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Monthly retail spending (per person)
Goooooooooooal!!!!
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Source: Spending on Westpac issued cards .
- After trending sideways for most of this year, spending levels took a step higher in July, with 2500 1 L3
per-person spending on Westpac issued credit and debit cards rising 2% over the month. 2400 L2
Helping to support July’s lift in spending were falls in fuel prices. The price of 91-unleaded r
averaged $2.96/tr over July, down from over $3.17/ltr in June. We also saw the average price 2300 1 /\\/\//‘v 0
of diesel falling by around 30¢/ltr. 2900 | y L
onthly change (right axis)
Looking across categories, July saw a nearly 3% lift in spending on groceries. 106 — Level of spending (left axis) | z
- We also saw a 2% lift in spending on utilities, which will in part be related to the large 2024 2025 2026
increases in electricity prices over the past year.
- Discretionary spending also took a step higher in July. That includes sizeable increases Hospitality spending and the FIFA World Cup
in spending in restaurants (up 5%) and on other entertainment (up 2%). That lift in 5 5m Sm g
entertainment spending coincided with the FIFA World Cup, with hospitality spending m Same weekday in 2025 Soure Sperdng onespag saueg cees
taking a step higher on days when major matches were played (compared to the same time | ™ 2026 spending

last year).

- July also saw increases in sports betting, as well as increased purchases of Lotto tickets in
response to the large Powerball jackpot.*
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* | obviously did not win Powerball, hence I am still writing these reports.
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o o Average fuel spend per transaction
Pain at the pump continues. $
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65
While fuel prices have fallen from their earlier highs, they remain well above the levels that
we saw prior to the war in the Middle East. At the time of writing, 91-unleaded was averaging
$3.05/ltr around the country, compared to around $2.44/ltr back in February.
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55

Those high prices have sucked a large amount of cash out of many households wallets, and ”

that seen many of us changing our spending habits. 45

36% of the households we've spoken to recently told us they’ve wound back their 7 Source: Spending on Wesipac cards o
discretionary spending, and around 15% have delayed or cancelled travel plans. T Apr May June  July  August %
Even when it comes to spending on essentials like groceries, around 30% of those we spoke

to said they’ve changed how they shop, purchasing fewer or cheaper items. With continued What changes, if any, have New Zealand households made
cost of living pressures, a soft labour market and ongoing economic uncertainty, we expect as a result of the middle east conflict?

spending levels are likely to rise only gradually through the back part of the year. Driving less often 4%

Reduced non-essential spending

Purchasing cheaper or fewer groceries
Delayed large purchases

No changes

Changed or cancelled international travel plans
Changed or cancelled domestic travel plans
Used public transport more often

Reviewed my KiwiSaver or investments

Stocked up on fuel

Purchased a more fuel-efficient vehicle 8%
8%
T

Source: Ideally, Westpac 0% 10% 20% 30% 40% 50%

Worked from home more often
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Spending growth by region (seasonally adjusted)

Regional breakdown -

(July vs June) (July vs same

commodities boom. e

Total 2.0 7.6
Northland 1.5 9.5
- Strong prices for New Zealand’s commodity exports have continued to boost earnings, Auckland 16 7.9
confidence and spending in many regional centres. Bay of Plenty 27 8.6
. . . . . . . ik .8 2

- There have been particularly large increases in regions with large dairying sectors, like v‘{a' ato 1 ’
Gisborne/Hawkes Bay 1.0 7.8

Southland, Otago and Canterbury. -

Manaw-Whang/Taranaki 2.9 8.3
- We've also seen strength in the prices for key horticultural exports (like apples and kiwifruit), Wellington 17 67
which is helping to boost spending in regions like Bay of Plenty. Nelson/Tas/Marlb/West Coast 2.5 8.0
. . . . N . Canterb 2.3 7.8
- Spending growth in Auckland and Wellington is continuing to trail the rest of the country, 0::; et o5 -

consistent with the softness in their labour markets. : :
Southland 3.8 1.3
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Past performance is not a reliable indicator of future performance. The forecasts given in this
document are predictive in character. Whilst every effort has been taken to ensure that the
assumptions on which the forecasts are based are reasonable, the forecasts may be affected
by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate
outcomes may differ substantially from these forecasts.
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Disclaimer.

This information has been prepared by Westpac and is intended for information purposes only.
It is not intended to reflect any recommendation or financial advice and investment decisions
should not be based on it. This information does not constitute an offer, a solicitation of an
offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter
into a legally binding contract. To the extent that this information contains any general advice,
it has been prepared without taking into account your objectives, financial situation or needs
and before acting on it you should consider the appropriateness of the advice. Certain types
of transactions, including those involving futures, options and high yield securities give rise to
substantial risk and are not suitable for all investors. We recommend that you seek your own
independent legal or financial advice before proceeding with any investment decision.

This information may contain material provided by third parties. While such material is
published with the necessary permission none of Westpac or its related entities accepts any
responsibility for the accuracy or completeness of any such material. Although we have made
every effort to ensure this information is free from error, none of Westpac or its related entities
warrants the accuracy, adequacy or completeness of this information, or otherwise endorses
it in any way. Except where contrary to law, Westpac Group intend by this notice to exclude
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Westpac or its related entities is under any obligation to update this information or correct

any inaccuracy which may become apparent at a later date. This information may contain

or incorporate by reference forward looking statements. The words “believe”, “anticipate”,
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“shall”, “risk” and other similar expressions that are predictions of or indicate future events and
future trends identify forward-looking statements. These forward-looking statements include
all matters that are not historical facts. Past performance is not a reliable indicator of future
performance, nor are forecasts of future performance. Whilst every effort has been taken to
ensure that the assumptions on which any forecasts are based are reasonable, the forecasts
may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The
ultimate outcomes may differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its
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underwriter, distributor, swap counterparty and calculation agent) simultaneously with respect
to a financial instrument, giving rise to potential conflicts of interest which may impact the
performance of a financial instrument. The Westpac Group may at any time transact or hold a
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Further important information regarding sustainability-related content: This material
may contain statements relating to environmental, social and governance (ESG) topics. These
are subject to known and unknown risks, and there are significant uncertainties, limitations,
risks and assumptions in the metrics, modelling, data, scenarios, reporting and analysis on
which the statements rely. In particular, these areas are rapidly evolving and maturing, and
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around future related policy and legislation. Some material may include information derived
from publicly available sources that have not been independently verified. No representation
or warranty is made as to the accuracy, completeness or reliability of the information. There

is a risk that the analysis, estimates, judgements, assumptions, views, models, scenarios or
projections used may turn out to be incorrect. These risks may cause actual outcomes to
differ materially from those expressed or implied. The ESG-related statements in this material
do not constitute advice, nor are they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance (including as to the quality, accuracy
or completeness of the statements). You should seek your own independent advice.
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New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which
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guarantee or otherwise support the performance of WNZL in respect of any such product.
WNZL is not an authorised deposit-taking institution for the purposes of Australian prudential
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