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Gas in the tank… 
	• Per-person spending on Westpac debit and credit cards rose 0.4% in June (adjusted for 

normal seasonal swings). That was the first increase in three months. 

	• Helping to boost spending over the past month has been the easing in tensions in the 
Middle East and the related large drops in fuel prices. The average price of 91-unleaded has 
fallen by around 30c/ltr over the past month, with diesel prices down nearly 70c/ltr. 

	• Those lower fuel prices mean that households have had more left in their wallets to spend 
on ‘nice to haves’, with spending on entertainment up 0.7% over the past month and 
spending on clothing up 0.2%. 

	• However, the biggest increase over the past month was in travel-related spending, which 
rose by 6% in June and has now retraced most of the fall that we saw in the wake of the 
Middle East war. Much of that increase will reflect a catchup of spending that was delayed 
in previous months due to nervousness about the global backdrop. However, anecdotes 
from those in the hospitality sector suggest there has also been a switch in the makeup 
of spending, with a shift to holidays in ‘safer’ destinations closer to New Zealand. Some 
New Zealanders are also choosing to take holidays onshore rather than travelling abroad. 

Monthly retail spending (per person)
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Monthly travel spending (per person) 
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…but is spending stuck in second gear?
	• Even though spending did nudge higher in June, the broader trend is still flat, with spending 

levels effectively tracking sideways since February. 

	• A key reason for that lack of momentum in spending is the ongoing cost of living crisis which 
continues to constrain spending levels. 

	• While fuel prices have fallen, they are still well above the level we saw prior to the war. As a 
result, daily fuel spending is still running around 13% above the levels we saw this time last 
year, while the volume we’re getting in the tank is down around 6%. 

	• At the same time, households are grappling with increases in the costs of many other 
essentials. Spending on electricity and other utilities was up 2% in June, while spending on 
insurance was up 3%. 

	• Households we’ve spoken to have also noted concerns about the cost of items like food 
and rates.

	• Compounding those living cost pressures are a soft labour market, sluggish wage growth 
and upward pressure on mortgage rates. That’s a nasty cocktail and means that we expect 
spending to recover only gradually even if fuel costs continue to fall. 

Monthly spending growth (per person) 
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Regional breakdown – Town and country
	• As we’ve been highlighting for some time, spending growth has been strongest in our rural 

regions, especially in those areas with large dairying sectors like Southland, Canterbury 
and Otago. 

	• The firmness in export earnings has boosted incomes, confidence and spending in many 
regions. That’s provided a welcome respite from the ongoing pressure on living costs, and 
has also helped to support regional labour markets. 

	• However, it’s a different story in Auckland and Wellington. Our major urban centres have 
seen softness in spending, consistent with low levels of job growth. 

	• The rural-urban split has become especially stark in the following the Middle East war and 
related increases in living costs. While spending in our regional centres has continued to 
climb since the start of this year, spending in Auckland and Wellington has fallen. 

Annual spending growth - three months to June compared 
to same time last year 
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Change in spending – January to June
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