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GLOBAL THEMES

There is a war on!

« Oil, gas prices up, but the main issue is choking off of supply

« Russian invasion of Ukraine had bigger price impact than current (so far), risk it goes higher
- The longer this drags on, the bigger the issue, especially for emerging markets

« USD still overvalued but risk sentiment can shift abruptly

« A weaker USD dollar means a larger depreciation by the Kina against its major
trading partners

« So far, US bond yields down a little since war broke out, but up in Australia

« Commodity prices, especially the ones that matter for PNG, are mostly higher
since the war broke out



Insurance led closure of Strait of Hormuz \\ I }
Strait of Hormuz Chokepoint Transit Calls
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Drone-led closure of Strait of Hormuz a key issue

Container Shipping Rates and Directional Premiums
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War in Middle East spiking oil, petrol, LNG prices

Singapore refined fuel prices

USD/Barrel Index
175 800
— Fuel oil futures, rhs
150 - — Gasoline 92 RON, lhs 700
— Gas oil, lhs 1 - 600
125 1 h‘%f | w * —Jet fuel, lhs
y LU : - 500
100 - | |
- 400
75 -
. - 300
.
50 ] . I
1 - 200
25 - - 100
0 0

2006 2008 2010 2012 2014

2020 2022 2024 2026
Source: SGX, OPEC, Macrobond, Westpac Economics

2016 2018

\J



...which could see oil prices go much higher-... L\ J |

Oil price scenarios
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...which could see oil prices go much higher-... L\ J |

Brent Crude remains the henchmark for LNG
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Export commodities doing well
Gold continues the rally from 2024
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Copper has a constructive outlook
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Local soft commodities are more mixed \\ 1 |

Cocoa and Coffee
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War still sees a weaker Kina against its trading partners
Kina Foreign Exchange Rate
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Global trade didn’t falter after all
Growth in World Trade Volumes
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Inflation surges in the highlands - buai volatility elsewhere Q&

Core inflation falls to 2-year low at 2025-end  Headline inflation in respective regions
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TOP CONCERNS

An economy needs power

1.

S o1~ W N

Unreliable utilities, number three in 2025 and nearing historically high.
Security / law and order, number two in 2025.

Lack of government capacity, number four in 2025.

Shortage of expertise and skills, which has improved.

Inflation, concerns have eased but remains above average.

Regulatory uncertainty, sneaks in as FX drops out.
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Top four mission critical concerns shifted this year \\ / J

FX was the critical concernin 2025... ...to be replaced by unreliable utilities in 2026
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We are seeing a trend improvement in profits \\ 1 |

CEO 100 Profits: outcome vs expectation
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Expectations points to employment growth

CE0100 Recruitment vs non mineral employment
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Expectation rise as does business confidence \\ /|
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There are more pressing concerns than land and capital \\ 1 |
Six factor of least concern for PNG businesses
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Things you should know

We respect your privacy: You can view the New Zealand Privacy Policy here, or the Australian Group Privacy Statement here. Each time
someone visits our site, data is captured so that we can accurately evaluate the quality of our content and make improvements for you. We may
at times use technology to capture data about you to help us to better understand you and your needs, including potentially for the purposes of
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Disclaimer

This information has been prepared by Westpac and is intended for information purposes only. It is not intended to reflect any recommendation
or financial advice and investment decisions should not be based on it. This information does not constitute an offer, a solicitation of an offer, or
an inducement to subscribe for, purchase or sell any financial instrument or to enter into a legally binding contract. To the extent that this
information contains any general advice, it has been prepared without taking into account your objectives, financial situation or needs and before
acting on it you should consider the appropriateness of the advice. Certain types of transactions, including those involving futures, options and
high yield securities give rise to substantial risk and are not suitable for all investors. We recommend that you seek your own independent legal
or financial advice before proceeding with any investment decision.

This information may contain material provided by third parties. While such material is published with the necessary permission none of
Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material. Although we have made every
effort to ensure this information is free from error, none of Westpac or its related entities warrants the accuracy, adequacy or completeness of
this information, or otherwise endorses it in any way. Except where contrary to law, Westpac Group intend by this notice to exclude liability for
this information. This information is subject to change without notice and none of Westpac or its related entities is under any obligation to
update this information or correct any inaccuracy which may become apparent at a later date. This information may contain or incorporate by

reference forward looking statements. The words “believe”, “anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”, “assume”, “positioned”,
“may”, “will", “should”, “shall”, “risk” and other similar expressions that are predictions of or indicate future events and future trends identify
forward-looking statements. These forward-looking statements include all matters that are not historical facts. Past performance is not a
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assumptions on which any forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown

risks and uncertainties. The ultimate outcomes may differ substantially from any forecasts.
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No representation or warranty is made as to the accuracy, completeness or reliability of the information. There is a risk that the analysis,
estimates, judgements, assumptions, views, models, scenarios or projections used may turn out to be incorrect. These risks may cause actual
outcomes to differ materially from those expressed or implied. The ESG-related statements in this material do not constitute advice, nor are they
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accuracy or completeness of the statements). You should seek your own independent advice.
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request a copy from your Westpac point of contact. To the extent that this information contains any general advice, it has been prepared without
taking into account your objectives, financial situation or needs and before acting on it you should consider the appropriateness of the advice.
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than as provided for in certain legal agreements between Westpac and WCM and obligations of WCM do not represent liabilities of Westpac.

This communication is provided for distribution to U.S. institutional investors in reliance on the exemption from registration provided by Rule
15a-6 under the Exchange Act and is not subject to all of the independence and disclosure standards applicable to debt research reports
prepared for retail investors in the United States. WCM is the U.S. distributor of this communication and accepts responsibility for the contents of
this communication. Transactions by U.S. customers of any securities referenced herein should be effected through WCM. All disclaimers set out
with respect to Westpac apply equally to WCM. If you would like to speak to someone regarding any security mentioned herein, please contact
WCM on +1 212 389 1269. Investing in any non-U.S. securities or related financial instruments mentioned in this communication may present
certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the SEC in the United States.
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reporting standards and regulatory requirements comparable to those in effect in the United States. The value of any investment or income from
any securities or related derivative instruments denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that
may have a positive or adverse effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or associated
person of WCM or any other U.S. broker-dealer under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or
regulations of any State. Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the
information, views or analysis expressed by Westpac and/or its affiliates.
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