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Our latest thoughts on Fiji’s economy

The year began on a positive note until global markets were
shaken by the United States (US) administration going full
speed ahead to reshape global trade and financial systems
via the implementation of aggressive tariffs against all
trading partners. These events are overshadowing everything

else.

The Trump administration's inconsistent policy stance has
made it very difficult to interpret the direction and
implementation of its protectionist agenda. Long term plans
and strategies have been put on hold as firms wade through
conflicting policy changes. The administration started by
targeting key industries and their major trading partners in
Canada, Mexico and China, only to expand its focus on April 2
with a series of ‘retaliatory tariffs’ on countries with a
significant trade surplus with the US and a 10% tariff on
everyone else. As we go to press the US has put a 90-day
pause on the ‘reciprocal tariffs’, except for China which
responded with a 125% tariff on US imports to which the US
increased its tariff on Chinese exports to the US to 145%.

We were surprised Fiji was hit with a shockingly high 32%
tariff. Being a small Pacific nation we had hoped that Fiji
would fall in the 10% universal tariff bracket, as did Australia
and New Zealand. The 90-day suspension of the reciprocal
tariff has provided Fiji with some time to negotiate with the

US and for local businesses to reassess their exposure.

Closer to home, Fiji's economy had an eventful first quarter.
The tourism arrival numbers are down compared to where
they would normally be, and we are particularly concerned
about the five-month continuous decline in New Zealand
arrivals. While we can point to the recession in New Zealand,
visitors from Australia also slipped in February and March.
With the Australian election looming in May, this adds further

uncertainty to the outlook for Fiji's near-term arrival numbers.

Elections in Australia often see a pause in investment and
spending with consumers and businesses uncertain about the
impact the election will have on their finances. Although the
Reserve Bank of Australia recently reduced interest rates
with Australian Government announcing cost-of-living

measures, tariff threats have kept consumer sentiments

dampened. We always expected tourism growth to soften in
the near term, but the risk now is that this scenario may

unfold as early as this year.

This year also saw an increased focus on remittance outflows
which we believe ignores robust growth in remittance inflows
of almost 14.4% to $220 million during the first two months.
We were not surprised by the growth in outward remittances
given the post-pandemic influx of foreign workers. These
outflows are payments for productive activity done in Fiji and
the output generated by the foreign workers should more
than offset any loss from outward remittances. The outward
remittances should revert to their original lower path in the
medium term as domestic labour supply improves and the

demand for foreign workers eases.

The Fiji Government achieved a fiscal surplus in the first
quarter of FY2024-25, marking the first surplus since late
2019. This positive outcome was driven by higher tax
collections and effective compliance measures, resulting in
government revenue exceeding forecasts while expenditures
lagged behind. Although there was an increase in
expenditures compared to the previous year, primarily due to
a rise in the operating civil service wage bill, capital and
infrastructure spending remained below the budgeted

allocations.

The downturn in visitor arrivals during the first quarter of
2025 raises concerns about the domestic economic outlook,
compounded by global uncertainty and its potential impact
on trade and inflation. Our economic outlook for 2025 has
shifted to the downside. We now expect Fiji's economy to
grow by 2.7% in 2025 vs our earlier projection of 3.4%.

Global growth in unison is expected to be lower as prospects
from earlier growth in the US now seems less likely. For Fiji, it

is a waiting game now.

For enquiries: Shamal Chand, Senior Economist
Email: shamal.chand@westpac.com.au
Phone: +679 998 3024
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Tariff on Fiji exports to the US

April 2 was labelled “Liberation Day” by President Trump.
On the day he announced and signed an executive order
on broad-based global ‘reciprocal tariffs’ at the White
House. Fiji did not escape unscathed receiving a 32% tax
on its exports to the US, which was reduced to 10% as the
US suspended ‘reciprocal tariffs’ on non-retaliating
countries for 90-days. China, which had retaliated, was
not included. Fiji now faces a 10% tariff, as does many of
our trading partners, opening the opportunity to lock in

this rate and, potentially, negotiate for a zero-rate.

This significant increase in tariffs is part of a broader
strategy by the US to address trade imbalances, protect
domestic industries and provide a revenue offset for

income and corporate tax cuts.

These tariffs will stress trade relations between Fiji and
the US, possibly stimulating the exploration of new
opportunities. Some countries are expected to announce
their own countermeasures in the coming days so it's
important to remember that Fiji represents a negligible
share of US imports but Fiji exports to the US account for
almost 20% of Fiji's exports and close to 4% of its Gross
Domestic Product (in 2023). We are closely watching the
domestic sectors exposed to the US market for unlike
many larger advanced economies, Fiji does not have the
means to implement countermeasures and so any attempt
to retaliate is likely to be a major ‘home goal’ for Fiji. We
could look at diversifying our export markets, but this will
take time plus require the investment in new trade
agreements, market development and supporting

infrastructure.

US buys a fifth of Fiji's total exports
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The tariff introduces significant shocks to Fiji's export
sector. Industries such as bottled water, a major export to
the US, will face immediate challenges. The increased cost
of exporting to the US may lead to a reduction in demand
for Fijian products, causing a ripple effect throughout the
economy. It should be noted that mineral water exports to
the US are marketed and priced as a luxury product to
high-income segment, so the negative shock may not be

as severe.

Top 10 Fiji exports to the United States in 2023
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The US is also biggest importer of Fijian kava. They also
buy a big share of Fiji's turmeric and ginger. These are
likely to be the industries most impacted by the tariff.
Depending on the type of consumers these products
attract in the US, importers might ask the suppliers to
keep the prices unchanged and absorb the cost of tariffs in
Fiji. Overall, there is a big question mark around how the
events will unfold and how local exporters might be able
to renegotiate the terms of their existing trade

engagements.

The Fijian industries exposed to the US market could
consider transhipping goods to the US via countries under
a lower 10% universal tariff after 90-day pause expires.
However, the added costs associated with setting up
infrastructure, coordination and shipping might outweigh

any benefit from such trades.

Allin all, we expect the direct impact of the US tariffs to
be minimal. However, how we trade and with whom we
trade and on what terms is in discussion and being
debated in the policy space. Nevertheless, the US remains
a significant market for Fiji’s key exports and while we
may diversify and build new markets the relationship with

the US needs to be maintained.

Page 2



Westpac Fiji

Fiji’s growth outlook faces downside risks

The thing about forecasting is that either you are wrong or
just lucky with forecasters basing their outlook on
weighing both the downside and upside risks. In an
economy where high-frequency data is scarce, this
presents an additional challenge resulting in forecasters
basing their projections on extensive industry liaison and
survey of business sentiment as well as monitoring the
global outlook and underlying demand. With increased
global uncertainty and developing trade risks, it does

make the job difficult but not impossible.

Since last October, many things have changed both
domestically and globally. Since the US election in
November, global markets have been volatile with
investors becoming increasingly risk averse. The growth
outlook of most major economies has been revised down
due to impact of the tariffs on global trade and financial

markets. As a result, we have revised down Fiji's outlook.

Last year we upward revised the 2025 growth outlook for
Fiji to 3.4%, in line with its historical trend, basing our
analysis that the momentum from 2024 would carry into
the new year. Economic systems are dynamic with new
trends emerging requiring a change in perspective as well.
That is what we are facing in 2025.

Looking ahead we remain cautiously optimistic, though the
risks are more pronounced on the downside. Given the
uncertainties and risks surrounding the tourism sector, and
Fiji's major trading partners, we have revised our growth
outlook down to 2.7% from the previous 3.4%. However,
we anticipate a strong rebound in 2026 with a 3.5%
growth. Most of our projections indicate a challenging year
ahead for the tourism sector after factoring in the first

quarter decline of 5.3% in visitor arrivals.

Economic activity forecast

Against our initial expectations, Fiji's economy performed
better-than-expected in 2024, with a number of key
indicators coming out on top. The consumption and
investment activities outperformed and while tourism
finished slightly below our expectations it did perform
relatively well with favourable yields overall. Considering
the full year data, we revised 2024 growth upward to
3.4% from our previous estimate of 3.0%. In 2024, Fiji saw
a 5.7% increase in visitor arrivals, an 8.5% rise in
electricity consumption, a 34% boost in new consumption
lending, and a 24% increase in new investment lending.
Remittance inflows grew by 6%, and cement production
rose by 7.2%. The primary sector experienced mixed
results: gold production exceeded expectations with a
40.2% increase, and gold exports surged by 72%,
reaching $168.1 million. However, pinewood and
mahogany production declined by 34.5% and 19.2%,

respectively.

Westpac Economics has revised the global growth
forecast down to 2.9% for this year, primarily due to
disruptions caused by monumental change to tariff
regimes. The outlook for the US, the world's largest
economy, was significantly downgraded with growth of
just 1.1% this year.

The economic outlook for Fiji's key trading partners has
also been revised downward. Westpac Economics now
expects the Australian economy to grow by 1.9% in 2025
vs 2.2% previously while New Zealand is expected to
recover from last year's contraction and grow by 1.0%.
Japan is now expected to expand by 1.0%, and the
Eurozone is set to grow by 0.7%. However, Westpac
Economics continues to anticipate that China will achieve
its 5% growth target in 2025, driven by accelerating

domestic investment and consumption.

Indicators (% unless otherwise) 2022 2023p 2024f 2025f 2026f

Real GDP growth 19.8 7.6

Inflation, average 4.3 2.4 4.5 3.0 3.0
Inflation, year-end 3.1 5.1 1.3 3.0 3.0
GDP Deflator 25 4.1 4.5 3.2 3.1
Visitor Arrivals 19125 46.1 5.7 0.0 3.5
Remittances 23.6 20.4 6.0 10.0 6.0
Population -0.5 -1.5 -0.4 0.1 0.1
Source: Westpac Pacific Economics
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A look at Fiji Government Finances

Government revenue upbeat...

The Fijian public finances received a boost from higher
revenue collections coming from higher tax collections.
This resulted from an increased focus on compliance by
the authorities, an increase in the tax rate and broad sound
economic growth. These, combined with below forecast
spending, have helped the Government realise a much
lower fiscal deficit during the first six months of this fiscal

year.

Indirect taxes push-up public revenue
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The fiscal performance reports a broad picture, and to
what we understand from looking at finer details, the
higher projected fiscal deficit during the first quarter of
last year helped pull in large multilateral foreign financing
early in the fiscal year. As a result, Government cashflow
in terms of demand deposit held at the commercial banks
was bolstered to over $1 billion at the end of 2024. As
such the public sector cashflow position is very secure as

we move into the new fiscal year.

Government attains fiscal surplus in Q1
FY25
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...expenditure trailing forecast, focus now
on next budget

Government spending has trailed well below forecasts
during the first six months of this fiscal year but has been
marginally higher than the previous actual spending, most
of which is an operational expenditure increase due to the
civil service pay hike. Given the extensive size of the
Government and the way it transcends into all divisions
and provinces, its spending is critical for the economic
growth heartbeat, though the focus needs to shift to long
term capital investment and improving operational
effectiveness.

Government expendiure more towards

operating needs
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Overall, we expect the Government will end the fiscal year
with a lower fiscal deficit of 3.0% of GDP compared to the
budget forecast of 4.5% due to overperforming revenue

and expenditure to cap out below forecast.

The focus now shifts to the next budget set to be
announced in late June with consultations happening
around key divisions. The Minister for Finance previously
said, infrastructure/investment spending is set to be
prioritised. This is indeed needed as capital investment has
been lagging for some years as priority shifted to the

maintenance of critical infrastructure.

Our view is that the Government will attempt to further
consolidate its fiscal position with an emphasis on
enlarging the economic base rather than attempting any
drastic austerity measures. Although, with uncertainty
developing, we may see pressure for further stimulus but
going above the $4.6 billion expenditure forecast from the
last budget would be a tough ask. Even if the upcoming
budget manages to push out higher appropriation, a
historical track of underspending will mean full
expenditure usage will be a challenge.
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Tourism in troubled territory

Fiji is approaching the peak tourism season in July driven
by the Australian and New Zealand winter season
together with school breaks. The school holidays in April
should keep the momentum on the upside as we enter the
busy holiday periods. One of the concerning trends we
noted as we entered 2025 has been the drop in tourist
arrivals even compared to the normal seasonal standard.
Nevertheless, the good news is that visitor arrivals so far

remain above pre-pandemic levels.

In March 2025, visitor arrivals fell to 63,842, -7.9%yr and
+29.0%mth. Arrivals from two of our major source
markets fell, especially Australian arrivals falling 17.4%yr
to 26,434. NZ arrivals fell 16.3%yr to 10,885. The US
arrivals has held up, rising 18.7%yr to 10,276 in March,
possibly because of new direct flights to Dallas. The
month of February is the weakest for tourism activity in
Fiji, hence, a pickup is expected as we approach the peak,
but whether it will be above or below the prior years’
numbers in the remaining three quarters is yet to be seen.
The numbers we witnessed in March has been not
favourable.

First quarter visitor arrivals falls hehind
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The visitor arrivals from Australia fell 17.4% in March and
down 8.5% year-to-date. The good news is that with the
recent RBA rate cut in February there has been some
easing in cost-of-living pressures but this has not resulted
in better consumer sentiments among Australians due to
tariff turmoil. Together with further tax cuts by the
Australia Government in the latest budget, and cost of
living assistance being announced by both major parties in
the current election prospects, we might see some pick-up
in discretionary spending. However, we need to be
cautious around the prevailing uncertainty on consumer
sentiment with the looming Australian elections in May

and its impact on tourism arrivals. Historically, Australian

\J

consumers hold onto spending for a couple of months

prior to the election.

The number of visitors from New Zealand has been on a
continuous five-month decline, although the extremity of
decline lessened in February, it picked up again in March.
The Reserve Bank of New Zealand has so far reduced its
official rate by 200bps to 3.50% as inflationary pressures
moderate. A significant positive indicator emerged from
New Zealand's December 2024 GDP data, which
surpassed all forecasts, including Westpac Economics’
optimistic prediction of 0.5%, by achieving a 0.7% growth
for the quarter. Westpac New Zealand's latest forecast
update highlighted that the near-term inflation outlook is
stronger than previously expected, driven by rising food
prices. New Zealand’s economy is expected to grow by
1.0% in 2025 after contracting by 0.5% last year.

The implementation of US reciprocal tariffs on our tourism
source markets threat of looming recession and downward
revised growth outlook does not help the tourism industry.
We are monitoring these events unfolding on the global

stage and their impact on the domestic economy.

In terms of our broad view, the tourism sector outlook
amidst all the uncertainty and looming risks is still
expected to hold up, but below our previous expectations.
A number of scenarios we ran point to decline in the
number of visitor arrivals in 2025. We are cautiously
optimistic on visitor arrivals outlook and assume no
growth. The reason we are not overly pessimistic is
because similar events unfolded last year with a weaker
two-months at the start, but arrivals picked up rapidly
later as peak months got nearer. However, the threat of
global economic recession was not in last year’s equation.
As Tourism Fiji has noted, flight bookings to Fiji being

strong is a good sign.

On the positive side, there has been an increase in the
number of passengers transiting through Fiji. In the first
quarter of 2025, a total of 89,014 passengers were in
transit, up 8.6%yr compared to the 81,966 passengers in
transit during the same period in 2024.

The departure tax is expected to be increased to $200
from 1 August 2025, as it was announced in the last
National Budget. The Government might consider delaying
the full reinstatement of the departure tax as a relief to

the industry.
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Inflationary risks contained

Domestic inflation saw a slower lift of 1.5% in March led
by a minor increase in the Food and Non-alcoholic
category. Headline inflation lifted to 4.0% in January as
flood and bad weather impacted food supply but the
supply shocks to price have receded since then. As year-
on-year fuel prices declined it has led to easing prices in
the Transport category with it trickling a positive impact to
the other sectors reliant on fuel as an intermediate input.
While inflation easing is positive news, we remain
cautious as it might point to consumption softening into

the year.

Fiji's inflation eases to 1.5% in March
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Source: FBoS, Dallas Fed, EIA, Macrobond, Westpac Economics

On the outlook, year-end inflation is expected at around
3.0%, while not ignoring many upside and downside risks
emanating for the global economy, especially from US
imposed global reciprocal tariffs. Our view on the inflation
side is tilted more towards the downside with a further
easing in domestic prices emanating from expected
weaker global growth. Tariffs may also see China shifting
its exports to other markets possibly leading to some

goods disinflation or even deflation.

The outlook for energy demand looks weaker amidst the
fear of a global economic recession. The benchmark brent
oil futures are getting closer to the $60/barrel mark.
Westpac Economics team expect USS60/bbl to be the low
point for Brent given the 90-day pause, but another round
of tariff retaliation could see crude take another leg lower
through $60. Diesel/gasoil demand was already under
structural pressure due to transport de-carbonisation and

electrification.

\J

The outlook on lower fuel prices will further push the
headline inflation downwards mainly from the Transport
category in the basket and since fuel is used as inputs
across varieties, the decline in fuel prices will trickle to
other categories. The US has begun a massive trade war
with China, hitting them with a 145% tariff, the latter not
agreeing to yield, retaliated with its own 125% tariff.
China amidst the trade war has been approaching other
major economies for increased bilateral trade and
investment relationship as its economy has been setup for

production surpassing domestic appetite.

There might be instances of more goods being dumped
away from the US by the Chinese exporters, putting
downward pressure on prices. At the time of this report,
China’s President Xi Jinping has been touring south-east
Asia, assuring there will be no dumping and seeking to
strengthen relationships with its neighbouring countries.
However, given how volatile decisions have been into this
by the largest economy, US and China may negotiate and
eventually come to a win-win position. The economic
environment is extremely uncertain and so remains our

outlook.

Any direct or indirect merchandise imports from the US
poses an inflationary risk due to the increased cost of
imported inputs in the US economy. Fiji’s direct import
exposure from the US is limited, as compared to the
behemoths like Singapore, China, Australia and New
Zealand. Fiji's top import from the US in 2023 was medical
equipment like instruments and appliances used in
medical, surgical, dental/veterinary. If the US incurs any
increase in the cost of producing this medical equipment
due to tariffs, it does present an upside risk but would be

materially insignificant to our inflation outlook.

We have been trying to build an inflation profile for Fiji
given inherent issues with the published consumer price
index numbers. The non-additivity issue between the
expenditure class, sub-group and the overall group
remains unsolved, hindering any progress on accurately

profiling Fiji's inflation and formulating forecasts.

Fiji is surging on the recovery wave and should be alert on
storms on the horizon. We are vigilant on the upside and
downside risks to domestic inflation from changing global

trading systems and emerging protectionism policies.
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Fiji dollar volatility and outlook

The recent shift in US foreign trade policies as the new

Trump administration came into office took global Flj' dO“ar volatlllty contalned

currencies on a frenzy ride. There were general

Variance over Variance over
expectations of heightened inflation from tariffs that took 30 days % 30 days %
the US dollar index to new highs, but as recession fears 5.0~ FDAUD 5.0
grew, equities and the dollar fell. " |-ppUsD .

4.0+ Cold r4.0

|—S&P 500 L
The US pressuring Ukraine to sign rare minerals security 3.0 r3.0
deals and sentiment around the US’s rather friendly ] :2_0
attitude towards Russia, has seen many European nations r 1.0
bolstering their defence and infrastructure spending. As a gL
result, the euro rallied, and the US dollar fell due to this 2015 2020 20‘25 0.0
sentiment shift. The implementation of reciprocal tariffs Source: , Macrobond, Westpac Economics

relative to trade balances further exacerbated the market

uncertainty with the focus shifting to a demand slowdown To-date, the Fijian dollar has weakened against the US

dollar by 0.5% since the November 2024 elections and

strengthened 2.6% since Trump’s inauguration in late

and growing fear of recession.

Amidst all the uncertainty and probable shifts in the January on the back of the recent US dollar weakening

global economic and trading relationships, Fijian dollar against the majors. The Fijian dollar has depreciated

volatility has been largely contained, credited to the against the Japanese yen by 7.5% since November, with

pegged exchange rate regime. While the current regime much of this coming from an appreciation of the yen as the

has its own merits and demerits, the area where it excels Bank of Japan took a hawkish approach by hiking its policy

is in containing big external shocks from the currency, rate by 40bps since last year.

hence minimising any currency impact on the economy,

including on exporters and importers. For instance, when The US dollar, typically a safe haven during financial

the Fijian dollar weakens against the US dollar, it moves turbulence, dropped significantly as of mid-April with the

counter wise against the other majors and normalises the DXY index falling from 104.3 to 99.0 amid market

losses/gains. It keeps the currency shocks to Fijians and uncertainty. In this climate, the euro has emerged as the

businesses minimal. new safe haven. Westpac Economics expects the US

dollar index to hover around 102 until Q3, then fall below

While Fijian doll latility b hed out slightly f it
e Fifian dotiar volatitity branched out stightly trom fts 100 in the medium term. Consequently, the Fijian dollar is

L trend duri isi iods (like COVID-19), it .
usual trend during crisis periods (like b expected to strengthen against the US dollar but weaken

remained contained under the current fixed exchange rate . . . L .
against other major trading partner currencies, improving
regime, while large uncertainties loomed over other . .
Fiji's trade competitiveness.
crosses and assets.

Exchange rate forecast

0.4333 0.43 0.43 0.44 0.44 0.44 0.45 0.45 0.45 0.46
AUD 0.6892 0.69 0.68 0.67 0.66 0.66 0.65 0.65 0.65 0.64
EUR 0.3813 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.40
JPY 62.01 61.93 61.38 61.35 60.81 60.48 60.56 60.63 60.67 60.70
NZD 0.7427 0.76 0.77 0.76 0.77 0.76 0.75 0.75 0.74 0.74
DXY 100 1025 102.2 101.1 100.4 GOI5 98.6 97.8 97.6 97.1

Source: Westpac Pacific Economics
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Fijian gold exports rally, backed by higher price and production

Fiji's gold exports surged by 72%yr in 2024, reaching a

total of FJ$168.1 million. This growth was driven by a “ew Site supports Fiji's go‘d exports

40% increase in 2024 production, bolstered by the FJD million US$/OZ
commencement of operations at the Tuvatu gold mine. 175 = Gold exports, ths 3500
The rally in gold exports was further supported by a 150 1—Gold price US$/oz (year-end), rhs 13000

favourable global pricing environment, with gold prices
rising 27.4%yr to close at $2,640 per ounce in 2024. The
heightened global uncertainty contributed significantly to 100+

1251 r2500
+2000
r1500

r1000

this global price surge, as investors sought refuge in the 751

safety of gold. Now, there is a big question mark on

50

whether the same growth should be expected this year

given year-to-date gold production has dropped 15% due 251 500
to some unscheduled repair and maintenance works at the 0.
two sites. But the expected gold rally into this year amidst 2016 2018 2020 2022 2024
heightened global recession fears from tariffs should Source: , Macrobond, Westpac Economics
offset the production loss.
Building sentiments are strong; completion lagging
In 2024, the construction sector saw a significant surge in on we ° °
activity, with 1,019 building permits issued, valued at B““dmg completlon flat in 2024
$589 million—a remarkable 92% increase compared to FJD million FJD million
2023. Additionally, 338 completion certifications were 600 =Value of Completion Certificates 600
issued, totalling $131 million, marking a 6.8% rise from 500 {=Value of Building Permits 500
the previous year.

400+ 400
Despite the high value of building permits indicating 300 300
strong investor interest in domestic construction, actual
building activity on the ground grew at a slower pace. 2001 1200
However, this is expected to change in the coming years 1001 F100
as projects initiated in 2024 and earlier progress towards
completion. Major construction projects often span 0- 2016 2018 2020 2022 2024 i
several years, meaning the value of these permits will be Source: , Macrobond, Westpac Economics

realised over time.

In the first quarter of 2025, the overall price of building materials rose by 3.8%yr, while remaining flat compared to the
December 2024 quarter. Quarter-on-quarter, notable price increases were observed in wood and related materials (up 2.6%)
and electrical products (up 0.7%). Conversely, prices for floor and wall tiles, iron and steel, cement, and paint and glass
declined.
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US key importer of Fijian Ginger and Turmeric

Fiji's journey in the export market for ginger, turmeric, and

o [
other spices has been marked by significant milestones Glnger and tume"c exports
and challenges, with the US emerging as its largest FID. million FID. million
market. In 2024, Fiji exported $28.7 million worth of these ! !
—United States

spices to the US, reflecting a modest 1% increase from 4.0 L4.0
the previous year. | —New Zealand |
3-07—Australia 130
The story saw a dramatic shift in 2020, when exports to Canada
the US surged by nearly 150%, jumping from $8 million in | I
2019 to $20 million. However, in 2022, exports 2.0 2.0
experienced a sharp decline of 30% but rebounded in il [
2023 with a 34.9% increase to $28.4 million. The peak 1.04 1.0
was in 2021, with exports totalling $30.1 million. 1 B ﬂ ; 9 a r
While the US remains a key market, Fiji has also made 0.0+ /‘\ A ‘A“"Mf/‘\”\“\'hj\"‘ ? AL 00
strides in other regions. In 2024, ginger and turmeric 20102012 2014 2016 2018 2020 2022 2024
exports to New Zealand and Australia were valued at Source: COMTRADE, Macrobond, Westpac Economics

approximately $1.39 million and $1.37 million,
respectively. Canada received $383,807 worth of these spices last year.

Looking ahead, significant opportunities lie with Australia, Fiji's closest partner. By leveraging this partnership, Fiji can diversify

its export markets, reduce dependency on the US, and tap into new opportunities in the Asia-Pacific region.

Hotels/Resorts in Coral Coast, Nadi and Mamanuca in demand

The hotels and resorts in Fiji's Coral Coast, Nadi, and coral coaSt’ Nadi’ Mamanuca hotEIS mOSt occupied

Mamanuca regions consistently achieve the highest Percent Percent

occupancy rates, often surpassing 50% in any given

60 60
month and reaching 70-80% during peak seasons. A\M -l

These areas are popular tourist destinations, 40+

_|== Coral Coast == Nadi

contributing to their high occupancy levels. 20 | Mamanuea = Swve \ , L0
0 0

In contrast, hotel occupancy in Suva has been hovering

Percent Percent

around 50% post-pandemic. This lower rate reflects 60
the city's focus on business travel rather than leisure 50
tourism, which has been slower to recover. 7‘3‘8

20
The hotels in Lautoka, the Northern Division, and other | Northern Division — Others = Lautoka L10

areas struggle with occupancy rates well below the 0 . . .
2017 2018 2019 2020 2021 2022 2023 2024

Source: FBoS, Macrobond, Westpac Economics

50% threshold. These regions are less frequented by
tourists, impacting their ability to attract consistent

bookings.
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Key economic statistics

Visitor arrivals (%) -3.8
Net VAT (%) 39.7 34.6 32.6 329 16.4 7.4
Personal remittance (%) 6.8 6.6 7.4 6 29.8 14.4
Private sector credit (%) 11.2 11.2 114 113 11.8 12.5
Liquidity (FSM) 2,343.00 2,413.10 2,286.60 2,425.40 2,164.80 2,079.20
Foreign reserves (FSM) 3,762.00 3,856.80 3,766.80 3,707.70 3,668.70 3,581.60
Months of retained imports 6.1 6.2 6.1 6.0 58 5.6
Inflation (%) 4.2 3.6 0.8 1.3 4.0 14
Overnight policy rate (OPR) 0.25 0.25 0.25 0.25 0.25 0.25

Source: RBF, FBOS and Ministry of Finance. Cumulative year-on-year % change

Fiji government yields

Mar-25 0.15 0.40 1.14 3.90 4.15 5.00
Feb-25 0.15 0.40 1.14 3.90 4.15 5.00
Jan-25 0.15 0.40 1.14 3.90 4.15 5.00
Dec-24 0.15 0.40 1.14 3.90 4.15 5.00
Nov-24 0.15 0.40 1.14 3.90 4.15 5.00
Oct-24 0.15 0.40 1.14 3.90 4.15 5.00
Sep-24 0.10 0.35 1.14 3.90 4.15 5.00
Aug-24 0.10 0.35 1.14 3.90 4.15 5.00
Jul-24 0.10 0.35 0.93 3.90 4.15 5.00

Source: Reserve Bank of Fiji and Ministry of Finance

Global and trading partner growth forecast (year average)

World -2.7

United States -2.2 5.8 1.9 25 2.8 1.1 0.9
China 2.2 8.4 3.0 5.2 5.0 5.0 4.7
Japan -4.1 2.6 1.0 1.9 -0.1 1.0 0.8
India -5.8 9.7 7.0 7.8 6.6 6.2 6.2
Euro zone -6.1 5.9 3.4 0.4 0.7 0.7 1.2
Australia -2.1 5.5 3.9 2.1 1.0 1.8 2.2
New Zealand -1.4 5.6 24 1.8 -0.5 1.0 3.2

Source: Westpac Economics April Market Outlook
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Interest rate forecast
Australia
Cash 4.10 3.85 3.60 3.35 3.35 3.35 3.35 3.35 3.35 3.35
10 Year Bond 4.44 4.35 4.40 4.45 4.50 455 4.60 4.70 4.80 4.80

United States

Fed Funds 4.375 4.375 4.125 3.875 3.875 3.875 3.875 3.875 3.875 3.875
10 Year Bond 4.49 4.30 4.35 4.40 4.45 4.50 4.60 4.70 4.80 4.80

New Zealand

Cash 3.50 3.25 3.25 3.25 3.25 3.50 3.75 3.75 3.75 3.75
10 Year Bond 4.79 4.60 4.65 4.70 4.75 4.80 4.85 4.90 4.95 4.95

Source: Westpac Economics April Market Outlook

Exchange rate forecast (Majors)

100.00 102.5 102.2 101.1 100.4 99.5 98.6 97.8 97.6 97.1
AUD/USD 0.6292 0.62 0.63 0.65 0.66 0.67 0.68 0.69 0.70 0.71
NzD/USD 0.5834 0.56 0.56 0.57 0.57 0.58 0.59 0.60 0.61 0.62
UsD/IPY 143.82 145 143 141 139 137 136 135 134 133
EUR/USD 1.1338 1.10 1.10 1.11 1.12 1.13 1.14 1.15 1.15 1.15
GBP/USD  1.3080 1.28 1.29 1.30 131 1.32 1.33 1.34 1.35 1.35
USD/CNY  7.2918 7.35 7.30 7.25 7.20 7.15 7.10 7.00 6.90 6.80
AUD/NzD 1.0785 1.12 1.12 1.15 1.15 1.15 1.15 1.15 1.15 1.15

Source: Westpac Economics

‘I ’ 22 April 2025




Westpac Fiji

Disclaimer

© 2024 Westpac Institutional Bank is a division of Westpac Banking Corporation ABN 33 007 457 141, AFSL233714 (‘Westpac’). References to the

“Westpac Group” are to Westpac and its subsidiaries and includes the directors, employees and representatives of Westpac and its subsidiaries.
Disclaimer

This information has been prepared by the Westpac Institutional Bank and is intended for information purposes only. It is not intended to reflect any
recommendation or financial advice, and investment decisions should not be based on it. This information does not constitute an offer, a solicitation of an
offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter into a legally binding contract. To the extent that this
information contains any general advice, it has been prepared without taking into account your objectives, financial situation or needs and before acting on
it you should consider the appropriateness of the advice. Certain types of transactions, including those involving futures, options and high yield securities
give rise to substantial risk and are not suitable for all investors. We recommend that you seek your own independent legal or financial advice before
proceeding with any investment decision. This information may contain material provided by third parties. While such material is published with the
necessary permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material. Although
we have made every effort to ensure this information is free from error, none of Westpac or its related entities warrants the accuracy, adequacy or
completeness of this information, or otherwise endorses it in any way. Except where contrary to law, Westpac Group intend by this notice to exclude
liability for this information. This information is subject to change without notice and none of Westpac or its related entities is under any obligation to
update this information or correct any inaccuracy which may become apparent at a later date. This information may contain or incorporate by reference

"o now "o " ow "o

, “anticipate”, “expect”, “intend”, “plan”, “predict’

, “continue”, “assume”,

forward-looking statements. The words “believe positioned”, “may”, “will",
“should”, “shall”, “risk” and other similar expressions that are predictions of or indicate future events and future trends identify forward-looking
statements. These forward-looking statements include all matters that are not historical facts. Past performance is not a reliable indicator of future
performance, nor are forecasts of future performance. Whilst every effort has been taken to ensure that the assumptions on which any forecasts are
based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes

may differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may act in several capacities
(including issuer, market maker, underwriter, distributor, swap counterparty and calculation agent) simultaneously with respect to a financial instrument,
giving rise to potential conflicts of interest which may impact the performance of a financial instrument. The Westpac Group may at any time transact or
hold a position (including hedging and trading positions) for its own account or the account of a client in any financial instrument which may impact the

performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that no part of his/her compensation was, is, or will be, directly or indirectly, related to any
views or (if applicable) recommendations expressed in this material. The author(s) also confirms that this material accurately reflects his/her personal

views about the financial products, companies or issuers (if applicable) and is based on sources reasonably believed to be reliable and accurate.
Additional country disclosures
Australia: Westpac holds an Australian Financial Services Licence (No. 233714).

Note: Luci Ellis, Westpac Chief Economist is a member of the Australian Statistics Advisory Council (ASAC) which is a key advisory body to the Minister

and the Australian Bureau of Statistics on statistical services. Luci does not have access to sensitive data/ reports in her capacity as a member of ASAC.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and services are provided by either Westpac (NZ
division) or Westpac New Zealand Limited (company number 1763882), the New Zealand incorporated subsidiary of Westpac (“WNZL"). Any product or
service made available by WNZL does not represent an offer from Westpac or any of its subsidiaries (other than WNZL). Neither Westpac nor its other
subsidiaries guarantee or otherwise support the performance of WNZL in respect of any such product. WNZL is not an authorised deposit-taking
institution for the purposes of Australian prudential standards. The current disclosure statements for the New Zealand branch of Westpac and WNZL can

be obtained at the internet address www.westpac.co.nz.

Singapore: This material has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors
(as defined in the applicable Singapore laws and regulations) only. Recipients of this material in Singapore should contact Westpac Singapore Branch in
respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch holds a wholesale banking licence and is subject to

supervision by the Monetary Authority of Singapore.

US: Westpac operates in the United States of America as a federally licensed branch, regulated by the Office of the Comptroller of the Currency.
Westpac is also registered with the US Commodity Futures Trading Commission (“CFTC”) as a Swap Dealer, but is neither registered as, or affiliated with,
a Futures Commission Merchant registered with the US CFTC. The services and products referenced above are not insured by the Federal Deposit
Insurance Corporation (“FDIC"). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the
U.S. Securities Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA’). This communication is
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provided for distribution to U.S. institutional investors in reliance on the exemption from registration provided by Rule 15a-6 under the Exchange Act and
is not subject to all of the independence and disclosure standards applicable to debt research reports prepared for retail investors in the United States.
WCM is the U.S. distributor of this communication and accepts responsibility for the contents of this communication. Transactions by U.S. customers of
any securities referenced herein should be effected through WCM. All disclaimers set out with respect to Westpac apply equally to WCM. If you would
like to speak to someone regarding any security mentioned herein, please contact WCM on +1 212 389 1269. Investing in any non-U.S. securities or
related financial instruments mentioned in this communication may present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the SEC in the United States. Information on such non-U.S. securities or related financial instruments may be limited.
Non-U.S. companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect in the United States.
The value of any investment or income from any securities or related derivative instruments denominated in a currency other than U.S. dollars is subject to
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or associated person of
WCM or any other U.S. broker-dealer under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or regulations of any State.
Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the information, views or analysis

expressed by Westpac and/or its affiliates.

UK and EU: The London branch of Westpac is authorised in the United Kingdom by the Prudential Regulation Authority (PRA) and is subject to regulation
by the Financial Conduct Authority (FCA) and limited regulation by the PRA (Financial Services Register number: 124586). The London branch of
Westpac is registered at Companies House as a branch established in the United Kingdom (Branch No. BRO00106). Details about the extent of the

regulation of Westpac’s London branch by the PRA are available from us on request.

Westpac Europe GmbH (*“WEG”") is authorised in Germany by the Federal Financial Supervision Authority (‘BaFin’) and subject to its regulation. WEG's
supervisory authorities are BaFin and the German Federal Bank (‘Deutsche Bundesbank’). WEG is registered with the commercial register
(‘Handelsregister’) of the local court of Frankfurt am Main under registration number HRB 118483. In accordance with APRA’s Prudential Standard 222
‘Association with Related Entities’, Westpac does not stand behind WEG other than as provided for in certain legal agreements (a risk transfer, sub-

participation and collateral agreement) between Westpac and WEG and obligations of WEG do not represent liabilities of Westpac.

This communication is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation. This communication is not being made to or distributed to, and must not be passed on to, the general public in the
United Kingdom. Rather, this communication is being made only to and is directed at (a) those persons falling within the definition of Investment
Professionals (set out in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those persons
falling within the definition of high net worth companies, unincorporated associations etc. (set out in Article 49(2)of the Order; (c) other persons to whom
it may lawfully be communicated in accordance with the Order or (d) any persons to whom it may otherwise lawfully be made (all such persons together
being referred to as “relevant persons”). Any person who is not a relevant person should not act or rely on this communication or any of its contents. In
the same way, the information contained in this communication is intended for “eligible counterparties” and “professional clients” as defined by the rules
of the Financial Conduct Authority and is not intended for “retail clients”. Westpac expressly prohibits you from passing on the information in this

communication to any third party.

This communication contains general commentary, research, and market colour. The communication does not constitute investment advice. The material
may contain an ‘investment recommendation’ and/or ‘information recommending or suggesting an investment’, both as defined in Regulation (EU) No
596/2014 (including as applicable in the United Kingdom) (“MAR?”). In accordance with the relevant provisions of MAR, reasonable care has been taken to
ensure that the material has been objectively presented and that interests or conflicts of interest of the sender concerning the financial instruments to

which that information relates have been disclosed.

Investment recommendations must be read alongside the specific disclosure which accompanies them and the general disclosure which can be found
here: https://www.westpacig.com.au/terms-and-conditions/investment-recommendation-disclosure. Such disclosure fulfils certain additional information
requirements of MAR and associated delegated legislation and by accepting this communication you acknowledge that you are aware of the existence of
such additional disclosure and its contents.

To the extent this communication comprises an investment recommendation it is classified as non-independent research. It has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and therefore constitutes a marketing communication.
Further, this communication is not subject to any prohibition on dealing ahead of the dissemination of investment research.
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