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Optimistic 2025: PNG mostly resolves forex issues, sees
favourable commodity prices

Economy: In our February update, we projected the Papua New Guinean economy to grow by 4.7% this year, as robust
momentum from last year flowed in 2025 creating a positive outlook for investment supported by a favourable
commodity price. Our forecast is unchanged. Since February, the International Monetary Fund (IMF) has also upgraded
its PNG growth outlook to 4.6%, based on strong investment activity. The foreign exchange market improved
significantly this year led by a Kina depreciation, IMF fiscal support and additional inflows as high commodity prices
boosted exporters’ returns. This strengthens the outlook for both investment and domestic demand with importers wait
time to pay offshore suppliers significantly reduced.

Commodities: Cocoa and coffee prices have remained elevated after a strong rally the previous year due supply
shortages. We expect that cocoa and coffee prices will remain elevated for some time, giving farmers and exporters an
opportunity to benefit from an income boost. All we can see farmers reacting positively to current prices. Gold rose to a
record $3,400/0z post “Liberation Day,” regaining its safe-haven status amidst increasing market volatility. Westpac
Economics expects gold to hold around current levels with meaningful near-term upside risks. Coconut oil is another
opportunity with a strong rally after the EL Nino effect hit major markets taking prices to the highest level seen in the
last twenty years.

Kina and Forex: The Bank of PNG kept the Kina Facility Rate (KFR) unchanged at 4.0% in March despite a split vote
with an indication of the potential for future rate hikes. In May, the KFR was left unchanged as well. Unexpectedly in
May, the cash reserve requirement was reduced to 11%, increasing liquidity, while the KFR remained at 4.0%. There
has also been a significant reduction in foreign exchange order backlogs resulting in much shorter clearing times, in
some cases from months to less than a week, with is a significant positive for business sentiment. The IMF program and
reforms have led to significant progress in easing forex shortages and gradual Kina depreciation without leading to
significant inflationary pressure.

Investment outlook: OK Tedi Mining Limited has acquired the Misima Gold and Silver Project for AS60 million, with
potential additional payments up to A$35 million, expanding its gold and silver reserves. The acquisition, backed by OK
Tedi's strong liquidity, provides the company with control over a major gold development in the Solomon Sea, while
Kingston Resources will earn royalties on future production. We are also closely monitoring TotalEnergies’ Papua LNG
project with final investment decision expected later this year. If plan goes as expected, production will begin in late
2027 or early 2028.

Opportunities: PNG's near-term outlook is boosted by high coffee and cocoa prices, while a thriving real estate sector

remains an ongoing opportunity. Communications represent another significant opportunity with only one-third of the

population having access to telecommunications and just a quarter has access to the internet. Expanding digital access
could be a powerful driver of long-term economic growth.

For enquiries: Shamal Chand, Senior Economist
Email: shamal.chand@westpac.com.au
Phone: +679 998 3024
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A promising start amid global uncertainty

2025 began on a positive note. Following a better-than-expected year in 2024, the latest CEO100 Survey
reported rising business confidence, with local firms anticipating improvements in profits, employment, and
investment. This optimism was supported by strong commodity prices—particularly for coffee, cocoa, and
vanilla—which boosted incomes for small producers. As noted by Shamal Chand, high commodity prices also
helped ease foreign exchange constraints.

However, the global environment has been far from stable. The inauguration of Donald Trump as the 45th U.S.
president introduced considerable uncertainty, particularly around trade policy. His administration’s
announcement of “reciprocal” tariffs on “Liberation Day” triggered global trade disruptions and financial market
volatility. A series of erratic policy shifts—including tariff hikes, partial rollbacks, and selective exemptions—
further fuelled uncertainty.

Global trade patterns are undergoing a significant shift. The U.S. dollar weakened amid declining confidence in
U.S. economic leadership. Westpac's Chief Economist Luci Ellis described the situation as a “TINA McRAE”
event—where “There Is No Alternative” to U.S. Treasuries, yet “Markets Can Reallocate Assets Easily.” This
dynamic, along with speculation over U.S. debt restructuring, a Moody’s downgrade, and a deficit-expanding
spending bill, places downward pressure on the dollar.

We view the tariff war as an act of self-harm for U.S., potentially pushing it toward recession while limiting the
Federal Reserve’s ability to respond due to inflationary pressures. While global growth is expected to slow, many
countries—especially China—retain room for policy support. China is still on track to meet its 5% growth target
through robust stimulus measures.

PNG is not immune to the fallout from “Liberation Day.” A 10% tariff was imposed on countries not subject to
reciprocal tariffs. However, the impact will be limited as the U.S. accounted for just 1% of PNG’s exports in 2023,
ranking as its 12th largest export market.

On positive note the tariff war has boosted gold and copper prices well above our earlier expectations, a trend
likely to persist well into 2026. With coffee, cocoa, vanilla and coconut oil prices all holding around their recent
highs, they continue to boost local incomes and improve liquidity in the foreign exchange market. The foreign
exchange market has improved with a significant reduction in wait time for clearing FX orders and with BPNG
committed to the kina depreciation, along with commodity prices boosting export returns, we would expect this
improvement FX liquidity to continue. It also appears that the Final Investment Decision on Papua LNG is getting
closer and could be announced late this year, or early 2026, which will help the kina find base in the second half
of this year.

All combined the settings are there for PNG to possibly exceed our expectations for growth of 4.7% this year, a
number that is only just shy of China’s target growth of 5%.

For enquiries: Justin Smirk, Senior Economist
Email: jsmirk@westpac.com.au
Phone: +61 459 844 788
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Inflation pressure risks presist

The most recent inflation data for PNG is only up to
December 2024, with the March 2025 figures yet to
be released. Our previous update noted an
acceleration in both headline and underlying
inflation in the final quarter of 2024.

In the absence of timely inflation data, the Bank of
Papua New Guinea has adopted a cautious "wait
and see" stance, maintaining the Kina Facility Rate
at 4.0% a rate that is relatively restrictive. The Bank
did debate raising the KFR by 50 basis points, but
the decision was evenly split among members of
the newly formed Monetary Policy Committee
(MPC).

Recent MPC minutes reveal a growing consensus
that a rate hike is necessary, suggesting that
monetary tightening may be on the horizon once
more data becomes available.
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In the December quarter, PNG’s inflation rate rose
to 0.67%, up from -0.86% in the previous quarter.
This uptick reflects ongoing economic challenges
and the influence of both domestic and international
factors. The Bank of Papua New Guinea remains
focused on its primary objective of maintaining price
stability, with the current Kina Facility Rate held at
4.0% as part of its strategy to manage inflationary
pressures.
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A key contributor to inflation has been the gradual,
managed depreciation of the Kina. As the currency
weakens, the cost of imports—particularly essential
goods like fuel and food—rises, adding to
inflationary pressures. Over the past five years, the
Kina has depreciated by approximately 15% against
the US dollar, significantly influencing recent
inflation trends.

We maintain our view that the Kina’s depreciation
will bottom out by mid-2025, after which the
authorities are expected to allow it to float more
freely. This shift aligns with BPNG’s long-term goal
of transitioning to a flexible exchange rate regime,
aimed at enhancing export competitiveness while
managing inflation.

Encouragingly, concerns over foreign exchange
reserves have eased considerably. As of December
2024, reserves stood at approximately K14.2 billion
(USD3.6 billion), significantly reducing wait times
for importers accessing foreign currency.

The Bank’s monetary policy stance reflects a careful
balancing act between controlling inflation and
supporting economic growth. The decision to hold
the KFR at 4.0%, despite a split vote within the
newly formed Monetary Policy Committee (MPC),
underscores the complexity of the current
environment. Recent MPC minutes suggest a
growing consensus in favour of a rate hike, pending
further inflation data.

While the March 2025 inflation figures are still
pending, the Bank’s cautious approach, combined
with the Kina’s managed depreciation and improved
foreign exchange reserves, are helping to shape the
inflation outlook. However, risks from imported
inflation remain, and careful policy calibration will
be essential to maintaining macroeconomic stability
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Interest Rates and Kina

The Kina Facility Rate held steady at 4% 2025, had no amount on offer but saw K638 million

throughout April and left unchanged in May in bids for the 7-day term, all of which were

decision as well, reflecting a strong economic successfully allotted at a 4.00% weighted average

outlook and inflation risks, while the Fixed Rate Full yield. Other maturities (14-day, 28-day, 63-day, and

Allotment 7-day rate adjusted accordingly. 91-day terms) had no bids. The auction resulted in a
full allotment of the K638 million received,

The Treasury Bill auction as of April 30, 2025, reflecting strong demand for short-term central

offered K251.410 million across various maturities. bank securities while longer-term maturities

The weighted average yields ranged from 4.55% to remained inactive.

8.23%, with the majority allocated to the 364-day

bills. Despite receiving total bids of K192.730 In April, the total market turnover increased by

million, successful bids amounted to K180.730 0.86%, rising from K5.898 billion in March to

million. The auction experienced an overall K5.949 billion.

undersubscription of K58.680 million, mainly in the

91-day and 182-day terms, while the 273-day bills The Australian dollar (AUD) experienced volatility

saw oversubscription. This reflects market interest due to U.S. tariff announcements but recovered

in longer-term securities while highlighting a gap in early losses, closing higher for the second

demand for shorter-term options. consecutive month. The lowest AUD/USD exchange
rate recorded was 0.5953 on April 9, while the

The GIS Auction as of April 29, 2025, offered K10 highest was 0.6429 on April 29.

million in government bonds across three maturity

periods. The 2-year bond saw no bids, leading to an The PGK/AUD exchange rate fluctuated between

undersubscription of K3 million. The 5-year bond 0.314 and 0.4131, averaging 0.3918, while the

received K6 million in bids, fully subscribed, with PGK/USD rate saw a gradual managed depreciation

yields ranging from 9.00% to 9.20%. The 10-year from 0.2463 to 0.2452, reflecting ongoing

bond received K12 million in bids, but only K4 adjustments within the managed exchange rate

million was successfully allocated, resulting in an framework. In latest, the PGK/USD rate dropped to

oversubscription of K8 million. The auction 0.2440 at the end of May.

demonstrated strong interest in longer-term

investments, highlighting a bit of investor The Bank of Papua New Guinea conducted

confidence in Papua New Guinea’s financial four FX auction sessions, offering K369.897 million

markets. (USS$90 million) to support trade and import-related
orders.

The Central Bank Bill (C-Bill) auction as of 1st May

Currency forecast

PGK vs Latest Jun-25 Sep-25 Dec-25 Mar-26 Jun-26 Sep-26 Dec-26 Mar-27

usbD 0.2440 0.2405 0.2405 0.2405 0.2450 0.2500 0.2550 0.2600 0.2650
AUD 0.3765 0.3879 0.3817 0.3700 0.3712 0.3731 0.3750 0.3768 0.3786
NZD 0.4076 0.4326 0.4272 0.4242 0.4283 0.4303 0.4307 0.4348 0.4366
EUR 0.2143 0.2186 0.2186 0.2161 0.2188 0.2212 0.2237 0.2261 0.2304
GBP 0.1800 0.1879 0.1864 0.1850 0.1870 0.1894 0.1917 0.1940 0.1963
JPY 34.92 34.87 34.39 33.91 34.06 34.25 34.68 35.10 35.51
SGD 0.3136 0.3223 0.3223 0.3199 0.3234 0.3275 0.3341 0.3380 0.3445

Sources: BPNG, Westpac PNG Estimates
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Commodity rally benefit PNG exporters

Coffee prices surged following disruptive and
unfavourable weather conditions in key producing
countries. While PNG exporters benefited from the
price rally, gains were limited due to a significant
drop in production. In 2024, PNG exported 41,600
tonnes of coffee—a 28% decline from the 57,900
tonnes exported in 2023. In response, key
advocates have urged Papua New Guineans to
invest in coffee plantations, highlighting the sector’s
potential.

After a broad price surge in late 2024, coffee prices
have stabilized but remain historically high. Global
prices for both Arabica and Robusta are expected to
rise further in 2025, driven by extreme weather and
rising shipping costs—creating a major incentive for
PNG farmers to boost production.

Lower coffee production unable to
henefit from price rally

Coffee has potential to benefit from higher price
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Cocoa prices have remained volatile since last year,
with a sharp surge in the first quarter. While global
demand has stayed steady, supply has been
constrained. Reports suggest some West African
growers are withholding sales, anticipating higher
future prices—further fuelling market volatility.
Weather conditions in West Africa, the primary
cocoa-producing region, are improving with
increased rainfall and reduced drought risk. This
supports crop growth, though excessive rain could
hinder harvesting mid-year.

PNG’s cocoa farmers and exporters have benefited
significantly from the price rally. In 2024, PNG
exported 39,800 tonnes of cocoa—up 3.4% from
38,500 tonnes in 2023.

\J

Cocoa exporters henefit from elevated

price
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The outlook for Liquified Natural Gas (LNG) looks
promising, as it is seen as a transition fuel as the
world decarbonises. In the move to renewable
energy and a reduction in the demand for more
polluting fossil fuels, natural gas is seen as an
intermediary energy source. Global supply of LNG is
expected to rise, with a downward outlook on LNG
prices in the long term. By 2030, the US is expected
to meet 30% of global LNG demand, a significant
increase in its market share. The US is already
building new liquefaction terminals and expanding
the capacities of current facilities to tap into its
ample supply of cheap natural gas.

LNG has been one of the key resources boosting
growth and economic development in PNG. With an
optimistic near-term outlook of global LNG demand,
PNG’s is set to benefit if TotalEnergies’ Papua LNG
project makes it to the Final Investment Decision. In
2024, PNG exported K19.6 billion worth of LNG,
slightly lower than K20.6 billion exported in 2023
due to lower prices

PNG's LNG exports tracks closely with

global price
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Gold rallies while crude oil falters

PNG’s gold export surge in 2024 driven by Porgera
mine output and price rally. PNG experienced a
strong year for gold exports in 2024, fuelled by
increased production at the Porgera mine and a surge
in global gold prices. The country exported gold
valued at K13.6 billion, marking a 49.7% increase
from K9.1 billion in 2023. Export volumes also rose to
47.2 tonnes, up 12.6% from 41.9 tonnes the previous
year. However, this recent growth still falls short of
the 74.2 tonnes exported in 2019.

In March, PNG exported K922 million worth of gold
to Australia for refining—a 22.6% decline from
February’s K1.19 billion. Despite the monthly drop,
this figure represents a 66.3% increase compared to
March 2024, underscoring continued momentum from
both rising production and a rally in gold prices amid
growing global uncertainty.

Gold prices have been particularly volatile since
Liberation Day, briefly surging above $3,400 per
ounce before stabilizing. According to Westpac
Economics’ May Market Outlook, gold prices had risen
44% by April, driven by market reactions to
geopolitical instability. The report notes that prices
have since stabilized, with expectations that gold will
hover around $3,400/0z, though significant upside
risks remain due to current uncertainty surround trade
policies.

Crude oil outlook: OPEC+ and supply and
demand imbalance

On the crude oil front, OPEC+ is expected to
introduce an additional 411,000 barrels per day
(kbpd) into the market. Westpac's May Market
Outlook suggests the group may unwind its full 2.2
million barrels per day (mbpd) in production cuts by
October, potentially exerting downward pressure on

prices.

Trade tensions and tariffs are projected to peak by Q3
2025, weakening global demand and contributing to
elevated oil inventories. Crude output is forecast to
rise by 2.6 mbpd through 2026, while demand is
expected to grow by only 2 mbpd—0.5 mbpd less
than earlier projections. As a result, U.S. production
has been revised downward from a record 13.7 mbpd

\J

in 2025 to 13.44 mbpd by 2026. Despite this, non-
OPEC+ countries are anticipated to increase output,
with Kazakhstan’s ambiguous stance on OPEC+
commitments adding further uncertainty. Westpac
now expects oil prices to dip below $60 per barrel
before recovering as we moving through 2026.

Gold exports strong
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Gold exports to Australia at K922 million

in March
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Crude oil supply outlook is very robust
mpbd mbpd

65 - 65
—Non OPEC+ crude production e
60’—OPEC+ crude production 160
551 r55
50 1 furei:ts to [ 50
457 Dec-26 745
40+ r40
354 r35

30— w w w —30
2005 2010 2015 2020 2025

Source: , Macrobond, Westpac Economics

Page 5



Westpac PNG

Investment outlook and opportunities

OK Tedi Mining acquisition

Ok Tedi Mining Limited has acquired the Misima Gold
and Silver Project in Milne Bay Province from ASX-
listed Kingston Resources for AS60 million, with the
potential for additional contingent payments of up to
AS35 million. This strategic acquisition grants Ok Tedi
access to an estimated 3.8 million ounces of gold and
22.1 million ounces of silver in reserves. Mining
operations on Misima Island were previously halted in
2004.

As a locally owned and operated company, Ok Tedi
Mining continues to demonstrate strong financial
performance, reporting a record K1.9 billion in
turnover and a net profit of K681 million in the first
quarter of 2025. The acquisition positions Ok Tedi to
control a major gold development and exploration
project in the Solomon Sea region.

Restarting operations at the Misima site was
previously estimated to require an investment of $476
million as of 2022. Ok Tedi’s robust liquidity from its
current operations place it in a strong position to fund
the redevelopment. Under the terms of the agreement,
Kingston Resources will retain a royalty interest in
future production from the site.

TotalEnergies Papua LNG project status

TotalEnergies’ Papua LNG project—Papua New
Guinea’s second major liquefied natural gas (LNG)
venture—aims to commercialize gas from the Elk-
Antelope fields with a planned production capacity of
5.6 million tonnes per year. Operated by TotalEnergies
in partnership with ExxonMobil and Santos, the project
is designed to capitalize on synergies with the existing
PNG LNG infrastructure. This includes co-locating new
liguefaction trains at the Caution Bay site and
delegating downstream operations to ExxonMobil.

The project’s Final Investment Decision (FID) has faced
several delays. Initially targeted for 2020, then pushed
to 2023/2024, the FID is now expected by late 2025
or early 2026. First LNG production is projected for
late 2027 or early 2028. These delays are largely
attributed to Engineering, Procurement, and above
construction (EPC) tenders coming in significantly
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construction (EPC) tenders coming in significantly over
expectations. Originally estimated at US$10-12
billion, project costs may now reach up to US$18
billion, prompting the need for extensive cost
optimization to ensure long-term viability.

For Papua New Guinea, the Papua LNG project is a
cornerstone of its economic development roadmap
since 2014. It is expected to drive substantial
economic growth, generate employment, attract
foreign investment, and strengthen PNG’s position as
a leading LNG exporter to nearby Asian markets.

For TotalEnergies, Papua LNG represents a strategic
diversification of its global LNG portfolio and a key
supply hub in the Asia-Pacific region. The project is
also anticipated to bring in significant foreign capital,
which could help alleviate PNG’s ongoing foreign
exchange shortages.

Opportunities around coconut oil

Papua New Guinea contributes approximately 0.05
million metric tons to the global coconut oil supply.
Recently, global benchmark prices—particularly for
Filipino coconut oil—have surged past $2,700 per
metric ton due to a combination of supply constraints
and rising demand. Prices have nearly doubled
compared to the previous year.

The ELl Nino weather cycle, which spanned from July
2023 to June 2024, significantly disrupted coconut
production and yields across key producing regions,
reducing global supply by nearly 10% compared to
the previous season. Industry forecasts indicate that
coconut production may remain subdued in the
upcoming season as well.

This price rally presents a timely opportunity for
coconut oil exporters in Papua New Guinea. The
country, alongside the Philippines, has been gradually
shifting coconut oil usage toward mandated blending
with diesel to support biofuel initiatives. While
weather conditions have recently improved in the
Philippines—suggesting a potential recovery in supply
over the next few years—Papua New Guinea stands to
benefit from elevated prices in the near term.
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Global and trading partner growth forecast (year average)

World Economy -2.7

us -2.2 6.1 2.5 2.9 2.8 0.9 0.9
Eurozone -6.0 6.3 3.5 0.4 0.9 0.9 1.3
Australia -2.1 5.5 3.9 2.1 13 2.0 2.2
New Zealand -1.3 5.7 2.9 1.8 -0.5 1.0 3.2
Japan -4.2 2.7 0.9 15 0.1 1.0 0.8
China 23 8.4 3.1 5.4 5.0 5.0 4.6
India -5.8 9.7 7.6 9.2 6.5 6.2 6.2

Source: Westpac Economics May Market Outlook

Interest rate forecast
Australia
Cash 4.10 3.85 3.60 3.35 3.35 3.35 3.35 3.35 3.35
10 Year Bond 4.29 4.35 4.40 4.45 4.50 4.55 4.60 4.70 4.80

United States

Fed Funds 4.375 4.375 4.125 3.875 3.875 3.875 3.875 3.875 3.875

10 Year Bond 4.37 4.30 4.35 4.40 4.45 4.50 4.60 4.70 4.80

New Zealand

Cash 3.50 3.25 3.00 3.00 3.00 3.00 3.00 3.25 3.50
10 Year Bond 4.53 4.55 4.60 4.70 4.75 4.80 4.85 4.90 4.95

Source: Westpac Economics May Market Outlook

Commodity price forecast

Jun-25 | Sep-25 | Dec-25 | Mar-26 | Jun-26 | Sep-26 | Dec-26 Mar-27Sep-27

Bulk commodities

Crude oil (USS/bbl) Brent 62 515 57 60 60 62 65 67 70 71 72
LNG in Japan USSmmbtu 12.13 12.2 8.9 9.1 9.5 gLl 9.3 9.6 9.7 10.0 09
Gold (USS/oz) 3381 3,400 3,400 3,300 3,280 3,250 3,200 3,180 3,150 3,130 3,100
Copper (USS/t) 9,466 9,450 9,250 9,000 8900 9,210 9,680 9990 10,460 10,620 10,780
Iron ore finesTSI @ 62% USSt 98 95 88 86 84 83 83 84 85 85 86
Nickel (USS$/t) 15,462 15,000 14,500 14,000 14,250 14,680 15320 15,740 16,380 16,590 16,800

Source: Westpac Economics May Market Outlook, End of period
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Financial markets
Broad money supply 14.8 11.5
Monetary base 29.5 -8.7 -2.3 7.8 7.0
Claims on private sector 6.9 19.0 115 123 13.6
Net claims on government -5.4 33 19.9 0.9 4.4
Net foreign assets 52.4 3.9 -6.0 -4.3 4.2

Source: BPNG forecasts
Government hond yields

Auction Number: 20-May-25/GOB/Government Bond; Settlement Date: 23-May-25; Amt Offer: K200mn

Amount Bids Successful Weighted Overall
Successful

Series on Offer Received Bids Bids Yield Average Auction Net
(K’million) (K’'million) | (K’'million) Rate (WAR) Subscription
Of -
Issue ID 2025/ 4250 (2 Years) 10.000 15.310 15.310 :ggof 8.63% 8.60% K5.310
o (o]
8.95% -
Issue ID 2025/ 4251 (4 Years) 10.000 5.000 5.000 5.95% 8.95% 8.90% -K5.000
o 0
0.00% -
Issue ID 2025/ 4252 (5 Years) 10.000 0.000 0.000 0.00% 0.00% 9.00% -K10.000
o (o]
9.10%-
Issue ID 2025/ 4253 (6 Years) 10.000 2.260 2.260 9.10% 9.10% 9.10% -K7.740
o 0
9.20% -
Issue ID 2025/ 4254 (7 Years) 30,000 21.000 21.000 9.25% 9.22% 9.20% -K9.000
o 0
9.32% -
Issue ID 2025/ 4255 (8 Years) 30.000 30.000 30.000 9.35% 9.34% 9.30% K0.000
o (o]
9.42% -
Issue ID 2025/ 4256 (9 Years) 40.000 14.000 14.000 9.42% 9.42% 9.40% -K26.000
d 0
9.50% -
Issue ID 2025/ 4257 (10 Years) 60.000 109.540 109.540 9.60% 9.56% 9.50% K49.540
o (o]
TOTAL 200.000 197.110 197.110 -2.890
Source: BPNG
Yields uplift
%
12
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Disclaimer

© 2024 Westpac Institutional Bank is a division of Westpac Banking Corporation ABN 33 007 457 141, AFSL233714 (‘Westpac’). References to the

“Westpac Group” are to Westpac and its subsidiaries and includes the directors, employees and representatives of Westpac and its subsidiaries.
Disclaimer

This information has been prepared by the Westpac Institutional Bank and is intended for information purposes only. It is not intended to reflect any
recommendation or financial advice, and investment decisions should not be based on it. This information does not constitute an offer, a solicitation of an
offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter into a legally binding contract. To the extent that this
information contains any general advice, it has been prepared without taking into account your objectives, financial situation or needs and before acting on
it you should consider the appropriateness of the advice. Certain types of transactions, including those involving futures, options and high yield securities
give rise to substantial risk and are not suitable for all investors. We recommend that you seek your own independent legal or financial advice before
proceeding with any investment decision. This information may contain material provided by third parties. While such material is published with the
necessary permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material. Although
we have made every effort to ensure this information is free from error, none of Westpac or its related entities warrants the accuracy, adequacy or
completeness of this information, or otherwise endorses it in any way. Except where contrary to law, Westpac Group intend by this notice to exclude
liability for this information. This information is subject to change without notice and none of Westpac or its related entities is under any obligation to
update this information or correct any inaccuracy which may become apparent at a later date. This information may contain or incorporate by reference
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, “anticipate”, “expect”, “intend”, “plan”, “predict’

, “continue”, “assume”,

forward-looking statements. The words “believe positioned”, “may”, “will",
“should”, “shall”, “risk” and other similar expressions that are predictions of or indicate future events and future trends identify forward-looking
statements. These forward-looking statements include all matters that are not historical facts. Past performance is not a reliable indicator of future
performance, nor are forecasts of future performance. Whilst every effort has been taken to ensure that the assumptions on which any forecasts are
based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes

may differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may act in several capacities
(including issuer, market maker, underwriter, distributor, swap counterparty and calculation agent) simultaneously with respect to a financial instrument,
giving rise to potential conflicts of interest which may impact the performance of a financial instrument. The Westpac Group may at any time transact or
hold a position (including hedging and trading positions) for its own account or the account of a client in any financial instrument which may impact the

performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that no part of his/her compensation was, is, or will be, directly or indirectly, related to any
views or (if applicable) recommendations expressed in this material. The author(s) also confirms that this material accurately reflects his/her personal

views about the financial products, companies or issuers (if applicable) and is based on sources reasonably believed to be reliable and accurate.
Additional country disclosures
Australia: Westpac holds an Australian Financial Services Licence (No. 233714).

Note: Luci Ellis, Westpac Chief Economist is a member of the Australian Statistics Advisory Council (ASAC) which is a key advisory body to the Minister

and the Australian Bureau of Statistics on statistical services. Luci does not have access to sensitive data/ reports in her capacity as a member of ASAC.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and services are provided by either Westpac (NZ
division) or Westpac New Zealand Limited (company number 1763882), the New Zealand incorporated subsidiary of Westpac (“WNZL"). Any product or
service made available by WNZL does not represent an offer from Westpac or any of its subsidiaries (other than WNZL). Neither Westpac nor its other
subsidiaries guarantee or otherwise support the performance of WNZL in respect of any such product. WNZL is not an authorised deposit-taking
institution for the purposes of Australian prudential standards. The current disclosure statements for the New Zealand branch of Westpac and WNZL can

be obtained at the internet address www.westpac.co.nz.

Singapore: This material has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors
(as defined in the applicable Singapore laws and regulations) only. Recipients of this material in Singapore should contact Westpac Singapore Branch in
respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch holds a wholesale banking licence and is subject to

supervision by the Monetary Authority of Singapore.

US: Westpac operates in the United States of America as a federally licensed branch, regulated by the Office of the Comptroller of the Currency.
Westpac is also registered with the US Commodity Futures Trading Commission (“CFTC”) as a Swap Dealer, but is neither registered as, or affiliated with,
a Futures Commission Merchant registered with the US CFTC. The services and products referenced above are not insured by the Federal Deposit
Insurance Corporation (“FDIC"). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the
U.S. Securities Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA’). This communication is

‘I’ 2 June 2025



Westpac PNG

provided for distribution to U.S. institutional investors in reliance on the exemption from registration provided by Rule 15a-6 under the Exchange Act and
is not subject to all of the independence and disclosure standards applicable to debt research reports prepared for retail investors in the United States.
WCM is the U.S. distributor of this communication and accepts responsibility for the contents of this communication. Transactions by U.S. customers of
any securities referenced herein should be effected through WCM. All disclaimers set out with respect to Westpac apply equally to WCM. If you would
like to speak to someone regarding any security mentioned herein, please contact WCM on +1 212 389 1269. Investing in any non-U.S. securities or
related financial instruments mentioned in this communication may present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the SEC in the United States. Information on such non-U.S. securities or related financial instruments may be limited.
Non-U.S. companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect in the United States.
The value of any investment or income from any securities or related derivative instruments denominated in a currency other than U.S. dollars is subject to
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or associated person of
WCM or any other U.S. broker-dealer under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or regulations of any State.
Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the information, views or analysis

expressed by Westpac and/or its affiliates.

UK and EU: The London branch of Westpac is authorised in the United Kingdom by the Prudential Regulation Authority (PRA) and is subject to regulation
by the Financial Conduct Authority (FCA) and limited regulation by the PRA (Financial Services Register number: 124586). The London branch of
Westpac is registered at Companies House as a branch established in the United Kingdom (Branch No. BRO00106). Details about the extent of the

regulation of Westpac’s London branch by the PRA are available from us on request.

Westpac Europe GmbH (*“WEG”") is authorised in Germany by the Federal Financial Supervision Authority (‘BaFin’) and subject to its regulation. WEG's
supervisory authorities are BaFin and the German Federal Bank (‘Deutsche Bundesbank’). WEG is registered with the commercial register
(‘Handelsregister’) of the local court of Frankfurt am Main under registration number HRB 118483. In accordance with APRA’s Prudential Standard 222
‘Association with Related Entities’, Westpac does not stand behind WEG other than as provided for in certain legal agreements (a risk transfer, sub-

participation and collateral agreement) between Westpac and WEG and obligations of WEG do not represent liabilities of Westpac.

This communication is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation. This communication is not being made to or distributed to, and must not be passed on to, the general public in the
United Kingdom. Rather, this communication is being made only to and is directed at (a) those persons falling within the definition of Investment
Professionals (set out in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those persons
falling within the definition of high net worth companies, unincorporated associations etc. (set out in Article 49(2)of the Order; (c) other persons to whom
it may lawfully be communicated in accordance with the Order or (d) any persons to whom it may otherwise lawfully be made (all such persons together
being referred to as “relevant persons”). Any person who is not a relevant person should not act or rely on this communication or any of its contents. In
the same way, the information contained in this communication is intended for “eligible counterparties” and “professional clients” as defined by the rules
of the Financial Conduct Authority and is not intended for “retail clients”. Westpac expressly prohibits you from passing on the information in this

communication to any third party.

This communication contains general commentary, research, and market colour. The communication does not constitute investment advice. The material
may contain an ‘investment recommendation’ and/or ‘information recommending or suggesting an investment’, both as defined in Regulation (EU) No
596/2014 (including as applicable in the United Kingdom) (“MAR?”). In accordance with the relevant provisions of MAR, reasonable care has been taken to
ensure that the material has been objectively presented and that interests or conflicts of interest of the sender concerning the financial instruments to

which that information relates have been disclosed.

Investment recommendations must be read alongside the specific disclosure which accompanies them and the general disclosure which can be found
here: https://www.westpacig.com.au/terms-and-conditions/investment-recommendation-disclosure. Such disclosure fulfils certain additional information
requirements of MAR and associated delegated legislation and by accepting this communication you acknowledge that you are aware of the existence of
such additional disclosure and its contents.

To the extent this communication comprises an investment recommendation it is classified as non-independent research. It has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and therefore constitutes a marketing communication.
Further, this communication is not subject to any prohibition on dealing ahead of the dissemination of investment research.

‘I’ 2 June 2025



\s



