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RESILIENT FIJIAN ECONOMY, MIGRATION SLOWS, TOURISM
BUOYANT AND INFLATION FALLS

e Fiji's economy showed great resilience in 2024, growing by an estimated 3.0 percent. This
growth is an incredible feat given the economy came off a high post-COVID growth of 7.5
percent the prior year. Against our initial expectation, growth was led by the tourism sector,
with the industry receiving a record number of 982,938 visitors, a 5.7 percent increase on
2023.

e Inflation eased to 1.3 percent year-on-year in December 2024, aided by moderation in Food
and Non-Alcoholic Beverage inflation and fuel prices declining. Remember, lower inflation
means prices are still rising but at a slower pace rather than seeing outright price declines,
which would be deflation rather than inflation.

e Partial indicators show broad based growth in 2024 with consumption and investment
activities in the green-zone. However, primary sectors around forestry and logging continue to
lag severely with production declining.

e The US dollar continues to strengthen against its peers as fear grows that the Trump
administration’s trade and domestic policies could be inflationary. This presents an
inflationary risk via Fiji’'s US dollar dominated imports particularly mineral fuels.

e The good news is that the net migration trend has slowed to historical levels with a healthy
labour market supported by foreign workers filling the gaps. Formal sector wages have
increased as businesses have gone the extra mile to retain existing workers.

e Broadly, Fiji’s financial system is conducive with accommodative monetary policy keeping
interest rates at historical lows. Foreign reserves are at sustainable levels, exceeding the
accepted minimum benchmark for imports coverage and there is ample liquidity in the system.

e The outlook for 2025 is on the favourable side, but vigilance needs to be maintained on key
sectors while reforms are required to better position the nation as we see the restructuring of
the global economic system. Westpac Fiji estimates economic growth at around 3.4 percent
for 2025. However, there are significant upside and downside risks to our outlook. We will
have a better feel on how economic events will unfold this year once we have the first quarter
data in 2025.

For enquiries: Shamal Chand, Senior Economist
Email: shamal.chand@westpac.com.au
Phone: +679 998 3024
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Catching up with 2024

Fiji's economy navigated a challenging path last year,
facing heightened global inflation, geopolitical
tensions, and commodity price spikes. Despite the early
hiccups in the tourism sector in the early stages of
2024, the industry came out stronger by reporting
record arrivals every month. Visitor arrivals in 2024
was just shy of the one-million mark. Our growth
estimates for 2024 remained unchanged at 3.0
percent, which is nothing less than a remarkable feat
noting Fiji was coming from a high growth rate of 7.5
percent in 2023. Fiji is now out of the pandemic era,
with real output higher than 2019 levels with tourism
being a remarkable driver of growth since Fiji's borders
reopened. As things stand, economic growth is
projected to stabilize in 2025 at around the historical
average at 3.4 percent.

Visitor arrivals in 2024 broke records every month
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Domestic inflation subsided in 2024, at 1.3 percent
year-on year and -0.1 percent month-on-month basis
for the December print. The 12-month annual average
inflation eased slightly to 4.5 percent at year-end
compared to prior 4.9 percent.

Food and Non-Alcoholic Beverages category was the
major driver behind the lower reported inflation in the
past two months. The category only rose by 1.2%
year-on-year in November and 1.4% year-on-year
during the December survey compared to at least an
average of 7.5% in prior months. Furthermore, lower
input costs particularly declining fuel prices have
contributed to lower inflation. While we had expected
inflation to recede in the last quarter of 2024, the
speed of reduction beat our expectation.

As expected, headline inflation eased into the new
fiscal year, after the impact of VAT-rate hike waned. In
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simple terms prices have still gone up but the rate at
which prices increased has slowed. There is an upside
risk to inflation from the recent floods in the Western
division of Fiji which might have impacted livestock and
food supply on top of the external risks to inflation due
to the reshaping of the global geopolitical and
economic system.

Broadly, inflation is expected to end slightly higher in

December 2025 from the low of 1.3%/yr in December
2024

Fiji's headline inflation eases to 1.3% in December
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Partial indicators in 2024 pointed to broad based
growth across major sectors, except for sugarcane
which year-to-date declined by 9.6 percent on the back
of lower yields and early mills closure. These partial
indicators, compiled by the Reserve Bank of Fiji,
provide a snapshot of Fiji's economic health. Other
primary sectors including pinewood and mahogany fell
by 32.7 percent and 13.0 percent, respectively. On the
plus side, key sectors like gold grew by 38.0 percent in
2024, electricity was up by almost 10 percent while
domestic cement production and sales grew by 9.1
percent and 11.2 percent, respectively. Consumption
and investment activity were in the green-zone driven
by higher new consumption lending (+33.8%), new
vehicle registrations (+2.9%), second hand vehicle
registrations (+32.8%) and new investment lending
(+25.9%).

Fiji returns to historical growth path in
2025... albeit with room for revisions as
more data becomes available

The Fijian economy fully recovered in 2024, slightly
surpassing the pre-pandemic 2019 output levels. The
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economy grew at around 3.0 percentin 2024 and itis
expected to further grow by 3.4 percent into 2025, the
historical growth average rate between 2010 to 2019.
Should there be no major deviations in the underlying
assumptions in growth projections for this year, our
growth expectations would remain unchanged. We
will get a much clearer picture on economic
performance and the expected landing zone for the
Fijian economy this year as the first quarter data
becomes available.

Financial sector buoyant

Foreign reserves stood at $3.7 billion in December
2024, enough to cover half a year’'s worth of retained
imports and supporting a liquidity of $2,4 billion in the
banking system.

Since COVID-19, the RBF has maintained the overnight
policy rate at 0.25%, a very accommodative monetary
policy stance as the twin objectives remain in focus,
which are the maintenance of sustainable foreign
reserves and ensuring price stability.

The year 2024 has noted a healthy credit growth in
double digits. Total commercial bank outstanding loans
rose by 13.1 percent in the year to November 2024 to
a value of $9.5 billion. The largest contributors to the
total outstanding loans in 2024 have come from
lending to wholesale, retail, hotel & restaurants
contributing 4.0 percent towards the 13.1 percent total
growth. This follows lending to private individuals, real
estate, business and construction and manufacturing
sectors which contributed the most. Further, private
sector credit growth has ticked 11.4 percent upwards
in 2024 leading broad money to grow by 8.4 percent.

Contribution towards growth in commercial bank loans
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Domestic yields have picked up slightly for Treasury
bills as the Government’s new fiscal year kicked in
August. Yields have been relatively flat since late
2021, at historic lows, having dropped significantly
during the pandemic-era as external borrowings
funded the Government'’s fiscal deficit, reducing the
need to seek domestic borrowings. Yields for 3-month
bills have risen from 0.10 to 0.15 percent and 6-month
bill yields rose from 0.35 to 0.40 percent in October
2024. As the new fiscal year started in August 2024,
yields for 12-month bills rose from 0.93 to 1.14
percent. Bonds of 20-year tenure have also seen some
action, as yields rose to 5.0 percent from prior 4.98
percent.

Domestic yields have picked up
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Fiji makes T1th on the list of places
Australians most spend when travelling

There is no doubt Australia is Fiji’s largest tourism
source market, representing over 45 percent of total
arrivals. Fiji has long been heavily reliant on Australia
providing tourists and over the years has continued to
build on that relationship. In 2024, close to 450,000
Australians visited Fiji, growing by 5% from the prior
year, and should the environment remain conducive
and favourable, there should be no hinderance in
attracting more visitors in 2025.

In 2023, for instance, over 10 million Australian
residents departed for short-term travels for holiday
visits and business reasons, of which around 4.2% or
434,000 came to Fiji. At one point, just after Fiji
borders reopened post-pandemic late in 2021 and
early 2022, over 11% of Australian travellers decided
to come to Fiji as other popular destinations remained
closed. Since then, Australian departures to Fiji have
trended down to historical norms.
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We also surveyed international trade statistics from
Australia. We find that in terms of where Australians
like to spend the most when travelling, Fiji is 11t on
the list, spending $3.7 billion (AUD2.5 billion) between
July 2023 and June 2024. Indonesia received the most
in terms of Australian tourist expenditure which stood
at AUD9.8 billion (FID14.6 billion) followed by New
Zealand at AUDS8.2 billion (FJD12.2 billion) during the
same time period.

Australians spent $3.7 hillion hetween July 2023 - June
2024 travelling Fiji
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Migration eases

Long-term resident departures declined in 2024;
however, short term departures rose. Businesses have
flagged emigration as a massive problem for Fiji's
post-pandemic recovery. In 2024, emigration numbers
dropped by around 31.5 percent to around 2,197
permanent migrations. Similarly, last year, departures
due to employment and education reasons declined by
18.4 percent and 31.4 percent, respectively. Despite
this, total resident departures rose by 7.9 percent in
2024, mostly led by Fijians going on holidays which
was up by 23.5 percent and for reasons like visiting
friends and relatives, up by 13.2 percent.

Resident departures for emigration, education and
employment is declining...
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...while the short term departures are growing
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High emigration numbers in 2022 coincided with Fiji
National Provident Fund (FNPF) paying more in
migration payout, which amounted to $75.3 million
during their 2022-2023 financial year. FNPF in its
recent 2023-2024 financial year paid a lower but still
historically high of $63.6 million to migrating residents.
Between 2016 and 2019, FNPF were paying on
average $27 million annually towards Fiji citizens
migrating and $8 million annually to non-resident
departures. Not only has migration reshaped Fiji's
labour force, but it has taken funds from the
superannuation coffers. Nevertheless, the burden on
FNPF on these additional payouts is expected to drop
in line with easing migration numbers.

FNPF migration benefit payment
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Permanent migration stood at 2,197 in 2024, from
which over half (50.5%) emigrated to New Zealand.
Historically, New Zealand has been the top destination
for Fijians looking for a new permanent home. The
second top destination for emigration, at 24.8 percent,
was the United States of America, followed by 21.5
percent of Fijians who migrated to Australia.
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What to expect in 2025?

International Monetary Fund (IMF) revised the global
growth for 2025 to 3.3 percent, an upward revision of
0.1 percentage point led by robust US economic
performance while the 2026 outlook remains
unchanged at 3.3 percent. Nonetheless, global growth
remains below the historical average of 3.7 percent.
Advanced economies are expected to grow by 1.9
percent this year with the United States economy
expected to expand by 2.7 percent in 2025. IMF notes
global disinflation is in progress and at a much faster
pace in advanced economies than the emerging
markets. Global headline inflation is expected to
decline to 4.2 percentin 2025 from 6.5 percent in
2024.

Highlighted are major downside risks skewed mainly
coming from policies that could hinder disinflation
process and interrupt monetary policy easing by major
central banks. But there is some light at the end of
tunnel should these policies provide robust growth
against expectations. IMF highlights global financial
conditions remain mostly accommodative, with equities
in advanced economies rallying. Uncertainty has risen
sharply driven by the Trump administration’s proposed
protectionism policies.

Global inflation is receding leading to major central
banks reducing the interest rates, but they remain
extremely cautious. The threat of a protectionism
policy stance by the Trump administration could
reverse the gains and the market has priced in fewer
interest rate cuts this year.

The inauguration of Donald Trump as the president of
the United States was the big news in January. Various
protectionism policies were touted during the election
campaign period and so far, the new administration
appears to be on track to introduce many of them.
However, there is still much debate as market
anticipated a magnitude of tariffs lower that what has
been stated but this was quickly rebuked by President
Trump. China, which potentially faces the biggest
threat, is already adjusting its business practices and
looking into new markets to sell its products. With
Trump warning of a universal tariff, and a special focus
on Mexico and Canada, China may find a common
ground with many countries. Higher tariffs raise the
possibility of higher inflation, supply chain disruptions,
inefficient production while curbs on migration into the
US could create labour shortages. Chinese exports
rose by 7.1 percent to $3.5 trillion, accelerating in last
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couple of months, as Chinese businesses tried to avoid
higher tariffs. Importers have been also eager to opt for
more Chinese goods as internal deflation, and a
weaker yuan, lowers the price of Chinese goods.

What does this mean for Fiji? In 2023, Fiji exported
$476.7 million of merchandise to the US while
importing $357.6 million of goods, resulting in a trade
surplus of $119.1 million. United States is the only
country Fiji has merchandise trade surplus with.
Beverage exports to the US stood at $317 million in
2023, most of which was mineral water. Given that
these goods fall in the luxury side of things, the
additional tariff might not hinder consumer behaviour,
leading to price increases. Also, the exporters may
consider reducing the exports prices to stay
competitive. Trump plans to impose a 60 percent tariff
on China, 25 percent on Mexico and Canada. There is
also a universal 10 percent tariff which Trump plans,
and Fiji's exports should fall in this category of tariffs.

Top 10 Fiji exports to the United States in 2023
FJD million
0 59 190 1§0 290 2§0 390 3§0

Beverages, spirits and vinegar

Coffee, tea, mate and spices

Qil seed, oleagic fruits, grain, seed, fruits

Sugars and sugar confectionery

Fish, crustaceans, molluscs, aquatics invertebrates
Wood and articles of wood, wood charcoal
Meat, fish and seafood preparations

Edible vegetables and certain roots and tubers
Cereal, flour, starch, milk preparations and products
Electrical, electronic equipment

Aircraft, spacecraft

Essential oils, perfumes, cosmetics, toileteries
Tools, implements, cutlery of base metal

Source: COMTRADE
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Data Wrap

Construction sector downbeat

The construction sector was subdued in
2024. The value of work putin place in the
construction sector declined by 7.4 percent
during the first three quarters of 2024,
totalling $372.21 million. In the third quarter
of 2024, work-put-in-place dropped by 4.5
percent. During the same period, the number
and value of completion certificates issued
were in the negative double-digit territory. In
the first three-quarters of 2024, the number
of completion certificates issued stood at 251,
a decline of 47.1 percent while the value
dropped to $67.14 million, a 20 percent
decline.

Wholesale and retail sales upbeat

Wholesale and retail sales reached $5.0 billion
in the first three-quarters of 2024; a gain of 3.9
percent compared to the corresponding period
in 2023. Motor vehicle trade and repairs,
wholesale and retail activities rose 20 percent
while other wholesale rose by 2.9 percent and
retail sales was up by a more modest 2.1
percent.

There has been a robust growth in wholesale
and retail sales sector post-pandemic. While
the nominal value of wholesale and retail sales
have grown, factoring in inflation which on
average stood at 4.5 percent during 2024 and
1.3 percent in December 2024, real growth in
sales has been flat.

\J

Construction activity struggles to catch up
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Data Wrap

Industrial activity improved in 2024
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remaining relatively stable over the year
during the first three quarters. The largest
sector in industrial production, the manufacture of soft drinks, mineral water, yagona and tobacco, grew by
7.5 percent during the first three quarters. Overall, the industrial sectors have performed well looking at the
first three quarters data in 2024. However, sugar production growth was modest and is expected to fall
further with early mill closures and a lower than projected sugarcane harvest.

Direct tourism gross value-added recovers to 2017 levels

Examining Fiji's tourism data from 2014 to Direct tOI.II'iSIII contribution to GDP
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The COVID-19 pandemic drastically

impacted the sector in 2020 and 2021. In 2020, the tourism value plummeted to just FID 9 million, a mere
0.1% of GDP, and further declined to negative figures in 2021, highlighting the severe economic
consequences. The recovery phase began in 2022 with a partial rebound to FJD 849.8 million, contributing
9.4% to GDP. In 2023, the sector made a remarkable recovery, surpassing pre-pandemic levels with
provisional Direct Tourism Gross Value Added standing at $1,308.6 million, representing 13.2% of the total
Gross Value Added. This rebound underscores the significant economic role of Fiji's tourism industry, even
after such unprecedented challenges.
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Data Wrap

Fiji’s fuel import bill rose dramatically during the post-pandemic era.

crucial role in powering the economy,
followed by aviation fuel and then motor
significant fluctuations, strongly
correlating with the dynamics of the
2020 is directly attributable to the
pandemic and its impact on international
travel. Motor spirit imports show a more

consistent upward trend, with notable
increases in 2017, 2018 and 2022, likely

Fiji's fuel import cost rose to $1.6 hillion in 2023
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reflecting the growing number of vehicles in Fiji and low reluctance among the population purchasing electric
or hybrid vehicles. The post-pandemic era notes rising fuel imports for Fiji, which was exacerbated by not
only the rebound in economic activity and demand, but also high crude oil and refined mineral fuel prices.
Fuel prices rose dramatically due to Russia-Ukraine conflict and OPEC+ production cuts. The 2024 fuel
import bill is expected to have dropped slightly due to oil prices falling.

Fiji's fuel import bill rose to $1.6 billion
in 2023, up by 5.1 percent from the prior
year and almost 50 percent higher
compared to 2019 levels. Diesel
consistently constitutes the largest
share of Fiji's fuel imports, reflecting its
spirit. Aviation fuel imports exhibited
tourism sector. The sharp decline in

Building material prices have grown significant in the last decade.

The cost of construction has spiralled
upwards in Fiji. Since 2014, building
material prices have gone up by 39.2
percent, across a spectrum of items and
critical inputs.

Since 2014, the largest increase has been

for wood and related materials, which
rose 61.7 percent (4.5 percent Sept-24
yoy). This was followed by prices of
electrical products rising 51.8 percent in
the last decade while plumbing ware
lifted 41.2 percent.

Cement, which takes up just over half of

2014 ----> 2024
%

Wood — 1617
Electrical products — +51.8
Plumbing ware — +41.2
Cement — +39.3
Paint and glass — +39.3
Iron and steel - +10.8
Door and window frame - +9.9
Floor and wall tiles -2

the basket, prices on aggregate have risen by 39.3 percent in the last decade. Similar trends are visible
across paint & glass +39.3 percent, iron & steel +10.8 percent and door & window frame +9.9 percent.

Only floor and wall tiles’ prices have stayed relatively stagnant over last 10 years.
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Economic activity forecasts

Indicators (% YoY unless otherwise) 2022 2023p 2024f 2025f 2026f 2027f

Real GDP growth 19.8

Inflation, average 4.3 2.4 4.9 3.2 2.6 2.6
Inflation, year-end 3.1 5.1 3.8 2.9 2.6 2.6
GDP Deflator 2.5 4.1 4.5 3.2 3.1 3.0
Visitor Arrivals 19125 46.1 6.3 5.0 4.5 4.5
Tourism earnings 2,013.7 55.1 8.1 6.9 6.7 7.0
Remittances 23.6 20.4 6.9 5.0 5.0 5.0

Sources: FBoS, Westpac Fiji Estimates

Key economic statistics

Visitor arrivals (%)

Net VAT (%) 383 419 46.1 39.7 34.6 n.a
Personal remittance (%) 5.0 3.1 6.6 6.9 n.a n.a
Private sector credit (%) 11.5 11.6 11.6 11.2 11.2 11.4
Liquidity (FSM) 1,919.30 2,12860 2,226.60 2,343.00 2,413.10 2,286.60
Foreign reserves (FSM) 3,30450 3,581.10 3,717.80 3,762.00 3,856.80 3,766.80
Months of retained imports 5.3 5.8 6.0 6.1 6.2 6.1
Inflation (%) 6.7 6.8 5.4 4.2 3.6 0.8
Overnight policy rate (OPR) 0.25 0.25 0.25 0.25 0.25 0.25

Source: RBF, FBOS and Ministry of Finance. Cumulative year-on-year % change

Fiji government yields

Dec-24 0.15 0.40 1.14 3.90 4.15 5.00
Nov-24 0.15 0.40 1.14 3.90 4.15 5.00
Oct-24 0.15 0.40 1.14 3.90 4.15 5.00
Sep-24 0.10 0.35 1.14 3.90 4.15 5.00
Aug-24 0.10 0.35 1.14 3.90 4.15 5.00
Jul-24 0.10 0.35 0.93 3.90 4.15 5.00
Jun-24 0.10 0.35 0.93 3.90 4.15 4.98
May-24 0.10 0.35 0.93 3.90 4.15 4.94
Apr-24 0.10 0.15 0.30 3.90 4.15 4.85

Source: Reserve Bank of Fiji and Ministry of Finance
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Global and trading partner growth forecast

6.5 35 3.2 3.3 33 33

World -2.7

United States -2.2 5.8 1.9 29 2.8 24 2.0
China 2.2 8.4 3.0 5.2 5.0 4.8 4.5
Japan -4.1 2.6 1.0 1.9 -0.1 1.2 1.0
India -5.8 9.7 7.0 7.8 6.8 6.8 6.5
Europe -6.1 5.9 3.4 0.4 0.8 1.3 1.5
Australia -2.1 5.5 3.9 2.0 1.3 2.2 2.4
New Zealand -1.4 5.6 24 0.7 -0.1 1.4 2.8

Source: Westpac Economics December-January Market Outlook

Interest rate forecast

Australia
Cash 4.35 4.10 3.85 3.60 3.35 3.35 3.35 3.35 3.35
10 Year Bond 4.42 4.35 4.35 4.45 455 4.65 4.75 4.85 4.85

United States

Fed Funds 4.375 4.125 4.875 4.625 3.375 3.375 3.375 3.625 3.875
10 Year Bond 4.54 4.30 4.30 4.40 4.50 4.60 4.70 4.80 4.80

New Zealand

Cash 4.25 375 325 325 325 325 3.50 375 375
10 Year Bond 4.50 4.40 4.50 4.55 4.65 4.75 4.80 4.85 4.85

Source: Westpac Economics Forecast

Exchange rate forecast (Majors)

AUD/USD 0.6222 0.65 0.65 0.66 0.66 0.67 0.68 0.69 0.70
NzZD/USD 0.5643 0.58 0.58 0.57 0.57 0.58 0.58 0.59 0.60
USD/IPY 154.24 151 150 149 148 146 144 142 141
EUR/USD 1.0389 1.06 1.07 1.08 1.09 1.10 1.10 1.11 1.11
GBP/USD 1.2422 1.28 1.29 1.30 1.31 1.32 1.33 1.33 1.33
USD/CNY 7.2446 7.30 7.25 7.20 7.15 7.10 7.05 6.95 6.85
AUD/NZD 1.1027 1.12 1.12 1.15 1.16 1.16 1.17 1.17 1.16

Source: Westpac Economics
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Exchange rate forecast (Fiji Dollar Majors)

UsD 0.43 0.43 0.44 0.44 0.44 0.44 0.45 0.45

0.4267
AUD 0.6839 0.67 0.67 0.66 0.66 0.66 0.65 0.65 0.64
NzZD 0.7543 0.75 0.75 0.76 0.76 0.76 0.76 0.76 0.75
JPY 65.73 65.64 65.25 64.91 64.52 64.22 63.65 63.33 63.29
EUR 0.4091 0.41 0.41 0.40 0.40 0.40 0.40 0.40 0.40
PGK 1.7269 1.74 1.78 1.81 1.81 1.83 1.80 1.76 1.77

Source: Westpac Economics
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Disclaimer

© 2024 Westpac Institutional Bank is a division of Westpac Banking Corporation ABN 33 007 457 141, AFSL233714 (‘Westpac’). References to the

“Westpac Group” are to Westpac and its subsidiaries and includes the directors, employees and representatives of Westpac and its subsidiaries.
Disclaimer

This information has been prepared by the Westpac Institutional Bank and is intended for information purposes only. It is not intended to reflect any
recommendation or financial advice, and investment decisions should not be based on it. This information does not constitute an offer, a solicitation of an
offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter into a legally binding contract. To the extent that this
information contains any general advice, it has been prepared without taking into account your objectives, financial situation or needs and before acting on
it you should consider the appropriateness of the advice. Certain types of transactions, including those involving futures, options and high yield securities
give rise to substantial risk and are not suitable for all investors. We recommend that you seek your own independent legal or financial advice before
proceeding with any investment decision. This information may contain material provided by third parties. While such material is published with the
necessary permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material. Although
we have made every effort to ensure this information is free from error, none of Westpac or its related entities warrants the accuracy, adequacy or
completeness of this information, or otherwise endorses it in any way. Except where contrary to law, Westpac Group intend by this notice to exclude
liability for this information. This information is subject to change without notice and none of Westpac or its related entities is under any obligation to
update this information or correct any inaccuracy which may become apparent at a later date. This information may contain or incorporate by reference
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, “anticipate”, “expect”, “intend”, “plan”, “predict’

, “continue”, “assume”,

forward-looking statements. The words “believe positioned”, “may”, “will",
“should”, “shall”, “risk” and other similar expressions that are predictions of or indicate future events and future trends identify forward-looking
statements. These forward-looking statements include all matters that are not historical facts. Past performance is not a reliable indicator of future
performance, nor are forecasts of future performance. Whilst every effort has been taken to ensure that the assumptions on which any forecasts are
based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes

may differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may act in several capacities
(including issuer, market maker, underwriter, distributor, swap counterparty and calculation agent) simultaneously with respect to a financial instrument,
giving rise to potential conflicts of interest which may impact the performance of a financial instrument. The Westpac Group may at any time transact or
hold a position (including hedging and trading positions) for its own account or the account of a client in any financial instrument which may impact the

performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that no part of his/her compensation was, is, or will be, directly or indirectly, related to any
views or (if applicable) recommendations expressed in this material. The author(s) also confirms that this material accurately reflects his/her personal

views about the financial products, companies or issuers (if applicable) and is based on sources reasonably believed to be reliable and accurate.
Additional country disclosures
Australia: Westpac holds an Australian Financial Services Licence (No. 233714).

Note: Luci Ellis, Westpac Chief Economist is a member of the Australian Statistics Advisory Council (ASAC) which is a key advisory body to the Minister

and the Australian Bureau of Statistics on statistical services. Luci does not have access to sensitive data/ reports in her capacity as a member of ASAC.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and services are provided by either Westpac (NZ
division) or Westpac New Zealand Limited (company number 1763882), the New Zealand incorporated subsidiary of Westpac (“WNZL"). Any product or
service made available by WNZL does not represent an offer from Westpac or any of its subsidiaries (other than WNZL). Neither Westpac nor its other
subsidiaries guarantee or otherwise support the performance of WNZL in respect of any such product. WNZL is not an authorised deposit-taking
institution for the purposes of Australian prudential standards. The current disclosure statements for the New Zealand branch of Westpac and WNZL can

be obtained at the internet address www.westpac.co.nz.

Singapore: This material has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors
(as defined in the applicable Singapore laws and regulations) only. Recipients of this material in Singapore should contact Westpac Singapore Branch in
respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch holds a wholesale banking licence and is subject to
supervision by the Monetary Authority of Singapore.

US: Westpac operates in the United States of America as a federally licensed branch, regulated by the Office of the Comptroller of the Currency.
Westpac is also registered with the US Commodity Futures Trading Commission (“CFTC”) as a Swap Dealer, but is neither registered as, or affiliated with,
a Futures Commission Merchant registered with the US CFTC. The services and products referenced above are not insured by the Federal Deposit
Insurance Corporation (“FDIC"). Westpac Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the
U.S. Securities Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA’). This communication is
provided for distribution to U.S. institutional investors in reliance on the exemption from registration provided by Rule 15a-6 under the Exchange Act and
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is not subject to all of the independence and disclosure standards applicable to debt research reports prepared for retail investors in the United States.
WCM is the U.S. distributor of this communication and accepts responsibility for the contents of this communication. Transactions by U.S. customers of
any securities referenced herein should be effected through WCM. All disclaimers set out with respect to Westpac apply equally to WCM. If you would
like to speak to someone regarding any security mentioned herein, please contact WCM on +1 212 389 1269. Investing in any non-U.S. securities or
related financial instruments mentioned in this communication may present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the SEC in the United States. Information on such non-U.S. securities or related financial instruments may be limited.
Non-U.S. companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect in the United States.
The value of any investment or income from any securities or related derivative instruments denominated in a currency other than U.S. dollars is subject to
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or associated person of
WCM or any other U.S. broker-dealer under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or regulations of any State.
Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the information, views or analysis

expressed by Westpac and/or its affiliates.

UK and EU: The London branch of Westpac is authorised in the United Kingdom by the Prudential Regulation Authority (PRA) and is subject to regulation
by the Financial Conduct Authority (FCA) and limited regulation by the PRA (Financial Services Register number: 124586). The London branch of
Westpac is registered at Companies House as a branch established in the United Kingdom (Branch No. BRO0O0106). Details about the extent of the

regulation of Westpac’s London branch by the PRA are available from us on request.

Westpac Europe GmbH (“WEG”) is authorised in Germany by the Federal Financial Supervision Authority (‘BaFin’) and subject to its regulation. WEG’s
supervisory authorities are BaFin and the German Federal Bank (‘Deutsche Bundesbank’). WEG is registered with the commercial register
(‘Handelsregister’) of the local court of Frankfurt am Main under registration number HRB 118483. In accordance with APRA’s Prudential Standard 222
‘Association with Related Entities’, Westpac does not stand behind WEG other than as provided for in certain legal agreements (a risk transfer, sub-

participation and collateral agreement) between Westpac and WEG and obligations of WEG do not represent liabilities of Westpac.

This communication is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation. This communication is not being made to or distributed to, and must not be passed on to, the general public in the
United Kingdom. Rather, this communication is being made only to and is directed at (a) those persons falling within the definition of Investment
Professionals (set out in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those persons
falling within the definition of high net worth companies, unincorporated associations etc. (set out in Article 49(2)of the Order; (c) other persons to whom
it may lawfully be communicated in accordance with the Order or (d) any persons to whom it may otherwise lawfully be made (all such persons together
being referred to as “relevant persons”). Any person who is not a relevant person should not act or rely on this communication or any of its contents. In
the same way, the information contained in this communication is intended for “eligible counterparties” and “professional clients” as defined by the rules
of the Financial Conduct Authority and is not intended for “retail clients”. Westpac expressly prohibits you from passing on the information in this

communication to any third party.

This communication contains general commentary, research, and market colour. The communication does not constitute investment advice. The material
may contain an ‘investment recommendation’ and/or ‘information recommending or suggesting an investment’, both as defined in Regulation (EU) No
596/2014 (including as applicable in the United Kingdom) (“MAR?”). In accordance with the relevant provisions of MAR, reasonable care has been taken to
ensure that the material has been objectively presented and that interests or conflicts of interest of the sender concerning the financial instruments to

which that information relates have been disclosed.

Investment recommendations must be read alongside the specific disclosure which accompanies them and the general disclosure which can be found

here: https://www.westpacig.com.au/terms-and-conditions/investment-recommendation-disclosure. Such disclosure fulfils certain additional information

requirements of MAR and associated delegated legislation and by accepting this communication you acknowledge that you are aware of the existence of
such additional disclosure and its contents.

To the extent this communication comprises an investment recommendation it is classified as non-independent research. It has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and therefore constitutes a marketing communication.
Further, this communication is not subject to any prohibition on dealing ahead of the dissemination of investment research.
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