, modelling, data,
scenarios, reporting and analysis on which the statements rely. In
particular, these areas are rapidly evolving and maturing, and there
are variations in approaches and common standards and practice, as
well as uncertainty around future related policy and legislation. Some
material may include information derived from publicly available
sources that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or reliability

of the information. There is a risk that the analysis, estimates,
judgements, assumptions, views, models, scenarios or projections
used may turn out to be incorrect. These risks may cause actual
outcomes to differ materially from those expressed or implied. The
ESG-related statements in this material do not constitute advice,

nor are they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance (including
as to the quality, accuracy or completeness of the statements). You
should seek your own independent advice.

Additional country disclosures:

Australia: Westpac holds an Australian Financial Services Licence (No.
233714). You can access Westpac's Financial Services Guide here or
request a copy from your Westpac point of contact. To the extent that this
information contains any general advice, it has been prepared without
taking into account your objectives, financial situation or needs and before
acting on it you should consider the appropriateness of the advice.

New Zealand: In New Zealand, Westpac Institutional Bank refers to
the brand under which products and services are provided by either
Westpac (NZ division) or Westpac New Zealand Limited (company
number 1763882), the New Zealand incorporated subsidiary of
Westpac (“WNZL"). Any product or service made available by WNZL
does not represent an offer from Westpac or any of its subsidiaries
(other than WNZL). Neither Westpac nor its other subsidiaries
guarantee or otherwise support the performance of WNZL in respect
of any such product. WNZL is not an authorised deposit-taking
institution for the purposes of Australian prudential standards. The
current disclosure statements for the New Zealand branch of Westpac
and WNZL can be obtained at www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited
investors and expert investors (as defined in the applicable Singapore
laws and regulations) only. Recipients of this material in Singapore
should contact Westpac Singapore Branch in respect of any

matters arising from, or in connection with, this material. Westpac
Singapore Branch holds a wholesale banking licence and is subject to
supervision by the Monetary Authority of Singapore.

Disclaimer continues overleaf »
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Fiji: Unless otherwise specified, the products and services for
Westpac Fiji are available from www.westpac.com.fj © Westpac
Banking Corporation ABN 33 007 457 141. This information does not
take your personal circumstances into account and before acting on it
you should consider the appropriateness of the information for your
financial situation. Westpac Banking Corporation ABN 33 007 457
141 is incorporated in NSW Australia and registered as a branch in
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the products and
services for Westpac PNG are available from www.westpac.com.

pg © Westpac Banking Corporation ABN 33 007 457 141. This
information does not take your personal circumstances into account
and before acting on it you should consider the appropriateness of the
information for your financial situation. Westpac Banking Corporation
ABN 33 007 457 141 is incorporated in NSW Australia. Westpac is
represented in Papua New Guinea by Westpac Bank - PNG - Limited.
The liability of its members is limited.

U.S: Westpac operates in the United States of America as a federally
licensed branch, regulated by the Office of the Comptroller of the
Currency. Westpac is also registered with the US Commodity Futures
Trading Commission (“CFTC”) as a Swap Dealer, but is neither
registered as, or affiliated with, a Futures Commission Merchant
registered with the US CFTC. The services and products referenced
above are not insured by the Federal Deposit Insurance Corporation
(“FDIC”). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned
subsidiary of Westpac, is a broker-dealer registered under the U.S.
Securities Exchange Act of 1934 (‘the Exchange Act’) and member of
the Financial Industry Regulatory Authority (‘FINRA’). In accordance
with APRA's Prudential Standard 222 ‘Association with Related
Entities’, Westpac does not stand behind WCM other than as provided
for in certain legal agreements between Westpac and WCM and
obligations of WCM do not represent liabilities of Westpac.

This communication is provided for distribution to U.S. institutional
investors in reliance on the exemption from registration provided by
Rule 15a-6 under the Exchange Act and is not subject to all of the
independence and disclosure standards applicable to debt research
reports prepared for retail investors in the United States. WCM is the
U.S. distributor of this communication and accepts responsibility for
the contents of this communication. Transactions by U.S. customers of
any securities referenced herein should be effected through WCM. All
disclaimers set out with respect to Westpac apply equally to WCM. If
you would like to speak to someone regarding any security mentioned
herein, please contact WCM on +1 212 389 1269. Investing in any
non-U.S. securities or related financial instruments mentioned in this
communication may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations

of, the SEC in the United States. Information on such non-U.S.
securities or related financial instruments may be limited. Non-U.S.
companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect in the United
States. The value of any investment or income from any securities

or related derivative instruments denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such
securities or related derivative instruments.

The author of this communication is employed by Westpac and is not
registered or qualified as a research analyst, representative, or associated
person of WCM or any other U.S. broker-dealer under the rules of
FINRA, any other U.S. self-regulatory organisation, or the laws, rules or
regulations of any State. Unless otherwise specifically stated, the views
expressed herein are solely those of the author and may differ from the
information, views or analysis expressed by Westpac and/or its affiliates.

UK: The London branch of Westpac is authorised in the United
Kingdom by the Prudential Regulation Authority (PRA) and is subject
to regulation by the Financial Conduct Authority (FCA) and limited
regulation by the PRA (Financial Services Register number: 124586).

The London branch of Westpac is registered at Companies House as

a branch established in the United Kingdom (Branch No. BRO00106).
Details about the extent of the regulation of Westpac’s London branch
by the PRA are available from us on request.

This communication is not being made to or distributed to, and must
not be passed on to, the general public in the United Kingdom. Rather,
this communication is being made only to and is directed at (a) those
persons falling within the definition of Investment Professionals

(set outin Article 19(5) of the Financial Services and Markets Act

2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those
persons falling within the definition of high net worth companies,
unincorporated associations etc. (set out in Article 49(2)of the Order; (c)
other persons to whom it may lawfully be communicated in accordance
with the Order or (d) any persons to whom it may otherwise lawfully
be made (all such persons together being referred to as “relevant
persons”). Any person who is not a relevant person should not act or
rely on this communication or any of its contents. In the same way, the
information contained in this communication is intended for “eligible
counterparties” and “professional clients” as defined by the rules of

the Financial Conduct Authority and is not intended for “retail clients”.
Westpac expressly prohibits you from passing on the information in this
communication to any third party.

European Economic Area (“EEA”): This material may be distributed
to you by either: (i) Westpac directly, or (ii) Westpac Europe GmbH
("WEG”) under a sub-licensing arrangement. WEG has not edited or
otherwise modified the content of this material. WEG is authorised

in Germany by the Federal Financial Supervision Authority (‘BaFin’)
and subject to its regulation. WEG's supervisory authorities are BaFin
and the German Federal Bank (‘Deutsche Bundesbank’). WEG is
registered with the commercial register (‘Handelsregister’) of the local
court of Frankfurt am Main under registration number HRB 118483.
In accordance with APRA's Prudential Standard 222 ‘Association

with Related Entities’, Westpac does not stand behind WEG other
than as provided for in certain legal agreements (a risk transfer, sub-
participation and collateral agreement) between Westpac and WEG
and obligations of WEG do not represent liabilities of Westpac. Any
product or service made available by WEG does not represent an
offer from Westpac or any of its subsidiaries (other than WEG). All
disclaimers set out with respect to Westpac apply equally to WEG.

This communication is not intended for distribution to, or use by any
person or entity in any jurisdiction or country where such distribution
or use would be contrary to local law or regulation.

This communication contains general commentary, research, and
market colour. The communication does not constitute investment
advice. The material may contain an ‘investment recommendation’
and/or ‘information recommending or suggesting an investment’, both
as defined in Regulation (EU) No 596/2014 (including as applicable

in the United Kingdom) (“MAR?”). In accordance with the relevant
provisions of MAR, reasonable care has been taken to ensure that the
material has been objectively presented and that interests or conflicts
of interest of the sender concerning the financial instruments to which
that information relates have been disclosed.

Investment recommendations must be read alongside the specific
disclosure which accompanies them and the general disclosure which
can be found here. Such disclosure fulfils certain additional information
requirements of MAR and associated delegated legislation and by
accepting this communication you acknowledge that you are aware of
the existence of such additional disclosure and its contents.

To the extent this communication comprises an investment
recommendation it is classified as non-independent research. It has
not been prepared in accordance with legal requirements designed

to promote the independence of investment research and therefore
constitutes a marketing communication. Further, this communication is
not subject to any prohibition on dealing ahead of the dissemination of
investment research.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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