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Cruel summer
	• A strong El Niño is developing and could 

intensify further, raising the risk of hot, dry 
conditions across parts of New Zealand over 
summer, especially in eastern regions and the 
upper North Island. 

	• The main economic risk is to pasture-based 
agriculture, particularly dairy, sheep and beef, 
where drought can reduce pasture growth, 
lower production, lift costs and disrupt 
processing patterns across the season. 

	• Past severe droughts have subtracted as much 
as 1 percentage point from GDP growth – we’d 
emphasise that this as an upper bound on the 
potential impact rather than a prediction. 

	• Greater irrigation coverage, stronger drought 
preparedness and favourable starting soil 
moisture conditions mean that the agricultural 
sector is better placed than it was going into 
the last El Niño-led drought in 1997-98. 

	• Inflation effects are likely to be mixed but 
tilted higher overall, with potential upward 
pressure on dairy and imported food prices, 
partly offset by near-term downward pressure 
on meat prices. 

	• For the RBNZ, El Niño is best viewed as a risk 
to monitor rather than a trigger for immediate 
policy action, unless food price pressures 
spill into inflation expectations or broader 
pricing behaviour.

Climatologists in New Zealand and internationally 
have declared a strong El Niño event this year, which is 
expected to strengthen further in the next few months 
and persist into mid-2027. Indeed, modelling suggests 
that this is on track to become the warmest event on 
record going back to the 1870s. 

El Niño is the warm phase of the El Niño-Southern 
Oscillation (ENSO), a natural climate cycle driven 
by interactions between the tropical Pacific Ocean 
and atmosphere. During El Niño events, sea surface 
temperatures in the central and eastern Pacific become 
warmer than average, while the trade winds that normally 
push warm water westward become weaker. 

For New Zealand, the main economic channel is likely 
to be reduced pasture growth and lower production 
in drought-prone regions, particularly for dairy, sheep 
and beef. The aggregate impact of past severe droughts 
suggests a potential drag on GDP growth of as much as 1 
percentage point in a worst-case scenario. On its own this 
wouldn’t be enough to drive the economy into recession, 
though it may meet the ‘technical’ definition (two 
consecutive quarterly falls in GDP) if there was already 
weak momentum in the rest of the economy. 

However, the impact is highly uncertain. El Niño increases 
the probability of certain weather patterns rather than 
determining them, and New Zealand’s farming sector 
is better placed than in past episodes due to irrigation, 
favourable starting soil moisture conditions and greater 
drought preparedness. For these reasons, we’re 
highlighting El Niño as a downside risk to our growth 
forecasts rather than a part of our central view. We’ll 
adjust our forecasts accordingly as things develop. 
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Bottom-line implications for output, inflation 
and interest rates.
It’s hard to tell exactly how GDP could be impacted, but 
there is a clear downside risk to agricultural production 
depending on how the weather plays out over summer. 
These impacts are predominantly supply-side effects that 
reduce potential output, and as such won’t necessarily 
lead to increased excess capacity for the economy 
overall. But there is clearly some risk of spillovers to the 
broader economy. 

Inflation may be boosted in areas of the CPI where 
supplies of food products are affected – especially 
through impacts on global food prices. These effects are 
already evident in global grain markets (also impacted 
by the Russian war) and oils. This isn’t helpful given that 
inflation is already elevated in both New Zealand and 
many global jurisdictions. Central banks will tend to 
look through these impacts as much as possible, given 
the relatively time-bound nature of an El-Nino event. 
Nonetheless, if these near-term price movements start 
to feed into inflation expectations then some policy 
response might be on the cards. 

We expect the RBNZ to keep a watching brief as they 
try to balance the downside risks to output and the 
upside risks to inflation. It’s likely that El Niño itself won’t 
generate much of a policy response, but the broader 
economic context will be more important. 

How does El Niño affect us?
In New Zealand, El Niño is associated with stronger and 
more frequent westerly winds over spring and summer. 
This has substantially different effects across the country: 

	• In the South Island, it tends to mean above-average 
rainfall on the West Coast and in Southland. 

	• Meanwhile, the mountainous spine of the island acts as 
a rain-shadow that produces hot and dry winds on the 
eastern side, particularly in Canterbury. 

	• In the North Island, mountain ranges also create a 
rain-shadow in the east to some degree, leading to 
dry conditions in the Bay of Plenty, Hawke’s Bay and 
Gisborne. 

	• There is an additional effect that El Niño tends to 
alter storm tracks and reduce the frequency of moist 
subtropical weather systems that bring rain to the 
upper North Island. 

New Zealand’s direct economic exposure to El Niño is 
through our mostly pasture-based farming systems 
– particularly so in the North Island, where farms are 
more reliant on rainfall. Waikato is our largest dairying 
region and a major beef producer, while Hawke’s Bay and 
Manawatu are major players in sheep and beef.

Agricultural activity by region
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 Canterbury is our most important farming region overall, 
but its exposure to dry weather is partly countered by 
extensive use of irrigation. There are also varying risks for 
regionally concentrated sectors such as horticulture.  

How bad will this one be?
The strength of an El Niño event is measured in terms 
of the rise in sea surface temperatures in the central 
equatorial Pacific. This year’s event has developed rapidly, 
with the Niño 3.4 Index running 2°C above average in July 
and reaching 2.7°C in mid-August – already putting it 
just below the peaks of the 1877-78 and 2015-16 events, 
which were the previous record highs. Since sea surface 
temperatures tend to peak between November and 
January, this year’s event is on track to become the 
strongest on record by quite some margin. 

However, El Niño influences the probability of certain 
weather patterns rather than determining outcomes 
with certainty, and no two historical events have been 
quite the same. For example, while 2015-16 was a severe 
event globally, it didn’t have the expected impact on New 
Zealand: from January the prevailing winds shifted more 
northerly, bringing tropical airflows and rainfall to the at-
risk parts of the North Island. 

By the same token, New Zealand’s historical record of 
drought extends well beyond El Niño years. La Niña, 
its opposite pattern, can also lead to drought, albeit in 
different parts of the country. And the last severe drought 
in New Zealand, over the 2012-13 summer, was not related 
to the Southern Oscillation one way or another. 

One difficulty in forecasting actual weather conditions 
over the summer period is that El Niño can interact 
with other drivers such as the Indian Ocean Dipole, 
the Southern Annular Mode and local sea surface 
temperatures. That said, Earth Sciences NZ (formerly 
NIWA) has noted that these patterns are currently moving 
into phases that would support El Niño-like impacts 
rather than mitigate them. 
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Economic impact – the big picture.

GDP growth.

A few studies have tried to model the impact of El Niño 
on the overall economy, using the Southern Oscillation 
Index (SOI) as an input. However, the findings are highly 
uncertain, as there is no straightforward relationship 
between the SOI, actual weather outcomes and the 
economic impact. 

A 2015 IMF paper estimates that a one standard 
deviation fall in the SOI reduces New Zealand’s GDP 
growth by 0.4% after a year. Currently the SOI is 2.2 
standard deviations below average, which suggests a 
growth impact of around 0.9% (though this may not 
mark the peak in the SOI). An earlier RBNZ paper, 
using a similar method, produced a smaller estimate of 
around 0.6%. 

Southern Oscillation Index and agriculture GDP
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Another approach is to look at case studies of the most 
severe droughts in recent history – regardless of cause 
– which can help to provide an upper bound on what the 
impact of this year’s El Niño might be. Specifically, we 
looked at: 

	• 1997-98: A severe and widespread drought, driven 
by one of the strongest El Niño patterns on record. 
Unusually, a shift to La Niña led to a second drought in 
the following summer for many parts of the country. 

	• 2007-08: A La Niña-driven event with a relatively 
early onset, with drought conditions emerging as early 
as November. 

	• 2012-13: One of the most extreme droughts on record, 
affecting most of the North Island. It was unrelated to 
ENSO and was unusual in that it intensified late in the 
summer and through autumn. 

The drawback of the case study approach is that while it’s 
easy to trace the direct impacts of lost agricultural output 
and food processing, it’s much harder to gauge the flow-
on effects to the wider economy (although a multiplier 
of 2 seems a reasonable rule of thumb). What’s more, 
droughts in New Zealand have often coincided with major 
global economic shocks such as in 1998 and 2008, and 
it’s difficult to separate the two effects. 

With that in mind, it appears that major droughts have 
knocked as much as 1% off GDP growth in the past. A 
2015 RBNZ paper estimated that in the 1997-98 El Niño 
the drop in agricultural and food manufacturing output 
alone subtracted around 0.7ppts from GDP. This paper 
also estimated that the 2012-13 drought subtracted 
around 0.9ppts in total – the large impact reflecting that 
this event was more concentrated in the North Island. 
Our own work in 2020 found that agriculture and food 
manufacturing knocked about 0.2ppts off GDP in 2008 
and 0.4ppts in 2013 (with the effect on total GDP perhaps 
double this). 

These estimates may overstate the impact of El Niño-led 
drought this summer, as the farming sector has been 
evolving over the last few decades towards greater 
resilience. The most important factor has been a steady 
shift in land use, in particular away from sheep farming 
and towards dairy. That shift has been most prominent in 
the Canterbury region and has gone hand-in-hand with 
the growing use of irrigation to sustain pasture growth. In 
most cases, the key issue for farmers and growers over 
summer is not rainfall per se but soil moisture; access to 
irrigation breaks the link between the two. 

The amounted of irrigated agricultural land in New 
Zealand doubled between 2002 and 2022. Canterbury 
was already the leader in the use of irrigation (accounting 
for 63% of the total), and that region also saw a doubling 
over that time. The high use of irrigation in Canterbury 
stems from the ready availability of water from snowmelt 
in the Southern Alps during the summer months. In 
contrast, water sources in the North Island are largely 
dependent on rainfall and storage. 

Share of agricultural land that is irrigated
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Most farming regions also appear to be coming from a 
relatively favourable starting point this year, with above-
normal rainfall across many eastern and lower North 
Island regions earlier in the year and generally healthy 
soil moisture levels. Hydro lake levels are currently very 
high, and snow levels in the South Island are looking 
favourable. Altogether, the farming sector looks better 
equipped today to handle an El Niño-led drought than it 
was during the last one – almost 30 years ago. 

https://www.imf.org/external/pubs/ft/fandd/2016/03/pdf/cashin.pdf
https://www.rbnz.govt.nz/-/media/project/sites/rbnz/files/publications/discussion-papers/2008/dp08-09.pdf
https://www.rbnz.govt.nz/hub/publications/analytical-note/2015/an2015-07
https://www.rbnz.govt.nz/hub/publications/analytical-note/2015/an2015-07
https://assets.dam.westpac.co.nz/is/content/wnzl/dist/all-of-bank/economic-reports/economic-data/Economic-Data_Drought-Bulletin_bulletin_27Feb20.pdf
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Inflation.

El Niño events tend to add to inflation pressures on 
balance, although the effects are mixed. There is a 
correlation between El Niño conditions and global food 
prices over the following year, although it’s clear that 
there are also other factors that can drive major shifts in 
food prices. 

Southern Oscillation Index and global food prices
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The IMF estimates that past El Niño events have lifted 
annual inflation by between 0.1 and 1 percentage point 
across countries. The size of the impact is partly a 
function of the weight of food in a country’s CPI basket 
– that is, the impact tends to be larger in developing 
economies. (The IMF paper actually estimates a negative 
impact on inflation for New Zealand, but this result is an 
outlier and seems to have conflated the effects of the 
1982-83 El Niño with the wage and price freeze that the 
government imposed around the same time.)

In New Zealand, the initial effects would likely 
include higher prices for dairy products (due to lower 
production), but lower prices for beef and lamb (due 
to earlier slaughter). There’s also likely to be upward 
pressure on prices for imported foods, though not across 
the board. Historically El Niño events have led to reduced 
harvests in the likes of Australia (wheat), India (rice) and 
Indonesia (coffee, cocoa, palm oil), but better growing 
conditions in the likes of Argentina (soybeans) and the US 
(fruits and various other foods). 

Economic impact – the details.
The rest of this article looks at the potential impact of an 
El Niño drought across sectors, with the focus largely on 
agriculture. Where possible, we’ve highlighted the effects 
on prices as well as output, which together determine 
the impact on incomes. Higher prices may provide a 
buffer in some cases, but this depends on whether New 
Zealand is a significant player in the world market, and/or 
whether El Niño has a negative impact on production at a 
global level. 

Dairy.

Dairying is by far our largest agricultural industry and 
accounted for 21% of our total export earnings last year. 

Dairying in New Zealand is largely pasture-based, so it 
can be highly exposed to drought conditions. 

Milk production typically peaks in October, then gradually 
declines over summer and autumn as farmers start 
to ‘dry off’ cows. In a drought year, farmers are forced 
to start drying off earlier, leading to noticeably lower 
production from around February onward. This means 
that the dairying season is already around 70% complete 
before drought becomes a consideration – which puts 
an upper bound on the impact that an event like El Niño 
can have. 

Monthly milk collections, % of season peak
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During the 2007-08 drought, full-season milk production 
fell short by around 7% (relative to trend growth at the 
time). The late onset of the 2012-13 drought meant a 
smaller impact of around -5%. We don’t have monthly 
data for the 1997-98 El Niño drought, but quarterly data 
suggests the impact was similar to the 2007-08 season. 

In terms of the price impact, dairy is unusual in that 
New Zealand is a significant player in the global market, 
accounting for around a third of internationally-traded 
dairy products. This means that when production in 
New Zealand falls short of expectations, this can put 
significant upward pressure on global prices. Notably, 
futures prices for milk powder have been ramping up 
in recent weeks, particular for contracts over the New 
Zealand summer, which suggests that the market is 
becoming more wary of El Niño risks. 

In fact, there have been times when higher prices have 
outweighed the drop in volumes, leading to higher export 
earnings at the national level. However, this may have 
been truer before 2016, when EU countries faced quotas 
on dairy production and weren’t able to scale up despite 
the incentive created by higher prices. The global milk 
supply is more flexible today, which could limit the extent 
of the rise in prices this time around. 

Even if dairy export earnings do rise at the national level, 
the effects will be spread unevenly. Farmers in drought-
prone regions may still see lower revenue on balance, 
along with extra costs from buying feed and transporting 
stock to other pastures. On the other hand, it can be a 
windfall for a region like Southland, which is not prone to 
drought but still benefits from the higher farmgate milk 
price. (Although Southland faces its own risks from El 
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Niño: above-average rainfall can hinder pasture growth 
and lead to animal health issues.) 

Sheep and beef.

As with dairy, sheep and beef farming is largely pasture-
based and is vulnerable to periods of low rainfall. The use 
of irrigation has gradually increased over the last couple 
of decades, but there are large swathes of hillier farmland 
that are unsuitable for irrigation systems. 

In a drought, the impact on production happens in 
two stages. In the near term, farmers are likely to bring 
stock forward for processing to reduce feed demand, 
temporarily increasing slaughter numbers and meat 
supply. This can actually provide a boost to reported GDP 
in the March and June quarters (technically this should be 
offset by a fall in on-farm production for the agricultural 
sector, but Stats NZ does not have a quarterly measure 
for this). This is followed by a period of herd rebuilding in 
the following years, which means fewer animals sent to 
slaughter and a reduced supply of meat in the meantime. 

Prices follow a similar pattern. Initially, the accelerated 
slaughter puts downward pressure on meat prices; 
if processors don’t have the capacity to handle the 
increased volumes, they will lower their schedule prices 
to discourage farmers from sending more stock. Later, 
the herd rebuilding phase will mean reduced meat supply 
and higher prices – even more so if competing producers 
such as Australia are going through the same issues. 

We should note that the rebuilding phase is not a 
certainty. In the case of sheep farming in particular, flock 
numbers have been in long-term decline, and drought 
has sometimes been the impetus for changes in land use. 

Horticulture.

Kiwifruit and apples are generally less exposed to 
El Niño conditions than pastoral farming, as most 
commercial orchards have access to irrigation and 
intensive management systems. However, prolonged dry 
conditions in the Bay of Plenty and Hawke’s Bay could 
lead to water use restrictions, which would weigh on 
yields, fruit size and quality. 

Reduced volumes may be partly offset by higher export 
prices. New Zealand is not a dominant player in the global 
market per se, but it is an important supplier during the 
Northern Hemisphere’s off-season. And in an El Niño 
event, growing conditions in the likes of Australia and 
South America will also suffer. 

Viticulture.

El Niño generally means higher temperatures and lower 
rainfall for the Marlborough region, which accounts 
for around 80% of winemaking by volume. The impact 
is ambiguous: up to a point, a hot dry summer can 
improve the quality of the harvest by reducing disease 
pressure and concentrating the flavour in the grapes. 

But in a severe drought with restrictions on water use, a 
decline in yields will be the dominant effect. Note that 
the New Zealand wine industry has been grappling with 
overproduction and low returns in recent years; a strong 
drought could end up hastening the exit of some players 
from the industry, which would help to improve returns 
over the longer term. 

Grains.

Canterbury is the major grain-growing region, accounting 
for 78% of wheat and 66% of barley production last 
year. As with the recent trends in dairying, this reflects 
the availability of flat land and snowmelt-fed irrigation 
systems. While the latter provides some buffer against El 
Niño conditions, a prolonged drought would still lead to 
lower yields and poorer crop quality. 

Around 75% of the wheat grown in New Zealand is used 
for animal feed, so a drop in production would lead to 
higher costs and lower output in the meat sectors. Much 
of the wheat for human consumption is imported from 
Australia (which is also likely to be negatively impacted by 
El Niño). 

Forestry.

Forestry is generally less sensitive to year-to-year 
fluctuations in rainfall, although a prolonged El Niño-
driven drought can slow tree growth, particularly in 
younger forests, newly established plantations, and 
forests on lighter or drought-prone soils. A severe El Niño 
may have only a limited impact on harvest volumes in 
the short term (and what remains in the ground will be 
harvested later), but it can materially affect profitability 
through greater pest control costs, higher insurance 
costs and increased wildfire risk. 

Export log and timber prices depend primarily on global 
housing activity, construction demand, shipping costs, 
and conditions in key markets such as China. As such, any 
shortfall in volumes during a drought is unlikely to have a 
significant direct effect on export prices. 

Electricity.

Hydroelectric generation accounts for around half of New 
Zealand’s generation capacity, with most of that found in 
the South Island where large catchment lakes are fed by 
snowmelt. In dry years, reduced hydro generation can 
lead to a greater reliance on thermal generation (gas and 
coal) and sharply higher wholesale electricity prices. 

El Niño has not historically been an issue for hydro 
generation – it’s actually the opposition pattern (El Niña) 
that is the greater threat, as this tends to lead to lower 
rainfall and inflows into the South Island hydro lakes. El 
Niño can result in below-average rainfall in the North 
Island, affecting hydro generation along the Waikato River, 
but this accounts for a much smaller share of the total. 
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available sources that have not been independently verified. 
No representation or warranty is made as to the accuracy, 
completeness or reliability of the information. There is a risk 
that the analysis, estimates, judgements, assumptions, views, 
models, scenarios or projections used may turn out to be 
incorrect. These risks may cause actual outcomes to differ 
materially from those expressed or implied. The ESG-related 
statements in this material do not constitute advice, nor are 
they guarantees or predictions of future performance, and 
Westpac gives no representation, warranty or assurance 
(including as to the quality, accuracy or completeness of the 
statements). You should seek your own independent advice. 

Additional country disclosures:
Australia: Westpac holds an Australian Financial Services 
Licence (No. 233714). You can access Westpac’s Financial 
Services Guide here or request a copy from your Westpac 
point of contact. To the extent that this information contains 

any general advice, it has been prepared without taking into 
account your objectives, financial situation or needs and 
before acting on it you should consider the appropriateness of 
the advice.

New Zealand: In New Zealand, Westpac Institutional Bank 
refers to the brand under which products and services 
are provided by either Westpac (NZ division) or Westpac 
New Zealand Limited (company number 1763882), the 
New Zealand incorporated subsidiary of Westpac (“WNZL”). 
Any product or service made available by WNZL does not 
represent an offer from Westpac or any of its subsidiaries 
(other than WNZL). Neither Westpac nor its other subsidiaries 
guarantee or otherwise support the performance of WNZL 
in respect of any such product. WNZL is not an authorised 
deposit-taking institution for the purposes of Australian 
prudential standards. The current disclosure statements 
for the New Zealand branch of Westpac and WNZL can be 
obtained at www.westpac.co.nz. 

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable 
Singapore laws and regulations) only. Recipients of this 
material in Singapore should contact Westpac Singapore 
Branch in respect of any matters arising from, or in connection 
with, this material. Westpac Singapore Branch holds a 
wholesale banking licence and is subject to supervision by the 
Monetary Authority of Singapore. 

Fiji: Unless otherwise specified, the products and services 
for Westpac Fiji are available from www.westpac.com. fj 
© Westpac Banking Corporation ABN 33 007 457 141. This 
information does not take your personal circumstances 
into account and before acting on it you should consider 
the appropriateness of the information for your financial 
situation. Westpac Banking Corporation ABN 33 007 457 141 is 
incorporated in NSW Australia and registered as a branch in 
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the 
products and services for Westpac PNG are available from 
www. westpac.com.pg © Westpac Banking Corporation 
ABN 33 007 457 141. This information does not take your 
personal circumstances into account and before acting on it 
you should consider the appropriateness of the information 
for your financial situation. Westpac Banking Corporation ABN 
33 007 457 141 is incorporated in NSW Australia. Westpac is 
represented in Papua New Guinea by Westpac Bank - PNG - 
Limited. The liability of its members is limited. 

U.S: Westpac operates in the United States of America as 
a federally licensed branch, regulated by the Office of the 
Comptroller of the Currency. Westpac is also registered with 
the US Commodity Futures Trading Commission (“CFTC”) as 
a Swap Dealer, but is neither registered as, or affiliated with, 
a Futures Commission Merchant registered with the US CFTC. 
The services and products referenced above are not insured by 
the Federal Deposit Insurance Corporation (“FDIC”). Westpac 
Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of 
Westpac, is a broker-dealer registered under the U.S. Securities 
Exchange Act of 1934 (‘the Exchange Act’) and member 
of the Financial Industry Regulatory Authority (‘FINRA’). In 
accordance with APRA’s Prudential Standard 222 ‘Association 
with Related Entities’, Westpac does not stand behind WCM 
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other than as provided for in certain legal agreements between 
Westpac and WCM and obligations of WCM do not represent 
liabilities of Westpac. 

This communication is provided for distribution to U.S. 
institutional investors in reliance on the exemption from 
registration provided by Rule 15a-6 under the Exchange Act 
and is not subject to all of the independence and disclosure 
standards applicable to debt research reports prepared 
for retail investors in the United States. WCM is the U.S. 
distributor of this communication and accepts responsibility 
for the contents of this communication. Transactions by U.S. 
customers of any securities referenced herein should be 
effected through WCM. All disclaimers set out with respect 
to Westpac apply equally to WCM. If you would like to speak 
to someone regarding any security mentioned herein, please 
contact WCM on +1 212 389 1269. Investing in any non-U.S. 
securities or related financial instruments mentioned in this 
communication may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to 
the regulations of, the SEC in the United States. Information 
on such non-U.S. securities or related financial instruments 
may be limited. Non-U.S. companies may not be subject to 
audit and reporting standards and regulatory requirements 
comparable to those in effect in the United States. The value 
of any investment or income from any securities or related 
derivative instruments denominated in a currency other than 
U.S. dollars is subject to exchange rate fluctuations that may 
have a positive or adverse effect on the value of or income from 
such securities or related derivative instruments. 

The author of this communication is employed by Westpac 
and is not registered or qualified as a research analyst, 
representative, or associated person of WCM or any other 
U.S. broker-dealer under the rules of FINRA, any other U.S. 
self-regulatory organisation, or the laws, rules or regulations 
of any State. Unless otherwise specifically stated, the views 
expressed herein are solely those of the author and may differ 
from the information, views or analysis expressed by Westpac 
and/or its affiliates.

UK: The London branch of Westpac is authorised in the United 
Kingdom by the Prudential Regulation Authority (PRA) and is 
subject to regulation by the Financial Conduct Authority (FCA) 
and limited regulation by the PRA (Financial Services Register 
number: 124586). The London branch of Westpac is registered 
at Companies House as a branch established in the United 
Kingdom (Branch No. BR000106). Details about the extent 
of the regulation of Westpac’s London branch by the PRA are 
available from us on request. 

This communication is not being made to or distributed to, 
and must not be passed on to, the general public in the United 
Kingdom. Rather, this communication is being made only to 
and is directed at (a) those persons falling within the definition 
of Investment Professionals (set out in Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (the “Order”)); (b) those persons falling within 
the definition of high net worth companies, unincorporated 
associations etc. (set out in Article 49(2)of the Order; (c) 
other persons to whom it may lawfully be communicated in 
accordance with the Order or (d) any persons to whom it may 
otherwise lawfully be made (all such persons together being 

referred to as “relevant persons”). Any person who is not a 
relevant person should not act or rely on this communication 
or any of its contents. In the same way, the information 
contained in this communication is intended for “eligible 
counterparties” and “professional clients” as defined by the 
rules of the Financial Conduct Authority and is not intended for 
“retail clients”. Westpac expressly prohibits you from passing 
on the information in this communication to any third party. 

European Economic Area (“EEA”): This material may 
be distributed to you by either: (i) Westpac directly, or (ii) 
Westpac Europe GmbH (“WEG”) under a sub-licensing 
arrangement. WEG has not edited or otherwise modified the 
content of this material. WEG is authorised in Germany by the 
Federal Financial Supervision Authority (‘BaFin’) and subject 
to its regulation. WEG’s supervisory authorities are BaFin and 
the German Federal Bank (‘Deutsche Bundesbank’). WEG is 
registered with the commercial register (‘Handelsregister’) of 
the local court of Frankfurt am Main under registration number 
HRB 118483. In accordance with APRA’s Prudential Standard 
222 ‘Association with Related Entities’, Westpac does not 
stand behind WEG other than as provided for in certain legal 
agreements (a risk transfer, sub-participation and collateral 
agreement) between Westpac and WEG and obligations of 
WEG do not represent liabilities of Westpac. Any product or 
service made available by WEG does not represent an offer 
from Westpac or any of its subsidiaries (other than WEG). All 
disclaimers set out with respect to Westpac apply equally 
to WEG.

This communication is not intended for distribution to, or 
use by any person or entity in any jurisdiction or country 
where such distribution or use would be contrary to local law 
or regulation.

This communication contains general commentary, research, 
and market colour. The communication does not constitute 
investment advice. The material may contain an ‘investment 
recommendation’ and/or ‘information recommending or 
suggesting an investment’, both as defined in Regulation (EU) 
No 596/2014 (including as applicable in the United Kingdom) 
(“MAR”). In accordance with the relevant provisions of MAR, 
reasonable care has been taken to ensure that the material has 
been objectively presented and that interests or conflicts of 
interest of the sender concerning the financial instruments to 
which that information relates have been disclosed.

Investment recommendations must be read alongside 
the specific disclosure which accompanies them and the 
general disclosure which can be found here. Such disclosure 
fulfils certain additional information requirements of MAR 
and associated delegated legislation and by accepting this 
communication you acknowledge that you are aware of the 
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment 
recommendation it is classified as non-independent 
research. It has not been prepared in accordance with legal 
requirements designed to promote the independence of 
investment research and therefore constitutes a marketing 
communication. Further, this communication is not subject 
to any prohibition on dealing ahead of the dissemination of 
investment research.
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