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Analysis and forecasts for this week’s key releases.

In this week’s edition:
Economic Insight: An RBA peak of greater conviction.
The Week That Was: Cost of living front and centre.

Focus on New Zealand: Post election, where are we left?

For the week ahead:

Australia: Q3 WP, labour force survey, housing sentiment index, RBA Governor Bullock, RBA minutes.
New Zealand: Performance services index, selected prices, RBNZ survey of expectations.

China: Retail sales, industrial production, fixed asset investment.

Japan: Q3 GDP, core machinery orders, CPI.

Euro Area: industrial production, ZEW survey of expectations, consumer confidence.

United Kingdom: Unemployment rate, CPI, consumer sentiment, retail sales.

United States: FOMC minutes, regional manufacturing surveys, housing market data, retail sales.

Information contained in this report current as at 13 November 2026.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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An RBA peak of greater conviction

Luci Ellis
Chief Economist, Westpac Group

It was already our view that the RBA was likely done hiking
the cash rate after the November increase. Since then, our
conviction on that call has strengthened. Later today we
will publish the November Market Outlook with revised
forecasts. GDP growth, the labour market and housing
market have all been revised down in 2027.

Underlying inflation has been revised down slightly in the
second half of 2027, bringing the year-ended figure for
calendar 2027 more decisively inside the RBA's 2-3% target
range than our previous forecast round. The unemployment
rate forecast has been revised up to peak above 5%. Based on
this revised forecast profile, an increase in the cash rate from
here would be unlikely and — we would argue — undesirable.

A range of considerations underlie this forecast revision. The
housing market has undershot our forecasts over the past
couple of months. Turnover and financing activity have been
coming in under our earlier expectations. Mortgage loan
inquiries have taken another leg down in October after the
September rate hike, after finding something of a level in prior
months, with the additional impact of the November rate hike
still to come.

We are also seeing early signs of a turn in the consumer.
Consumer income and spending have so far been quite
resilient to pressures from fuel prices and rising interest

rates. But our Westpac Card Tracker is starting to show that
discretionary services spending is turning down again in Q4,
joining the discretionary goods category that was already quite
weak. We would not over-emphasise this point, but it does
imply that the risks of further surprising resilience are fading.

Subsequent to the November Monetary Policy Board (MPB)
meeting, business survey data has shown weaker conditions
and a sharp decline in forward orders. They also show
further evidence that current inflation is mostly a non-
labour cost shock that is not being fully passed through to
consumer prices.

As we noted following the November MPB meeting, oil

and fuel prices are already materially lower than the track
assumed in the RBA's forecasts. Dated Brent is nearly one-
fourth lower than on 28 October, the date the RBA's forecasts
were finalised, and spot Brent is around 15% lower. This
significantly lowers the risk of a new wave of pass-through of
fuel costs to other prices, as well as easing consumer inflation
perceptions and expectations.

Forecast changes
¢ A full update to our forecasts has been published in our
November Market Outlook.

In the media conference following the November meeting,
Governor Bullock flagged that it was a good time to “take
stock” of the policy tightening to date. Both we and the
market read this as a signal that the MPB would pause at the
December meeting. The 6:3 split vote at the meeting also
suggests that some external members are more attentive to
downside risks than the internal members.

“A deeper housing downturn and early signs of
cracks in the consumer sector point to an even
softer 2021."

A rate hike in February 2027 cannot be ruled out but it is
looking even less likely given signs in the data and surveys.
The MPB will at least discuss a hike in February. The staff and
senior officials remain sensitive to inflation risks and have a
downbeat view of supply capacity growth.

Given what we are seeing in the economy now, though,

a rate hike in 2027 would require either a material new
inflation shock that has not yet occurred, or would
constitute a policy error on the part of the RBA (something
that we will never forecast as a base case, knowing the talents
and capabilities of the staff and the Board). We concur with
the dissenting voters in the MPB that the downside risks need
more attention.

Policy is clearly restrictive, and the risk of overdoing the
inflation correction is growing. And by the time we get to
February, we think there will be more evidence that the
domestic economy is slowing materially, and the inflation
outlook with it.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Cliff Notes: cost of living front and centre

Elliot Clarke, Head of International Economics
Ryan Wells, Economist
Illiana Jain, Economist

In Australia, the Westpac-MI Consumer Sentiment Index
fell 2.7% to 78.2 in November, its weakest reading since
late-2022 and a level historically associated with periods of
severe economic stress. Renewed cost-of-living and interest
rate pressures were front and centre following another lift
in inflation, including sharply higher petrol prices, and the
RBA’s November rate increase. Mortgage holders are feeling
the squeeze most acutely, with sentiment across this group
falling to a record low. Consumers have become noticeably
more downbeat on the near-term economic outlook - the
relevant sub-index dropping 10.2% to be 22% below its
long-run average. Job-loss fears also continue to edge up.

Businesses are similarly troubled. The latest NAB business
survey showed confidence slipped further to —15 in October as
conditions held near their weakest level since the pandemic.
Of concern for the outlook, forward orders fell to —12, also

the weakest read since the pandemic, and capital expenditure
intentions deteriorated. Purchase costs continue to grow
materially faster than selling prices, further compressing
already tight margins.

Housing provides a clear example of how caution and tighter
financial conditions can jolt activity. The value of new dwelling
finance approvals plunged 15% in Q3, the largest quarterly
decline in the series’ history, taking approvals 25% lower year-
to-date. Investor lending bore the brunt of the adjustment,
falling 30% over the quarter as higher rates combined

with the housing tax changes announced in May. Owner-
occupier lending also weakened, however, with first-home
buyers proving particularly sensitive to the deterioration in
affordability and market conditions.

Taken together, the data points to a further loss of momentum
across the domestic economy, consistent with Westpac’'s
expectation for subdued growth and concern over downside
activity risks.

Meanwhile, in the US, October’s headline CPI met our
expectations but at 0.4% was a touch above the consensus
view. Energy and food both contributed meaningfully to the
result, but core inflation was also marginally stronger than
forecast, +0.3%. Core goods inflation has accelerated over the
past four months to average a gain of 0.2% as businesses look
to pass tariffs, tech and energy input cost inflation through.
Shelter meanwhile continued to rise at an above-average pace,
gaining 0.3% in October.

The market impact of the October CPI report was accentuated
by hawkish remarks from Fed Governor Waller prior to the
release. He expressed confidence in economic activity and

the labour market while showing significant concern over

the strength and persistence of inflation, focusing on the
passthrough of energy and technology input inflation. His
conclusion for policy was clear: "if, as | expect, the monthly
rate of inflation improves in October, | am leaning toward
supporting an increase in our policy rate of 25 basis points

at the FOMC's December meeting"; but "if the October CPI
inflation data out later today are similar to the past two
monthly readings—with core CPI inflation around 0.3 percent
or even higher—then a stronger policy move may be needed".

Regional Fed Presidents Goolsbee, Logan and Hammack also
kept the focus on inflation risks and stated or implied the FOMC
needs to act. Market participants have responded to this week’s
updates, pricing a 25bp hike in for the December and January
meetings, and a cumulative 3.5 hikes by September. We believe
this pricing overstates the need for policy tightening given core
inflation ex shelter remains relatively benign at 2.4% on a six-
month annualised basis and the labour market is balanced; but
it will take time for price concerns to subside.

While we agree that the US economy is strong in aggregate,
US households are under pressure from the cost of living, and
their investment decision making is constrained by borrowing
costs. Highlighting this, US existing home sales fell 5.5% in
October after a downwardly revised 1.0% gain in September,
leaving the level of sales below the cycle lows of 2009 and
2010. Our November Market Outlook provide a full update on
our expectations for the US and the world.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Post election, where are we left?
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. Michael Gordon
' Senior Economist

This week markets and the economy needed to digest

the General Election results, as well as data on how the
economy is tracking through the final months of the year. A
centre-right coalition looks more likely to ultimately prevail,
although it may be a while before we know for sure and
longer again before a stable government emerges. Watch
this space as paths to victory for the centre-left remain.
Economic data are consistent with a still-strong external
sector but a weaker domestically-generated growth
impulse. Our upcoming Economic Overview next week will
examine these trends in more depth.

The real star of the show this week was the outcome of the
2026 General Election, which delivered an election night lead
to the centre-right coalition of the National, ACT and NZ First
parties. The preliminary result was a 67-57 seat margin in an
enlarged 131 seat parliament. Hence the centre-right won on
election night with a slender one-seat margin, given that 66
seats are required to form a majority. Financial markets and

the business sector generally cheered this outcome given their
preference for a centre-right government. However, the margins
are tight and there is the potential for the result to switch around
when the final vote count becomes available on November 27.

National leads Labour by narrow margins in two electorates
(Wairarapa and Hamilton East) and could lose those seats
when all is said and done. Also, special votes tend to swing
more to the left than the right historically and hence could
boost the centre-left bloc. The star performer of the election
was the Opportunity Party which debuted in parliament with
7 seats. The centre-left would require their support to get
over the line in all scenarios, whereas the centre-right might or
might not need them depending on how the special votes and
final electorate results play out. There seems a clearer path to
victory for the centre-right — especially if they can come to an
agreement with Opportunity — but clients should be wary of
complacency (which we note may be a risk).

A further complication is that the election left the incumbent
National Party in a much-weakened position as their coalition
partners picked up seats at their expense, and because their
much-reduced share of the party vote (29.2%) meant that

no National Party list MPs made it into parliament. Several
seasoned and senior government ministers needed a list seat
to make it into the new government including Finance Minister
Nicola Willis. Even if the final results confirm a centre-right
coalition win, there will be fierce debate within the coalition
on which party staffs key ministerial roles. ACT party leader
David Seymour is making a strong play for Finance Minister,
which Prime Minister Christopher Luxon is fiercely resisting.

There is the potential for tough and protracted coalition
negotiations to play out well into the Christmas period.
Indeed, | spoke on a post-election panel with an ex-National
Party senior minister this week who expressed the view that
it might not be until Waitangi Day (February 6) before a new
government is formed. Should anything like this play out then
the implications for economic and market uncertainty could
be significant. The initial relief rally in the New Zealand dollar
might prove premature in that scenario.

For interest rate markets, the main conclusion drawn is that as

a centre-left government seems a lower probability prospect,
then so also is the likelihood of a return to a ‘dual mandate’

for the RBNZ. Chief Economist Paul Conway made remarks

this week suggesting ongoing concern with inflation risks,
suggesting he is still in the hike camp at this stage. This has
seen markets firm up short-term OCR expectations such that a
25bp OCR increase in December is now seen as high probability
(85-90% currently). Bond markets cheered the prospect of
potentially tighter fiscal policy that could come with a centre-
right government. The spread between the 10-year government
bond and swap spread narrowed 4 basis points over the week
and the 10-year government bond yield differential to the US
fell to -49 basis points — the most negative since 2019.

Economic data showed further evidence of the two-speed
economy that is showing above-trend growth yet at the same
time feels quite unsatisfying to most voters. The low exchange
rate, generally robust global demand and tight supply
conditions in soft commodity markets have been delivering
consistently strong export returns for a couple of years now.

This week we saw another very strong GDT Pulse auction that
propelled whole milk powder futures higher — up some 20-25%
on year ago levels in USD terms. Significant upside risk for our
2026/27 Farmgate Milk Price forecast of $9.75/kgMS now exists,
which we will be delving into more deeply in our Economic
Overview to be released on Wednesday. The manufacturing
sector appears to remain in a solid state, with the manufacturing
PMI slipping a touch in October to 54.9 from 56.3 in September.

Short-term visitor arrivals have resumed their prior strong
uptrend, growing almost 3% for a second consecutive month
in September and almost 10% higher than a year earlier.
While arrivals from key European markets remain well below
year-earlier levels — likely reflecting the disruption to travel
through key Middle Eastern hubs along with higher jet fuel
prices — this has been more than offset by a very sharp lift in
arrivals from China. Indeed, Chinese arrivals in September
were almost two-thirds higher than the same month last year.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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And in the September quarter, arrivals from China surpassed
their pre-pandemic level for the first time. The number of
Australian citizens visiting New Zealand grew just under 6%yr
in September, but growth momentum from New Zealand’s
number one source market (a 30% share) does appear to have
slowed somewhat in recent months.

Less positive trends were evident in the more domestically
orientated areas of the economy. The most concrete indicator
of the NZ economy — concrete poured — dropped back a
touch in the September quarter, while consumer spending

in fell 0.7% in October. We have concerns on the quality

of the consumer spending data given that bank-sourced

data indicates a rise in consumer spending in October. But
nonetheless it's probably reasonable to infer that higher fuel
costs in October crimped household budgets.

Housing market data for October were also week. House sales
fell and are down almost 22% y/y, while house prices fell in
October for the fifth consecutive month to be down almost
2% y/y. The weak performance of the housing market is likely
another factor weighing on consumer spending and residential
investment. That’s another topic we will be taking a look at in
next week’s Economic Overview.

Net migration flows for September confirm still modest
population growth. Arrivals of non-New Zealand citizens
continues to drift higher while departures declined a touch.
The net outflow of New Zealanders remains relatively high but
is declining, as signs of firmer employment growth emerge in
New Zealand at the same time as the Australian labour market
shows signs of weakening.

NZ vs Aus unemployment and Net flow of NZ citizens
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Source: Stats NZ, ABS, Macrobond, Westpac Economics
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AUS: Nov Westpac Housing Sentiment (index)

Nov 17, Last: 85.3

The Westpac Housing Sentiment Index that appears in our
regular Housing Pulse reports will now be published on a
monthly basis a week after Westpac-Melbourne Institute
Consumer Sentiment is released. The Index is a composite
based on housing-related sentiment measures from the survey
and has proven to be an extremely useful predictor of turning
points in housing markets, both nationally and across states.

At 85.3, the Oct monthly Index read was holding near historic
lows, well below the long run avg of 100. The Nov update will
capture reactions to the RBA'’s latest interest rate rise and the
deepening and broadening housing downturn. The release
will also include results from two new questions added to

the regular survey on consumers’ property buying and selling
intentions over the next twelve months.

Housing Sentiment Index
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Source: Melbourne Institute, Macrobond, Westpac Economics

AUS: 03 Wage Price Index (%qtr)

Nov 18, Last: 0.8, Westpac f/c: 1.0
Market f/c: 1.0, Range: 0.9 to 1.1

The Wage Price Index (WPI) rose 0.8% in Q2, leaving annual
growth at 3.2%. Private sector wages continued to decelerate,
in line with a softer labour market, while public sector wages
provided a bit of an offset.

The Fair Work Commission's (FWC) 2026 Annual Wage Review
handed down a larger-than-expected 4.75% increase in award
wages. This will have a noticeable impact on the Q3 WPI, as the
wage increases stemming from the review are typically passed
on during the September quarter.

We have pencilled in a rise of 1.0% for Q3, lifting the annual
pace to 3.4%yr. Detail on wages growth by bargaining stream
will be closely watched for evidence of broader diffusion
beyond arrangements directly linked to the FWC's decision.
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Source: ABS, Macrobond, Westpac Economics

AUS: Oct Labour Force - Employment Change (000s)

Nov 19, Last: -39.3, Westpac f/c: 30
Market f/c: 27.5, Range: 9.9 to 42

Employment fell by 39.3k in September, well below expectations
for a 20k lift. Some of this weakness may reflect an unwind of
a possible residual seasonality stemming from recent changes
to the survey design, which saw August come in stronger.

Under the monthly noise, the labour market is loosening
gradually as jobs growth runs slower than population growth.
While some leading indicators point to near-term stability
—such as job ads — business surveys and detail within the
employment data point to some downside risk.

For October, we have pencilled in a lift in employment of +30k,
which would see employment growth hold steady on a three-
month average basis.
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Source: ABS, Macrobond, Westpac Economics
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AUS: Oct Labour Force - Unemployment Rate (%) Retrenchments
Nov 19, Last: 4.7, Westpac f/c: 4.7 350 000 000s 554
Market f/c: 4.7, Range: 4.6 to 4.8 =Total s
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For October, we have the participation rate steady at 66.8%, 501 - | 50
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signs of rising retrenchments are a key signal to watch over the Source: ABS, Macrobond, Westpac Economics
coming months, especially if new hiring across other areas of
the economy starts to dry up.
NZ: Oct Selected Consumer Prices NZ selected consumer prices
Nov 17 15 Yoyr %yr 15
Stats NZ's monthly Selected Prices provides an update on 121 :Monthly food prices 112
around half of the full CPI, including many of the more volatile Monthly rents )
items. In terms of the big groups, we're expecting a 0.1% 9 ~Quarterly consumer prices )
rise in overall food prices, with fresh produce prices typically
soft at this time of year. We also expect continued softness L 6
in housing rents. However, the key focus will be on transport
costs. Petrol prices are expected to be up 11%. And we'll be L3
watching to see if high global fuel prices are contributing to
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is related uncertainty around holiday accommodation costs v W Vi
(which drive much of the month-to-month volatility in overall -34 ‘ ‘ ‘ ‘ -
prices). 2005 2010 2015 2020 2025

Source: Stats NZ, Macrobond, Westpac Economics
NZ: 04 RBNZ Survey of Expectations (%yn RBNZ survey of inflation expectations
Nov 17, Inflation 2yrs Ahead, Last: 2.34 6 oyt Yoyr 6
—Expected inflation 1 year ahead

With an easing in headline inflation in the September 5 | ~Expected inflation 2 years ahead 5
quarter, we're likely to see some easing in near-term inflation
expectations (one year ahead). However, longer term inflation 4] L4
expectations, particularly the closely-watched two years
ahead measure, are likely to remain broadly steady. While 3] 13
interest rates are moving higher, businesses are continuing to RERZialoctband
report pressures on operating costs. In addition, despite their 2] )
recent easing, oil prices remain elevated. The only time longer-
term inflation expectations have moved materially below 2.3% 11 L1
was in the mid-2010s. That followed an extended period when
inflation was running below 2%.
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Source: RBNZ, Macrobond, Westpac Economics
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14 FOR THE WEEK AHEAD

What to watch

Westpac
For  Data/Event Unit Last Market f/c flc Risk/Comment
Mon 16
Nz Oct  Performance Services Index index 50.9 - — Improving, but has underperformed manufacturing this year.
Jon Q3 GDP %qtr 0.4 0.1 — Real growth still constrained by rising costs of essentials.
Chn Oct Retail Sales ytd %yr 11 - — Chinese industrial activity continues to support growth ...
Oct  Industrial Production ytd %yr 5.3 - — ... though pressures in the household sector remain as...
Oct  Fixed Asset Investment ytd %yr -7.2 -7.0 — ...consumers lose out on Al windfall.
Eur Sep Industrial Production %mth -0.5 0.9 —  Global slowdown feeds through.
us Nov  Fed Empire State Manufacturing index 255 19.0 — Domestic resilience continues to surprise.
Fedspeak - - - —  Williams.
Tue 17
Aus Nov  Westpac Housing Sentiment index 85.3 - — A monthly update following our consumer sentiment index.
RBA Governor Bullock - - - — Panel participation at ASIC Annual Forum, 10:00am AEDT.
Nov  RBA Minutes - - - — Further insights into the 6-3 split vote decision.
Nz RBNZ Financial Stability Report - - - — Six-monthly review of financial conditions.
Oct  Selected Price Indices — Food %mth 0.0 - 0.1 Softness in fresh produce prices.
Oct  Selected Price Indices — Rents %mth 0.1 - 0.0 Rents remain soft despite the usual seasonal upswing.
Q4 RBNZ 2-Yr Inflation Expectations %ann 2.34 - — Likely to remain broadly steady in the face of oil volatility.
Eur Nov ZEW Survey Of Expectations index 185 - — Consumers are cautious about the outlook.
UK Sep ILO Unemployment Rate % 4.7 4.7 — Slack picks up speed in the labour market,
us Oct  Retail Sales %mth 0.8 0.2 — Spending steady even as gas prices rise.
Oct  Import Price Index %mth 1.1 0.7 — Tech puts pressure on import costs.
Oct  Industrial Production %mth 0.7 0.1 — Utilities are leading the charge.
Nov  NAHB Housing Market index 29 29 — Activity still subdued.
Fedspeak — — — — Hammack.
Wed 18
Aus Q3 WPI %aqtr 0.8 1.0 1.0 Will the award wage boost permeate more broadly?
Nz Q3 PPI Output Prices %qtr 1.6 - — A short-lived easing in fuel costs over the quarter.
UK  Oct CPI %ann 35 3.5 — Breadth of inflation may trigger rate rise.
US Oct Housing Starts %mth -5.2 4.4 — Housing market remains constrained by higher ...
Oct  Building Permits %mth -0.4 -1.6 — .. borrowing costs which are seeing builders delay ...
Oct  Pending Home Sales %mth -7.3 - — .. projects and buyers remain hesitant.
Oct  FOMC Minutes - - - — Discussion around inflation risks.
Fedspeak - - - —  Williams.
Thu 19
Aus Oct Employment Change 000s -39.3 27.5 30 Volatile employment data may reflect residual seasonality ...
Oct  Unemployment Rate % 4.7 4.7 4.7 ... but the unemployment rate continues to march higher.
Nz RBNZ Governor Breman - - - — Fireside chat and Q&A on economy and policy, 7:00am NZDT.
RBNZ Chief Economist Conway - - - — Speaking at two different events, 9:00am and 3:00pm NZDT.
Oct  Trade Balance Smn -1971 - —-1960 Seasonal upswing in exports; imports likely boosted by aircraft.
Jon  Sep  Core Machinery Orders %mth 5.2 1.7 — Al boom continues to power the manufacturing sector.
us Nov  Phily Fed Manufacturing index 20.9 23.2 — Resilience remains.
Initial Jobless Claims 000s 200 197 — Still at a low level versus history.
Nov  Kansas City Fed Manufacturing index 11.0 - — Some sectors holding up better than others.
Fedspeak - — - — Goolsbee, Hammack.
Fri 20
Aus RBA MPB Member - - - — Fry-McKibben appearing at CAMA, 11:15am AEDT.
Jon  Oct CPI %ann 2.1 2.5 — Inflation is broadening.
Eur Nov Consumer Confidence index -17.9 -18.2 — Borrowing costs are constraining confidence.
UK  Nov GfK Consumer Sentiment index -24 -22 — Sentiment downbeat as consumers face rising prices ...
Oct  Retail Sales %mth -0.4 -0.1 — ... leading to some pull back in discretionary spending.
us Nov  Uni. Of Michigan Sentiment index 51.0 53.3 — Final estimate.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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Economic & financial forecasts

Interest rate forecasts

Australia Latest (13 Nov) Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 Jun-28 Sep-28 Dec-28
Cash 4.85 4.85 4.85 4.85 4.60 4.35 4.10 3.85 3.85 3.85
90 Day BBSW 4.95 4.96 4.96 481 4.56 431 4.11 3.96 3.95 3.95
3 Year Swap 4.78 4.75 4.70 4.65 4.60 4.50 4.40 4.35 4.30 4.25
3 Year Bond 4.78 4.75 4.70 4.65 4.60 4.50 4.40 4.35 4.30 4.25
10 Year Bond 5.11 5.00 4.95 4.90 495 4.95 5.00 5.00 5.00 5.00
10 Year Spread to US (bps) -2 5 5 5 5 0 0 -5 -10 -15
United States

Fed Funds 3.875 4.125 4.375 4375 4.375 4375 4.125 3.875 3.875 3.875
US 10 Year Bond 5.13 4.95 4.90 4.85 4.90 4.95 5.00 5.05 5.10 5.15
New Zealand

Cash 2.75 3.00 3.50 3.75 4.00 4.00 4.00 4.00 3.75 3.75
90 Day Bill 3.20 3.40 3.75 4.00 4.20 4.20 4.20 4.15 3.95 3.95
2 Year Swap 3.79 3.95 4.10 4.25 4.20 4.20 4.15 4.15 4.10 4.10
10 Year Bond 4.71 4.80 4.85 4.95 5.05 5.05 5.05 5.05 5.05 5.05
10 Year Spread to US (bps) -42 -15 -5 10 15 10 5 0 -5 -10

Exchange rate forecasts
Latest (13 Nov) Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 Jun-28 Sep-28 Dec-28

AUD/USD 0.6806 0.70 0.70 0.71 0.71 0.71 0.72 0.72 0.72 0.72
NzD/USD 0.5547 0.56 0.58 0.60 0.61 0.62 0.62 0.63 0.63 0.64
USD/JPY 159.82 157 157 156 155 154 153 151 149 147
EUR/USD 1.1055 1.13 1.14 1.15 1.16 1.17 1.18 1.19 1.20 1.21
GBP/USD 1.3239 1.34 1.35 1.36 1.37 1.38 1.39 1.40 1.41 1.41
USD/CNY 6.6724 6.65 6.60 6.50 6.45 6.40 6.35 6.35 6.30 6.30
AUD/NZD 1.2269 1.24 1.22 1.19 1.16 1.15 1.15 1.15 1.14 1.14

Australian economic forecasts

2026 2027 Calendar years
% change Q1 Q2 Q3(f) Q4(f) Q1(f) Q2(f) Q3(f) Q4(f) 2025 2026(f) 2027(f) 2028(f)
GDP %qtr 0.3 0.4 0.5 0.2 0.3 0.2 0.3 0.3 - - - -
%yr end 25 2.1 2.1 1.4 14 1.2 1.0 1.0 2.6 1.4 1.0 2.1
Unemployment rate % 4.2 4.4 4.6 4.8 5.0 5.2 5.2 5.1 4.2 4.8 5.1 4.7
Wages (WPI) (sa) %qtr 0.8 0.8 1.0 0.7 0.7 0.7 0.8 0.8 - - - -
%yr end 3.2 3.2 3.4 3.3 33 3.2 3.0 3.0 34 33 3.0 3.3
Headline CPI %qtr 1.4 0.6 13 1.2 0.4 0.5 0.8 0.4 - - - -
%yr end 4.1 3.9 3.9 4.6 35 3.4 2.9 2.1 3.6 4.6 2.1 2.2
Trimmed Mean CPI %qtr 0.8 0.8 1.0 0.9 0.7 0.7 0.6 0.6 - - - -
%yr end 35 3.6 3.7 3.6 35 33 29 2.7 34 3.6 2.7 2.3

New Zealand economic forecasts

2026 2027 Calendar years
% Change Q1 Q2 Q3(f) Q4(f) Q1(f) Q2(f) Q3(f) Q4(f) 2025 2026(f) 2027(f) 2028(f)
GDP %qtr 0.9 0.2 0.6 0.7 0.9 0.5 0.6 0.7 - - - -
Annual avg change 0.9 1.7 2.1 2.4 2.4 25 2.6 2.6 0.3 2.4 2.6 3.0
Unemployment rate % 5.4 5.6 5.7 5.7 5.6 55 53 5.1 5.4 5.7 5.1 4.5
CPI %qtr 0.9 1.5 0.7 1.2 0.3 0.4 0.5 0.2 - - - -
Annual change 3.1 4.1 3.7 4.3 3.7 25 2.3 1.4 3.1 4.3 14 19

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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or BankSA brands, collectively, “Westpac”). References to the “Westpac
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Things you should know

We respect your privacy: You can view the New Zealand Privacy
Policy here, or the Australian Group Privacy Statement here.

Each time someone visits our site, data is captured so that we can
accurately evaluate the quality of our content and make improvements
for you. We may at times use technology to capture data about you to
help us to better understand you and your needs, including potentially
for the purposes of assessing your individual reading habits and
interests to allow us to provide suggestions regarding other reading
material which may be suitable for you.

This information, unless specifically indicated otherwise, is under
copyright of the Westpac Group. None of the material, nor its
contents, nor any copy of it, may be altered in any way, transmitted
to, copied of distributed to any other party without the prior written
permission of the Westpac Group.

Disclaimer

This information has been prepared by Westpac and is intended

for information purposes only. It is not intended to reflect any
recommendation or financial advice and investment decisions should
not be based on it. This information does not constitute an offer, a
solicitation of an offer, or an inducement to subscribe for, purchase or
sell any financial instrument or to enter into a legally binding contract.
To the extent that this information contains any general advice, it has
been prepared without taking into account your objectives, financial
situation or needs and before acting on it you should consider the
appropriateness of the advice. Certain types of transactions, including
those involving futures, options and high yield securities give rise to
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that you seek your own independent legal or financial advice before
proceeding with any investment decision.

This information may contain material provided by third parties.
While such material is published with the necessary permission none
of Westpac or its related entities accepts any responsibility for the
accuracy or completeness of any such material. Although we have
made every effort to ensure this information is free from error, none
of Westpac or its related entities warrants the accuracy, adequacy
or completeness of this information, or otherwise endorses itin

any way. Except where contrary to law, Westpac Group intend by
this notice to exclude liability for this information. This information
is subject to change without notice and none of Westpac or its
related entities is under any obligation to update this information or
correct any inaccuracy which may become apparent at a later date.
This information may contain or incorporate by reference forward
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looking statements. The words “believe”, “anticipate”, “expect”,
“intend”, “plan”, “predict”, “continue”, “assume”, “positioned”, “may”,
“will”, “should”, “shall”, “risk” and other similar expressions that are
predictions of or indicate future events and future trends identify
forward-looking statements. These forward-looking statements
include all matters that are not historical facts. Past performance is
not a reliable indicator of future performance, nor are forecasts of
future performance. Whilst every effort has been taken to ensure that
the assumptions on which any forecasts are based are reasonable, the
forecasts may be affected by incorrect assumptions or by known or
unknown risks and uncertainties. The ultimate outcomes may differ
substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may act

in several capacities (including issuer, market maker, underwriter,
distributor, swap counterparty and calculation agent) simultaneously

with respect to a financial instrument, giving rise to potential

conflicts of interest which may impact the performance of a financial
instrument. The Westpac Group may at any time transact or hold a
position (including hedging and trading positions) for its own account
or the account of a client in any financial instrument which may impact
the performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that

(a) no part of his/her compensation was, is, or will be, directly or
indirectly, related to any views or (if applicable) recommendations
expressed in this material; (b) this material accurately reflects his/her
personal views about the financial products, companies or issuers (if
applicable) and is based on sources reasonably believed to be reliable
and accurate; (c) to the best of the author’s knowledge, they are not in
receipt of inside information and this material does not contain inside
information; and (d) no other part of the Westpac Group has made any
attempt to influence this material.

Further important information regarding sustainability related
content: This material may contain statements relating to
environmental, social and governance (ESG) topics. These are subject
to known and unknown risks, and there are significant uncertainties,
limitations, risks and assumptions in the metrics, modelling, data,
scenarios, reporting and analysis on which the statements rely. In
particular, these areas are rapidly evolving and maturing, and there
are variations in approaches and common standards and practice, as
well as uncertainty around future related policy and legislation. Some
material may include information derived from publicly available
sources that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or reliability

of the information. There is a risk that the analysis, estimates,
judgements, assumptions, views, models, scenarios or projections
used may turn out to be incorrect. These risks may cause actual
outcomes to differ materially from those expressed or implied. The
ESG-related statements in this material do not constitute advice,

nor are they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance (including
as to the quality, accuracy or completeness of the statements). You
should seek your own independent advice.

Additional country disclosures:

Australia: Westpac holds an Australian Financial Services Licence (No.
233714). You can access Westpac's Financial Services Guide here or
request a copy from your Westpac point of contact. To the extent that this
information contains any general advice, it has been prepared without
taking into account your objectives, financial situation or needs and before
acting on it you should consider the appropriateness of the advice.

New Zealand: In New Zealand, Westpac Institutional Bank refers to
the brand under which products and services are provided by either
Westpac (NZ division) or Westpac New Zealand Limited (company
number 1763882), the New Zealand incorporated subsidiary of
Westpac (“WNZL"). Any product or service made available by WNZL
does not represent an offer from Westpac or any of its subsidiaries
(other than WNZL). Neither Westpac nor its other subsidiaries
guarantee or otherwise support the performance of WNZL in respect
of any such product. WNZL is not an authorised deposit-taking
institution for the purposes of Australian prudential standards. The
current disclosure statements for the New Zealand branch of Westpac
and WNZL can be obtained at www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited
investors and expert investors (as defined in the applicable Singapore
laws and regulations) only. Recipients of this material in Singapore
should contact Westpac Singapore Branch in respect of any

matters arising from, or in connection with, this material. Westpac
Singapore Branch holds a wholesale banking licence and is subject to
supervision by the Monetary Authority of Singapore.

Disclaimer continues overleaf »
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Fiji: Unless otherwise specified, the products and services for
Westpac Fiji are available from www.westpac.com.fj © Westpac
Banking Corporation ABN 33 007 457 141. This information does not
take your personal circumstances into account and before acting on it
you should consider the appropriateness of the information for your
financial situation. Westpac Banking Corporation ABN 33 007 457
141 is incorporated in NSW Australia and registered as a branch in
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the products and
services for Westpac PNG are available from www.westpac.com.

pg © Westpac Banking Corporation ABN 33 007 457 141. This
information does not take your personal circumstances into account
and before acting on it you should consider the appropriateness of the
information for your financial situation. Westpac Banking Corporation
ABN 33 007 457 141 is incorporated in NSW Australia. Westpac is
represented in Papua New Guinea by Westpac Bank - PNG - Limited.
The liability of its members is limited.

U.S: Westpac operates in the United States of America as a federally
licensed branch, regulated by the Office of the Comptroller of the
Currency. Westpac is also registered with the US Commodity Futures
Trading Commission (“CFTC”) as a Swap Dealer, but is neither
registered as, or affiliated with, a Futures Commission Merchant
registered with the US CFTC. The services and products referenced
above are not insured by the Federal Deposit Insurance Corporation
(“FDIC”). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned
subsidiary of Westpac, is a broker-dealer registered under the U.S.
Securities Exchange Act of 1934 (‘the Exchange Act’) and member of
the Financial Industry Regulatory Authority (‘FINRA’). In accordance
with APRA's Prudential Standard 222 ‘Association with Related
Entities’, Westpac does not stand behind WCM other than as provided
for in certain legal agreements between Westpac and WCM and
obligations of WCM do not represent liabilities of Westpac.

This communication is provided for distribution to U.S. institutional
investors in reliance on the exemption from registration provided by
Rule 15a-6 under the Exchange Act and is not subject to all of the
independence and disclosure standards applicable to debt research
reports prepared for retail investors in the United States. WCM is the
U.S. distributor of this communication and accepts responsibility for
the contents of this communication. Transactions by U.S. customers of
any securities referenced herein should be effected through WCM. All
disclaimers set out with respect to Westpac apply equally to WCM. If
you would like to speak to someone regarding any security mentioned
herein, please contact WCM on +1 212 389 1269. Investing in any
non-U.S. securities or related financial instruments mentioned in this
communication may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations

of, the SEC in the United States. Information on such non-U.S.
securities or related financial instruments may be limited. Non-U.S.
companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect in the United
States. The value of any investment or income from any securities

or related derivative instruments denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such
securities or related derivative instruments.

The author of this communication is employed by Westpac and is not
registered or qualified as a research analyst, representative, or associated
person of WCM or any other U.S. broker-dealer under the rules of
FINRA, any other U.S. self-regulatory organisation, or the laws, rules or
regulations of any State. Unless otherwise specifically stated, the views
expressed herein are solely those of the author and may differ from the
information, views or analysis expressed by Westpac and/or its affiliates.

UK: The London branch of Westpac is authorised in the United
Kingdom by the Prudential Regulation Authority (PRA) and is subject
to regulation by the Financial Conduct Authority (FCA) and limited
regulation by the PRA (Financial Services Register number: 124586).

The London branch of Westpac is registered at Companies House as

a branch established in the United Kingdom (Branch No. BRO00106).
Details about the extent of the regulation of Westpac’s London branch
by the PRA are available from us on request.

This communication is not being made to or distributed to, and must
not be passed on to, the general public in the United Kingdom. Rather,
this communication is being made only to and is directed at (a) those
persons falling within the definition of Investment Professionals

(set outin Article 19(5) of the Financial Services and Markets Act

2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those
persons falling within the definition of high net worth companies,
unincorporated associations etc. (set out in Article 49(2)of the Order; (c)
other persons to whom it may lawfully be communicated in accordance
with the Order or (d) any persons to whom it may otherwise lawfully
be made (all such persons together being referred to as “relevant
persons”). Any person who is not a relevant person should not act or
rely on this communication or any of its contents. In the same way, the
information contained in this communication is intended for “eligible
counterparties” and “professional clients” as defined by the rules of

the Financial Conduct Authority and is not intended for “retail clients”.
Westpac expressly prohibits you from passing on the information in this
communication to any third party.

European Economic Area (“EEA”): This material may be distributed
to you by either: (i) Westpac directly, or (ii) Westpac Europe GmbH
("WEG”) under a sub-licensing arrangement. WEG has not edited or
otherwise modified the content of this material. WEG is authorised

in Germany by the Federal Financial Supervision Authority (‘BaFin’)
and subject to its regulation. WEG's supervisory authorities are BaFin
and the German Federal Bank (‘Deutsche Bundesbank’). WEG is
registered with the commercial register (‘Handelsregister’) of the local
court of Frankfurt am Main under registration number HRB 118483.
In accordance with APRA's Prudential Standard 222 ‘Association

with Related Entities’, Westpac does not stand behind WEG other
than as provided for in certain legal agreements (a risk transfer, sub-
participation and collateral agreement) between Westpac and WEG
and obligations of WEG do not represent liabilities of Westpac. Any
product or service made available by WEG does not represent an
offer from Westpac or any of its subsidiaries (other than WEG). All
disclaimers set out with respect to Westpac apply equally to WEG.

This communication is not intended for distribution to, or use by any
person or entity in any jurisdiction or country where such distribution
or use would be contrary to local law or regulation.

This communication contains general commentary, research, and
market colour. The communication does not constitute investment
advice. The material may contain an ‘investment recommendation’
and/or ‘information recommending or suggesting an investment’, both
as defined in Regulation (EU) No 596/2014 (including as applicable

in the United Kingdom) (“MAR?”). In accordance with the relevant
provisions of MAR, reasonable care has been taken to ensure that the
material has been objectively presented and that interests or conflicts
of interest of the sender concerning the financial instruments to which
that information relates have been disclosed.

Investment recommendations must be read alongside the specific
disclosure which accompanies them and the general disclosure which
can be found here. Such disclosure fulfils certain additional information
requirements of MAR and associated delegated legislation and by
accepting this communication you acknowledge that you are aware of
the existence of such additional disclosure and its contents.

To the extent this communication comprises an investment
recommendation it is classified as non-independent research. It has
not been prepared in accordance with legal requirements designed

to promote the independence of investment research and therefore
constitutes a marketing communication. Further, this communication is
not subject to any prohibition on dealing ahead of the dissemination of
investment research.

Past performance is not a reliable indicator of future performance. The forecasts given above are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable,
the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The results ultimately achieved may differ substantially from these forecasts.
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